1 Inter-State 
n is Deferred - 


REAL.—Second Inter-State 
orp. reports that options 
mpany’s stock with the 
rust Ltd, of London, have 

wed to lapse, as the pres- 

tion does not permit the 

p of further shares. The 
states that it is its inten- 

the options be renewed at 

er date. “The agreement 

82,826 Class A shares and 
number of Class B shares, 


MW ’ 


ly provided by Hyéro— 
sustry. . . » Particularly 
| element in production. 
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Contrasts In 
Leadership 

The speeches made in their respec. 
tive Parliaments on Monday last by 
Prime Minister Churchill and Prime 
Minister King were a striking con- 
trast in leadership. 

Mr. King told the House of Com- 
mons in Ottawa about some phases 
of Canada’s war effort, The infor- 
mation was important, some of it en- 
couraging. But he gave his listeners 
no real insight into what this “colos- 
gal military disaster” which Church- 
ill spoke about so passionately, would 
mean to Canada, 

He sounded no challenging tocsin 
to his listeners to cast off their com- 
placency and throw their very all 
unreservedly into this death strug- 
gle. Compared with Mr. Churchill, 
much of what Mr. King said 
sounded like small talk. 

a * * 

Mr. Churchill told bluntly about 
the terrible losses in material and 
equipment suffered by the British. 
He admitted these would impose 
further delay on the expansion of 
military strength. “That expansion,” 
he said, “has not been proceeding as 
fast as we had hoped.” 

Yet Canada’s industrial capacity 
end manpower are still pitifully far 
from being mobilized. 

They will never be effectively 
used in this hour of democratic dis- 
aster until every -post of leadership 
is filled by men of fire, of daring 
and of proved worth. 

Only by such leadership can we 
hope to win this war. 


Brave Hearts and Steel 
Needed For Victory 


Daring and heroism have com- 

bined to save the lives of a third 
of a million men from the Flanders 
death-trap. British refusal to ac- 
cept defeat has averted what 
seemed like certain and ‘costly 
humiliation and loss. Apart: from 
the strategic reverse suffered, the 
chief toll has been in téns of mil- 
lions of dollars worth of sorely- 
needed equipment and materials. 

What are the legsons to be 
learned? , 

In his radio sdidrens Yast Sunday 
Rt. Hon. Anthony Eden, Secretary 
for War, put it clearly when he 
said: 

“We must profit by the lIes- 
sons of this battle. Brave hearts 
alone cannot stand up against 
steel. 

“We need more planes; more 
tanks, more guns.” 


” Ww * 


These words have special signifi- 
cance for Canada. 

Thousands of our own men are 
training in England and in Canada 
without proper equipment. The 
same is true of their brothers in arms 
from Britain and allied countries. 
Their “brave hearts alone” cannot 
stand up against steel. They need 
and need badly, the materials and 
equipment which Canadian in- 
dustrial capacity could supply if it 
— organized and used to the 
ull. 

What still needs to be done to 
ensure that Canada does do her 
part to fill that gap? 

From conversations with hun- 
dreds of persons intimately con- 
nected with every phase of the war 
effort in Canada and Great Britain, 
these three suggestions stand out. 
They are immediate, imperative 
Steps that should be taken to speed 
and co-ordinate Canada’s war pro- 
gramme. 


1.A thorough house-cleaning 
of those “brass hats”—the tech- 
nical air and military advisers of 
the Department of National De- 
fense—who have been so largely 
responsible for entangling Can- 
ada’s war supply in red tape. 

2. Co-ordination of war’ pur- 
chasing under a one-man admin- 
istrator of broad industrial experi- 
ence and proved ability. 

3. Clarification of policy as to 
British purchasing in Canada by 
direct contact between Hon. C. D. 
Howe, Minister of Munitions and 
Supply, and the British Prime 
Minister and Ministry of Supply. 


House Cleaning 
Ottawa Brass Hats 


Take, first, the Department of 
National Defense — the department 
which must originate every pur- 
chase placed by Canada for war 
materials and supplies; the depart- 
ment which is the very nerve 
centre of Canada’s war effort. 

One of the first things Hon. C. G. 
Power did when he was named 
Minister for Air was to replace the 
head of the Commonwealth Air 
Training Plan. In his place has 
been put a man whom it.is believed 
‘S More competent to handle this 
&gantic enterprise. 

In France the “brass hat” gen- 
erals in whom the country placed 
Teliance were removed from office 
when the French line “broke” a few 
Weeks ago. In England an entire 
government was swept out of 
Power when errors and weaknesses 
of war plans were revealed. — 


Budget May 
Reach Total 
$1.5 Billion 


Regular Outlay Set at 
$450 Millions — War 
Cost Already Close to 
$1 Billion 


From Our Own Correspondent 
ae ye anc ee - 
will apparently dela 
ae =e Canada’s war budget 
not now wi 
aoe ad expected within 

British needs are so urgent and 
Canada’s position especially with 
respect to United States sources of 
supply so vital that it now seems 

lly impossible to make any 
vague outline of probable needs for 
next week when the budget was 
expected. 

Recent developments suggest that 
drastic measures, both to secure 
revenue and to improve Canada’s 
exchange position, are likely. 

Changes in war plans have been 
occurring with such rapidity that it 
is impossible to estimate the expendi- 
tures on war for the current fiscal 
year. In all probability, the Gov- 
ernment will not attempt more than 
a rough estimate and proceed on 
the assumption that presently un- 
foreseen outlays will be covered by 
a special vote from Parliament. 

The one solid fact in the forthcom- 
ing budget is the cost of normal, 
peacetime government. This cost is 
placed at $450 millions. 

When the Government met Parlia- 
ment on May 16, the estimated war 
cost for the current fiscal year was 
$600 millions—$500 millions for the 
Canadian war effort and $100 mil- 
lions on account of the air training 
plan. By May 20 the war effort had 
been expanded so that the cost esti- 
— had been raised to $700 mil- 
ions. 


Further Expansion 

Then on May 27, further expan- 
sion was announced. The air force 
personnel was increased by 5,000 
men and the rifle battalions of a 
fourth division were authorized. 
There are nine such battalions in a 
division. A day later came the an- 
nouncement of. the formation of 
veterans’ home guards, rted by 
Teserves. All this the cost 
of the war this year above $800 mil- 
lions, 
,More-necently, the Ganadian Gov- 
emmment has brought airplane en- 
gines and equipment to fill the gap 
caused by Britain’s inability to carry 
out her part of the air training plan. 
This involves an expenditure of $150 
millions for engines alone, Britain 
may pay this sum, but the purchase 
was made without any agreement 
having been reached. 

The war budget, therefore, is now 
around $1,000 millions and is likely 
to rise still further. 


Ontario Fights 

Abitibi Sale 
Notifies Symington Com- 
mittee Present \Not Op- 


portune Time for Move 


The Ontario Government is re- 
newing its opposition to the judicial 
sale method of reorganization for 
Abitibi Power & Paper Co., The 
Financial Post understands. It is said 
that Premier Hepburn has sent a 
telegram to H. J. Symington, chair- 
man of the bondholders’ protective 
committee, making this clear. 

Although no official statement has 
been issued by the Government, it is 
understood that the telegram sent 
within the past week to Mr. Sym- 
ington explained that the Ontario 
Government’s view was that war 
conditions made it undesirable to 
proceed with plans for sale of the 
Abitibi properties. The telegram fur- 
ther stated that the Ontario Govern- 
ment was going to do everything in 
its power to oppose effective action 
along this line. 


Attitude Changed? 

When The Financial Post first 
published news of the plans of the 
bondholders’ committee to go ahead 
with its postponed plans for a judi- 
cial sale of Abitibi properties, it was 
intimated that Ontario had dropped 
its former opposition to this proposal. 

It now appears either that Premier 
Hepburn and his colleagues have 
changed their attitude to one of di- 
rect opposition, or that the commit- 
fee misunderstood the province’s 

position. 

mt will be remembered that Ontario 

an order-in-council in March, 

1939, extending the timber limits and 
water power concessions, first con- 
firmed by order-in-council in 1937, 
for a year to April 1, 1940. If the 

had not been taken out of 

bankruptcy by that date, the order 

could be rescinded on.six months 
notice. 


Stopped Move in 1939 
Then “last September, when the 
bondholders’ committee was practic- 
ally ready for the court sale order, 
Hon. Peter Heenan announced in the 
Ontario Legislature that changed 


ring on the Mont- 
cation for a sale 


for June 8 in To- \hag evoked 
2E EO ~ “tagreement as to both extent of the 


| AT MANUFACTURERS CONVENTION 
Representing industrialists who turn out soniething like $10 millions} of the Association; C. R. Brown, Canadian Drawn Steel Co., Hamilton. 


of products each day, the 


tion held its 


69th annual meeting at Winnipeg last week. Pictured above are: 

TOP LEFT: The retiring president, D. R. Turnbull, of Acadia Sugar, 
being given a silver bowl by President-elect Harold Crabtree, 

TOP RIGHT: Three head table guests: T. A. Wilson, Western: Manufac- 
turing Co., Regina; Louis L. Lang, of Kitchener, elected first: vice-president 


: loa Jtneoe: 


Inability to Obtain Essential Parts from Great Britain 
Stalls Production of Planes in Canada — May Have 


Sask. Maury 


Negotiations Under Way 
to Refund $4.5 Millions 
Due July 1 


Negotiations are under way to 
permit Saskatchewan to meet July 
1 bond maturities totalling nearly 
$4.5 millions. While details may not 
be available until the due date, it 
is thought likely banks and institu- 
tions will again save the province 
from default. 

The maturities represent short- 
term issues sold.in 1938 and 1939 to 
meet previous long-term maturities. 
Practically all are held by banks and 


to Canadian wheat producers are 
spotlighted in 
Decide to Hold—p. 25, 

. é e 


Alberta building has been kept ata 
virtual standstill despite a pressing 
shortage of dwellings. What has 
caused this situation and the poten- 
tial market for new houses are dis- 
cussed in 

Building Blackout—p. 28. 


ee nes 


institutions. Trading in these issues | - 


has been almost’ negligible Only 
sales reported have been effected 
during the past four months. No 
ee been reported in recent 
wee 


be arranged, there should be little 
difficulty about the $1 million Mani- 
toba issue due Aug. 1, This is also a 
short-term issue, sold in 1939:to meet 
previous, longer-term bonds. 

A longer-term Manitoba issue 
totalling $3.1. millions and a $3 mil- 
lions longer-term. Saskatchewan is- 
sue mature Oct, 1. 


Merchandisers Get~p. 23. 
The Sirois Repert snails to com- 
mand 


views the Report's conclusion on 


Corporation Tax Puzzle—p. 13. 
C. M. A. Plans Study—>p. 23. 
Urge Health Insurance—p. 8. 

- 


General Index on p. 2. 


“aera OFFICE: TORONTO, TONE = 1940 


LOWER LEFT: John T. Stirrett, 
ice, 
voice. 


er of the Association. 


general manag 
Harold Crabtree, new C. M. A. president, in full 


LOWER RIGHT: W. D. Black, Otis-Fensom Elevator Co., of Hamilton, 


who had the difficult job of steering 


the day 


long secret session on Canada’s 


war supply. He is chairman of the C. M.A. Committee on National Defense. 


To Reorganize 


The inability of Britain to send 
Canada airplane parts and engin 
probably also suitable materials.for 
fabrication of parts here, at least 


Adaameadhe 


their own separate business. Cana- 


es,| dian Associated was organized late 


in 1938. The scheme was that each 
company would manufacture. that 


‘component part for which it was 
ited | best fitted and-that the parts would 


in a complete halt of this company’s 
— to produce British-type air- 


This company is comprised of six 
Canadian aircraft manufacturing 
emer with: some $40 millions 

0 $50 millions of airplane orders 
a4 hand from, the British govern- 


then be brought together for 
assembly. 

This setup, it was argued, would 
eventually provide for large scale 
aircraft. production. On the. other 
hand, it: also involved ‘the entire 
eperation being slowed down to the 
pace of the slowest and least effi- 
cient producer. ' 


Six Companies 


Companies co-operating in the 
scheme are Canadian Car and 


Foundry, Fairchild Aircraft, Fleet 


Aircraft, National Steel Car, Ottawa 


Car and Aircraft and Canadian 


a- | Vickers. 


plans, and probably 
output df American type aircraft, 
The company is comprised, of six 
aircraft’ companies, each of- which 
retain their identity, and carry. on 


Canada’s Curb on Fifth Column 


Spurns Drastic Measures 


Flexed by publie jitters over the 
lurking threat of the “fifth column,” 
Canada’s grip is tightening on the 
enemies within. 

So far the move has only partly 
settled the public’s nerves and failed 
to quiet the widespread outcry for 
more drastic action. In all parts of 
Canada fear persists that fifth col- 
umn elements of widely varied type 
continue to. operate without effec- 
tive check. Their job is to disrupt 
Canada’s wartime.unity; to 
down if not spike our war effort; to 
pave the way for attack from 
rear. 

The more vocal sounders of 


haps, that. some of the bolder 

were snagged when ‘they came too 
far into the open. It seems unlikely 
that public unrest can be abated 
until—to continue the metaphor—all 
the snakes in the national under- 
brush have been caged, had their 
fangs drawn, or otherwise eliminated 
as a hazard to Canada’s progress to- 
ward its war goals, 


crystallized in regard 

fifth column situation in Canada. 
Concern lest Canada leave herself 
exposed to the hobbling; back-stab- 
bing operations of enemy agents and 
broad dis- 


danger and the steps required to 
offset it. 

In the face of the revealed power 
of the fifth column factor in “Nor- 
way and Holland, and the drastic 


tively limited, However, the lesson 
of events abroad and the rising pres- 
sure of public demand for a more 
decisive spiking of subversive activ- 
ity, have brought some’ stepping up 
of moves to break up such 7- 


Fascist Round-up 
Chief result so ear toes been uiteote 
©! in Montreal, Toronto and Ottawa of 
about a dozen leading figures'in the 
National Unity Party, including its 


| tions, 


hostilities it intimated that it would 
curtail if not suspend its operations. 


or organiaztion suspected of fifth 
column activity, aside from the 
curbing of the Communist Party. 
2. Raids and arrests were carried 
out by the Dominion ent of 
Justice and the RC. P. rather 


It. is known .that some of the 


members have been extremely dis- 


satisfied with progress, and that 
work is far behind schedule. No 
machines have yet been produced, 
though the original contract called 
for large scale production before 
now. 

~The company has two orders, one 
for 80 Hampden bombers, costing 
some $10 millions and’a second be- 
tween $30 and $40 millions for 130 
Stirlings, a very large four-engined 
aircraft. 


The order for Hampden bombers 
was given in.November, 1938, the 
delivery of parts from member firms 
was supposed. to have begun last 
fall. and large scale output now in 
full:swing. 

Parts Do Not Fit? 

Output is now reported to be held 

up. because some of the parts made 


.|do not fit. It is understood that 


Judging from the arrests and ac- | 


companying hints by police — 
however, the N.U.P. has con 


eign sources. ; 
This Montreal development has 
some significant aspects: 


1. It is the first decisive action on 
general scale 


> es 


a = - * a4 


are J 
Pe Saran 


there have been. modifications in 
the original-plans of the craft;.that 
one company making component 
‘parts went ahead on the basis of 
corrected. plans; another went on 
producing ‘according to original 
plans. Result is that two different 
fuselages are being supplied. for. fit- 
ting tothe same machine. 

Senator Raoul Dandurand told 
the Senate recently that member 
companies are now engaged in the 
manufacture.of tools for production 
of Stirling aircraft. 

Negotiations for their production 
in- Canada have been under way 

(Continued on page 2, col. 1) 
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Industry Feels impact 
|As WarPlans Changed 


Fresh Acuteness of British Needs, Stern Pace of 
War Force Overhauling of Canadian Production 


and Air Training Programme 


Individual phases of the momentous changes summarized below 
are dealt with in separate articles as follows: 
One man co-ordination of war supply: 
“Businessmen favor’—p. 4, 
“Industry rates eg 10. 
New air training scheme 
“Revamp air 
“British supply 


np. 10. 
bogs”—p. 1. 


The past week has produced drastic changes in Canada’s war 
programme. These changes are having a direct and forceful impact 
upon Canadian industry, 

Chief developments are as follows: 

1, Plans of the Allies to build up to a peak of striking power in 
1941 or 1942 are being remade in the face of the hard fact that the 
total war is here in 1940. 

2. Britain’s need of vital war supplies has taken on fresh acute- — 
ness, as frankly stated by Prime Minister Churchill. He said that 
in the evacuation of the British Expeditionary Force from Dunkirk, 
Britain lost 1,000 guns and “all our transport and armored vehicles.” 
Britain must plainly act immediately to use all available sources to 
make good those losses. 

Prime Minister Mackenzie King has revealed that Britain’s need 
was so dire that a ship carrying airplanes to Canada turned in mid- 
ocean to rush them back for service in Europe; that the Canadian 
‘Navy has left Canadian waters for the English Channel; that Canada 
has shipped to Britain forthwith great quantities of her own war 
supplies. It is understood that one urgent British request to Canada 
was for small arms ammunition, and for an enormous quantity of it 
in view of Canada’s present productive capacity. 

It is stated on good authority that haste is being made to get Can- 
adian automobile factories into large-scale production of trucks and =~ 
motorized military equipment, exclusive of tanks, for the British 
and Canadian Governments. 

This may mean, according to the same authority, that manu- — 
facture of private motor vehicles in Canada will be temporarily 
halted but no confirmation could be obtained from auto company 
officials that this was in prospect. 

Some new British orders for war materials have been placed ia: 
the past fortnight, but there is yet no evidence that these amount 
to anything a a “flood.” 

Sweeping changes in the personnel of Britain’s purchasing 

_ mission to Canada are reported imminent, with the suggestion that 
Arthur Purvis be put in supreme command of Allied buying on — 
this continent, Mr. Purvis is now Britain’s supply co-ordinator in 
United States. 


Want Direct Contact 

3. Se Uking sumo. chaste dlk'ok tha nibs senna 00 coubeston all 
misinformation, Canadian ‘busigessmen, according to a survey: by 
The Financial Post, are now almost. unanimous that a Canadian 
Government official, such as the Hon. C. D. Howe, should confer 
with the British Prime Minister forthwith. 

Purpose is to get clear of red tape and secondhand information; 
to find out how Canada can best assist; to give Britain correct in- 
formation about Canadian industrial capacity and to clear up the 
cloud of rumors and guesses regarding the apparent British indif- 
ference in past months to Canadian resources. 

4. The Empire Air Training Plan has been completely over- 
hauled because of Britain’s immediate need of airmen and because 
of her inability to fulfill her commitments regarding the supply of 
aircraft for the plan. The plan has become, for the present at least, 
solely a Canadian enterprise. Emphasis will be placed on the im- 
mediate production of fighting airmen, instead of training of in- 
structors as originally planned. Present plans will result in fewer 
hir crews being available, but they will be available immediately. 
And as remarked hy one official: “One pilot tomorrow is worth ten 
six months from now.” 


Aircraft Output Stalled 

5. Because of Britain’s present inability to supply airplane 
spare parts, engines, etc., the manufieture of British-type aircraft 
in Canada will be stalled. Production of some machines for Cana- 
dian defense and for delivery to the Britisk Government will be 
affected. Already there is indication that Canadian aircraft plants 
will seek to turn to production of American types of aircraft. 

6. To rid the national war effort of a major source of sand in the 
machine, the view is growing that thorough house eleaning of the 
Canadian Department of National Defense is essential. There is 
evidence that vital jobs in Canada’s mobilization suffer from the 

A TO en a re 
in the ability or authority. 


One-man Control 


7. Following the decision reached at Ist week's annual meeting 
ot this Caan, Mstutaitadaant dieeiaaiians comma aaaiaeen 
are coming to the view that Canada’s industrial mobilization must 
be placed in the hands of a single man. 

Appointment of such an administrator would leave the present 
Minister of Munitions and Supply, the Hon, C, D. Howe, free to deal 
with questions of general policy, and also to visit England to clear 
away misunderstandings that have delayed full Allied use of Can- 


adian industrial capacity. es 
8. One result of the new policy is to hoist Canada’s forthcoming 


and 


war budget to an estimated $1,000 millions, in addition to the ‘\e- 


minion’s ordinary peacetime administrative requirements. T.\s 
compares with the figure of $700 millions said required up to a week 
0. 
r Main reason for the increase is the fact that Canada must now — 
jangith Seek the. Uatied Biaten, snd Suswnen S98: ee ate a 
least, large quantities of aircraft equipment, especially engines J 
which would formerly have been supplied by Britain. 


Canada Still Thwarted 


With regard to Britain’s vast and immediate need for various types 


of military equipment, there is as yet no concrete evidence that the 


past weeks have produced new and sweeping demards on Canadian 
industry by Britain. Recent days have brought only completion of the 
Universal carrier contract and gn additional order for shells, 

The gravest hour of the past thousand years in the life of the 
United Kingdom finds her senior Dominion and proposed second line. 


of industrial defense somewhat expanded since the outbreak of war, 


efficient and with enormous readily available raw materials. But ~ 
Canada is still thwarted and given a wholly inadequate opportunity ~ 
to make an immediate and sizeable contribution to the allied cause in : 

war equipment, arms, airplanes, etc. sa 


be a vast soufce of war materials, is now: 

| Tenganont peoarement ab Pe Sree * 
But Canada is. le, in the 1 ext 30 days, to’provide Britain. 

nothing but a few thou: ta 
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Varieties in 
Summer Hats 


What a selection of weaves! 

. cocoanut straws... 
leghorns ... panama... #& 
hanoki — including such ~ 
famed fibre hats as the # 
water-resisting “Rainbow” = 
that’s washable . . the & 
“Breeze” that’s ventilated! = 
Colourful new pugree | 
bands! Choose yours now! 7 


1.50 to 9.00 | 


MAIN STORE — MAIN FLOOR 


Supply Break 
Bogs Assoc. 


(Continued from page 1) 


since last December, but it was not 
until May that some of the firms to 
be engaged in the work had receiv- 
ed plans. Delivery was called for in 


— 1942. 


Because of the enormous size of 
these craft and the inexperience of 
any Canadian aircraft firms in this 
type of aircraft manufacture, there 
has been wide doubt in aircraft cir- 
cles whether this plan will go 
through to actual production. 

In view of the present circum- 
stances the feeling is rapidly grow- 
ing that it was a mistake to decide 
on the manufacture of British types 
of aircraft in Canada and that it is 
not now too late to replace this gen- 
eral programme by a new one fea- 
turing the manufacture here of 
American-type craft under license. 


+ Bank of Canada Names 


eS 


Deputy Research Chief 


J. R. Beattie has been appointed 
deputy chief of the research depart- 
ment of the Bank of Canada. He has 


- been acting chief of the department 


e 
i 
_— 

. 


fe. 


for the past two and half years while 
Alex Skelton, chief of the depart- 
ment, was serving as secretary of the 
Royal Commission on Dominion- 
Provincial Relations. 


CANADA WIRE PREF. 
PROY. PAPER PREF. 
Bought, Sold, Quoted 


A. J. Pattison, Jr. & Co. 
Royal Bank Bldg., Toronto 
EL. 5101 


In both Standard 


ntodels, Royal brings you a completely up- 
to-date typewriter—in tune with the needs 
of today! See these new Royals ; ; « their 
streamlined beauty ; s + their sturdy con- 
struction . . . their sensational impro 


The Nation’s Business _ 


(Continued from page 1) 


Winntpeg Free Press stated last; Minister of Munitions and Supply. 


week: 


“The nation remains in doubt 
whether the right men are in the 
right posts and whether the Gov- 
ernment itself is be soundly 
guided by its technical military 
and air advisers. 

“The fact that some changes 
have already been made in head- 
quarters personnel and that others 
are forecast suggests very strongly 
that the widespread lack of public 
confidence in this aspect of the 
national war effort is fully justi- 
tied.” 

This bottleneck in Canada’s war 
effort cannot be allowed to con- 
tinue. What has happened in the 
air training plan should be ex- 
tended to every branch of the 
service. 

There is no place in Canada’s war 
programme for those who bear re- 
sponsibility for misjudgments and 
mistakes of the past and who lack 
the vision, the competence and the 
ability to adjust themselves to the 
rapidly moving drama of total war 
on the scale of today’s operations. 

a s - 


One-man Co-ordinator 
Needed For Supply 


Take, second, war supply. The 
Financial Post has repeatedly urged 
that Canada’s war purchasing must 
be co-ordinated under a non- 
political administrator of the North- 
cliffe, Flavelle, Baruch or Purvis 
type. 

Last week, at Winnipeg, the 
Canadian Manufacturers’ Associa- 
tion in annual meeting assembled, 
urged a similar action on the part 
of the Government. 

In a_ strongly-phrased wire to 
Prime Minister King the manufac- 
turers urged “the appointment of a 
man of proved executive and ad- 
ministrative capacity” to head a 
national advisory council “with 
wide powers to develop and to 
direct war production.” 

* . o 


No organization in Canada is in 
a better position to appraise the 
weakness and shortcomings of Can- 
ada’s industrial mobilization for war 
effort than the C.M.A. For four 
years this body has been bending 
every effort to mobilize industry 
for defense and- subsequently for 
war purposes. It was the. C.M.A. 
Mission to Britain last July which 
finally brought to a head the present 
meagre U.K. purchasing programme 
in Canada. 

The association has made its own 
survey of Canadian industrial capa- 
city. It has found that not a frac- 
tion of Canadian plant is so far be- 
ing utilized for production of muni- 
tions and supply. 

me - . 

At Winnipeg, last week, an entire 
day’s session was devoted to dis- 
cussion of this problem. Out of that 
discussion came a four-point pro- 
gramme for action, which centred 
round the appointment of one man 
of sufficient competence to co-ordin- 
ate and direct the entire war 
supply effort. 

This is the plan every nation has 
finally had to adopt:as the only 
effective method of getting results 
in time of war crisis. It is a job 
which is too big to be handled by a 
government department, that must 
be taken completely out of politics. 
The evidence of Herbert Hoover 
(whose review of the costly ex- 
perience of the last war was quoted 
at length in last week's Post) proves 
this conclusively. 

Appointment of such an admin- 
istrator does not mean the replace- 
ment of Hon. C. D. Howe as 
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Mr, Howe has a full-time job on 
his hands to handle matters of 
policy. One purpose of making 
mobilization and purchasing the re- 


flight administrator, is to leave the 
Minister free to handle matters of 
policy such as the essential liaison 
between Canada, the U. S. and U. K. 
in the matter of war supply. 

s 


Mr. Howe Needed 
in England 


Thirdly, there is the “black-out” 
of Canada as a secondary source of 
munitions supply for U. K. 

At Winnipeg the C.M.A. insisted 
that some way be found to dissolve 
the difficulties which have con- 
tinually blocked the way to the 
placing of British munitions orders 
in Canada. 

Though the manufacturers admit- 
ted there had been some speeding 
up in the past week, they agreed 
that proper utilization of Canadian 
industrial capacity had never, as 
yet, materialized. 

In their representations to the 
Prime Minister, they said: 


“The C.M.A. has a deep-rooted 
conviction that there exist some 
definite causes that are respons- 
ible for Canadian plants receiving 
orders for only a small percent- 
age of their capacity and respect- 
fully urges the Canadian Govern- 
ment to take steps to send 
governmental repres- 
entatives to England to clear away 
misunderstandings presently exist- 
ing’ in order that Canadian 
industry may be speeded up 
immediately and take its f 
share in the defense of our em- 
pire and country.” 

* ° a 
Brushing aside the many reasons 
suggested for this failure of United 


Examines A 


Kingdom to place orders in Canada, 
it is obvious that the matter is one 
of highest govefnmental 
Whether the breakdown is due 
ignorance of Canada’s = 
to misunderstanding 


ingness 


Hine 


ee 


cation of this whole matter to 
vide our own and Allied “brave 
hearts” with the necessary steel to 
meet the enemy on equal terms. 


There is ample evidence that mis- 
understandings, stupidity and ignor- 
ance still block the way to full co- 
operation between the two countries. 

Hon. C. D. Howe, as Canada’s 
Minister of Supply, should proceed 
now to Great Britain to straighten 
this matter out once and for all with 
Prime Minister Churchill and his 
Ministry of Supply. 

A man-to-man conference be- 
tween Prime Minister Churchill and 
@ person such as Mr. Howe, who 
can speak with authority on Can- 
ada’s position and resources, would 
effectively remove these barriers 
to action. 


merica’s 


Stake in Our Wars 


New York Times Writer Finds Canada Makes 
Strict United States Neutrality Impossible — 
Calls New Book “Canada: America’s Problem” 


“Ganada makes isolation impos- 
sible for the United States. Canada 
makes neutrality a fiction. Any day 
while the present struggle lasts, the 
United States might be forced to 
choose between a war over Canada- 
and adandonment of the Monroe 
Doctrine.” 


That isthe theme of the new book, 
“Canada: America’s problem,” by 
John MacCormac, Canadian-born 
correspondent of the New York 
Times, with a wide experience of 
political life in many parts of the 
world. The book will be published 
June 7, in Canada, by Macmillan’s 

Recent events, especially the 
strengthening and reaffirmation of 
the Monroe Doctrine by the United 
States, give special interest to this 
analysis of Canada’s position. 


“The Monroe Doctrine has proved 
elastic enough to permit Canada 
freedom to go to war without sac- 
rificing its advantages. Like the 
debufante’s girdle, it has provided 
local support without interfering 
with long-range activity.” 


Has Two Roles 


Canada has forced the United 
States “to combine the role of neutral 
with that of friend and protector of 
belligerent Canada,” a _ situation 
which, the author remarks, would 
cause President Monroe to turn in 
his grave. But the long-range bomb- 
er, and Canada’s increased capacity 
to assist the Allied struggle both 
alter the situation which prevailed in 
the last war, the author maintains. 


It is not during the war, but after 
the war, that Mr. MacCormac thinks 
the problem of Canada may become 
really crucial for America, 
sense, Canada may render a psy- 
chological service to the United 
States by furnishing her with an op- 
portunity to help the side she 
approves while staying on the side- 
lines herself. . . . If Canada com- 
promises American neutrality vis-a- 
vis Great Britain, she compromises 
British neutrality vis-a-vis the 
United States. If she is an embarrass- 
ment she is also a hostage.” 


Might Demand Veto 
“Any shift of the centre of grav- 
ity of the British Empire away 
from Europe and toward Canada 
must be of extreme significance to 
the United States. . . . To con- 
tinue to throw a protecting wing of 
the Monroe Doctrine over a Canada 
with, say, 15 million people, an in- 
dustrial plant greater than Italy's 
and one of the largest air forces 
in the world would be difficult un- 
less two parties concerned could 
always to pick the same side 
quarrels. Otherwise 
the’ United States might have to ex- 
ercise a right to veto Canada’s war 


“That is why, not only in this 
war but after it, American discrim- 
ination in favor of Canada may 
bring a worth-while harvest. A 
better-armed, more highly indus- 
trialized and more thickly populat- 
ed Dominion will undoubtedly 
emerge from the conflict if it lasts 
long enough, but 0, in the nature 
of things, will an Americanization 
of her policies that will permit her 
to remain an acceptable neighbor 
and bedfellow under the blanket of 
the Monroe Doctrine. More impor- 
tant still will be an inevitable ex- 
ercise of her influence in the Brit- 
ish Empire to detach it from 
Europe and make it something with 
which the United States can co- 
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to Canada finally as a result of this 
war. 

“She will have financial greatness 
thrust upon her. When hostilities 
cease she will not owe Britain a 
cent and may be her creditor. She 


will have paid off her debt to| tu 


Britain with her exports and thus 
converted it into an internal debt 
. . » To maintain the value of her 
dollar she may have to repatriate 
the American securities her citizens 
hold. Although she cannot obtain 
credits in the United States, she 
can invite American investment to 
help finance the war expansion of 
her industries... . The net result 
of all this will be to end British 
financial control over Canada and 
to increase her financial obligation 
to the United States whose capital- 
ists already own one fourth of 

Canada’s industry. The implica- 
tions are interesting.” 

The author’ cites instances of 
America’s “generous treatment of 
Canada in this war,” 

“If her neutrality regulations had 
been. drafted by Canadians, they 
could scarcely have been more 
accommodating. Canada can buy 
warplanes in the United States. 
Germany cannot because they 
must be pushed or towed, not flown, 
across the American border. The 
ports of St. John and Yarmouth 
have been excepted from the bel- 
ligerent zone which American ships 
may not enter . .. In other ways 
that it must remain'for history to 
disclose, the American authorities 
have accommodated themselves to 
the sometimes difficult situations 
created by Canada’s belligerency.” 


Canada “A Failure” 


Measured by the United States, 
Mr. MacCormac finds Canada is a 
“failure,” but he sees great develop- 
ment here after the war. 


The author says that neither by 
climate nor resources can Canada 
explain her limited development. 
Proximity to the United States has 
also been a serious deterrent to na- 
tional development, he believes, 
because it drains off many young 
men, keeps the Canadian population 
close to the U. S. border. “Her 
tariffs preserved Canada as a polit- 
ical and economic entity, while her 
free list for Canadians robbed that 
entity of its substance.” 


“The United States to all appear- 
ances has almost reached the satur- 
ation point. Canada ig far from it. 
When Canada’s hour strikes, she 
will benefit from the proximity of 
the United States where she has suf- 
fered from it. She will be glad to 
have at her open door such an im- 
mense reservoir of capital, man- 
power and technical resources. 

“If the war resulted e estab- 
lishment in Canada of British 
equivalent of her 1,200 American 
branch plants it would bring her 
eccnomy substantial benefit. If it 
involved a substantial transference 
of British industry and population 
to the Dominion, it would automat- 
icaily solve the majority of her most 
pre.sing present problems.” 

“No Foreign Policy” 


Canada’s foreign policy, Mr. Mac- 
Cormcee states, has consisted, except 
for the Great War interval, “large 
of a refusal to have any.” 

“Ca radians could do little to pro- 
voke a world war, but they could 
do mo-e to avert it than the citizens 
of any other country under the sun. 
World wars cannot be fought with- 
out the participation of Great Brit- 
ain, anc Canada is in a position to 
exercisc veto on British major wars. 
This is 1 ‘cognized by few Canadians 
and actcd on by none,” the author 


Says. ; 
“It is‘ fact because Britain can 


no longer fight a strong continental 
power. oy elliance ‘of powers with- 


ft 


sie 


ed with the report was indi- 
junoren official intention 2 wines 
to war purpose production fac 
being used for manufacture of pri- 
vate autos and commer- 


passenger 
cial vehicles. At the same time, it | Bank 


was intimated, heavier taxes would 
be levied on imported cars to force 


curtailed buying of autos with pro-| Comm 


tection of the Canadian industry no 
longer a factor. This in turn would 
conserve foreign exchange and help 
to divert purchasing power to war 
financing. 

It is now understood that the long- 
rumored luxury taxes to be imposed 
in the coming budget, which may 
include such levies on automobiles, 
will be even heavier.than expected, 


Auto Companies in Dark 


Auto company offiicals queried on 
the r eclared they had no in- 
timation of any such plans, particu- 
larly that to stop making private 
vehicles and use auto plants com- 
pletely for war production. While 
they avowed themselves anxious to 
do all in their power to aid the war 
effort and meet official demands as 
far as possible, they had not under- 
taken to operate on such a basis and 
had not been asked to do so. 

However, it is understood thaf the 
Government has sought from the 
automobile industry, as from many 
other industries, full information as 
to potential capacity for producing 
war materials and equipment. Pre- 
sumably enquiry would be made, 
not only as to surplus war output 
capacity available without interfer- 
ing with production for regular pur- 
poses, but as to maximum potential 
capacity by devotion of plants en- 
tirely to war work. TNe latter alter- 
native would obviously involve sus- 
pension of private auto manufac- 

re, 


Surplus Capacity 


At present, The Post is informed, 
the major auto plants still have 
some surplus capacity available for 
military equipment, though there 
are periodic bottlenecks in produc- 
tion due to lack of certain compon- 
ents. It is believed the output of 
war units could upcon- 
siderably without interfering with 
regular production schedules, espe- 
cially since production of 1940 
model cars will be tapering off in 
the next few weeks to pave the way 
for tooling up for 1941 models. 

It is conceivable, however, that 
the auto companies would be asked 
to close down now on manufacture 
of current models, and convert these 
facilities to war production pur- 
poses. Much of the equipmerit used 
for passenger cars and the lighter 
commercial cars is not adaptable to 
production of military units, and 
obtaining and installing new plant 
equipment might take up to six or 
seven months. 


Such a changeover would prevent 
or at least curtail capacity for pro- 
duction of new models for 1941, but 
it would also be of little help in 
meeting present urgent needs for 
new war equipment. 


Supplies From U. §. 


Should the Canadian plants be 
turned completely to war produc- 
tion, it is possible that some tariff 
or other concessions would be made 
to enable the companies concerned 
to obtain a limited volume of pri- 
vate vehicles from parent U. S. 
plants, to supply the Canadian mar- 
ket. As far as can be learned, how- 
ever, such a plan has neither been 
arranged nor even discussed. 

At the moment, only certain de- 
velopment in prospect is that the 
Canadian plants will be stepped up 
to the maximum of their present 
marginal capacity for war units. 
Apart from production bottlenecks 
and difficulty in obtaining some 
parts and materials, only known 
limitation on full use of this surplus 
capacity is the commitment of some 
plants to meet war equipment needs 
of other Dominions. 


out access to the unrivalled indus- 
trial production of the United 
States, and in a lesser sense of Can- 
ada herself. For that access she 
needs three factors: command of 
the surface of the seas, willingness 
of the United States to sell, and an 
Atlanti¢ harbor to act as the west- 
ern base of a convoy system. Com- 
mand of the seas depends on her- 
self, But she can obtain her west- 
ern convoy base only from Canada.” 


“Esesntial War Partner.” 

“Canada, therefore, is an essen- 
tial war partner for Great Britain. 
Australia, South Africa or India 
could stay neutral without greatly 
aff the issue, but without 
Canada the United Kingdom could 
not undertake a major conflict,” 


Despite this crucial position, the 
writer finds that Canada wields “no 
Anfluence at all” in Britain's foreign 
policy. 

“For 17 years she (Canada) has 
Tefused not only to intervene in 
British foreign policy but even to 
be consulted about it. The poorest 
voter in London’s East End has 
more control over Canada’s f 


policy than "member of Canada’ 
liament,” 


in Canada 
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‘|Union Gas Co. 


Net Up 25% 


Domestic Gas Sales In- 
crease—Capital Expen- 
ditures Heavy — 


Union Gas Co. of Canada reports 
net profit of over $1.1 million for 
year ended March 31 last, up almost 
25% from the previous year. The 
company serves southwest Ontario 
with natural and artificial gas. 

Increase ‘is due principally to a 
substantial gain in volume of 


2¢ | domestic gas sales, according to S. 
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Tip Top Bonus 
Seen Possible 


Directors May Discuss 
It in Connection With 
July 2 Payment 


Increase in earnings of Tip Top 
Tailors Ltd, for the first five months 
of 1940 as compared with the same 
period of 1939—which in itself was a 
good year—gives rise to speculation 
as to whether common shareholders 
can soon expect another bonus. The 
Financial Post learng that mainten- 
ance of present capacity production 
is probable for balance of the year, 
and in view of this an extra pay- 
ment is altogether likely. 

Current rave 1s 60 cerits per share, 
payable quarterly. Next payment is 
due July 2. No doubt the question 
of a bonus will be considered when 
this is authorized although it may be 
deferred until later in the year. 

Should Exceed 1937 

Oniy extra payment made by the 
company..was. 10 centg.per share. on 
Jan. 2, 1938, from 1937 earnings, 
which were equal to $1.70 per share 
on the common stock. Earnings were 
equal to $1.51 per share in 1939, while 
present indications point to the 1940 
figure exceeding that for 1937—best 
year since 1929. 

Although earned surplus of $800,- 
000 at the end of 1939 was not as 
high as in previous years, it was 
still healthy and has probably been 
added to substantially in the first 
five months of the present year, This 
account has been drawn upon to the 
extent of about $340,000 during the 
past five years for the redemption 
of 7% preferred stock. Another $100,- 
000 was deducted for write-offs on 
investment in and advances to Tip 
Top Tailors Inc., the United States 
subsidiary. 

The company has set up a com- 
plete separate department in its plant 
to handle military orders for uni- 
forms. Any slack in the civilian busi- 
ness department is immediately 
taken up by uniform orders. ; 


Silverwood Net 
Nearly Tripled 


Net profit of Silverwood Dairies 
Ltd., totalled $150,067 for year ended 
March 31, 1940, The Financial Post 
is informed. This is the highest 
since 1933, being 2% times higher 
than that of $59,468 for year ended 
March 31, 1939. Profits for the first 
two months of the current fiscal 
year are ahead of the comparable 
period of the previous year, it is 
also learned. 

Earnings in the year just ended 
are equal to $1.03 per share on the 
40-cent preferred stock, compared 
with 41 cents in the previous year. 
They are equal to 52 cents per share 
on the common stock, compared 
with one cent in the previous year. 

Unprofitable Lines 

Sales totalling $68 millions rep- 


resented only a slight increase of| 


about $70,000, earnings improve- 
ment being due primarily, it is 
understood, to increased efficiency 
in operations and elimination of 
unprofitable merchandise lines. Pro- 
fit from ice cream sales has increas- 
ed as a result of the elimination of 
some unprofitable novelties: Milk 
Sales are also better, while butter 
business showed a profit, as against 
a loss in the previous year. 

Dividend of 20 cents per share 
on the 40 cents preference stock has 
been declared, payable July 1 to 
shareholders of record June 15. This 
will eliminate arrears and place 
the company cl a aestbliity an it 
can consider 0 - 
ing an initial dividend on the ae 
mon stock. 

Working Capital Up 25% 

Working capital of $549,171 at 
March 31 last is up over 25% as 
compared with $433,354 a year pre- 


vious. 
The company redeemed $40,000 of 


ain A al eee waste SE tunasey 


A. Morse, president. Average con- 


25} sumption per domestic and indus- 


trial account was higher, and gain 
was shown in number of customers 
and sales of appliances. 

Net operating charges were reduc- 
ed by about $50,000. Increases in 
some operating, maintenance and 
general expenses were only partially 
offset by reductions in others, but 
there was a substantial decrease in 
cost of gas purchased under contract, 
continues Mr, Morse. 


Development expenditures were 
heavier. These are now being ab- 
sorbed in the year incurred, so in- 
crease of $41,000 was shown in the 
1940 fiscal year in amount charged 
to profit and loss. Depreciation and 
amortization charges were also in- 
creased by nearly $57,000. 

Capital Expenditures Heavy 

Expenditures on development of 
gas reservés totalled about $430,000 
during the year, of which nearly 
$150,000 represented direct costs of 
productive wells. Latter figure was 
added to plant investment, while 
balance was written off to profit and 
loss account. 

Work is now proceeding on con- 
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struction of a 2314 mile pipe line 
the Malahide field to Londen Tom 
of 27 new wells were brought in ig 
this field during the year. Addition. 
al expenditures of about $150,000 wil} 
be required during the current fisea] 
year tq complete this construction, 
Cost of additions and replacem 
to plant and equipment dure the 
year totalled almost $800,000, of 
which about $235,000 was spent og 
the Malahide-London line project, 
Income and surplus account ap. 
— elsewhere in The Financia} 
t. 


Standard Chemical Net 
Equals $1.54 a Share 


Net profits of Standard Chemica} 
Co. for the year ended March 31, 
1940, amounted to $57,330 compared 
with $40,420 for the previous year, 
Net in the latest period is equiva. 
lent to $1.54 a share on the common 
against $1.08. 

Sales for the year just closed were 
$1.7 million, a gain of $278,116 over 
the 1938-39 period. Working capita} 
amounted to $743,747 at March 31, 
1940, compared with $934,760 a year 
earlier. 
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Canadians Disappointed 
Sudbury Star 

The Empire needs Canada in thy 
conflict, and Canadians are irking to 
get more deeply into the fray. They 
will want to know if there are any 
difficulties or problems so that they 
may take steps to Overcome them. 

The electors last March gave the 
King Government a definite man- 
date to carry on the war to the limit, 
They afe disappointed that their 
hopes and desires are not as yet be- 
ing realized. 
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London Calling ¢ 


by Atticus 
Lord Beaverbrook Relied on to Get 
Airplane Production Speeded Up— 
Cut Red Tape and Recognize Ability 


Aeroplane Production was 

Lord Beaverbrook hag known 
troversy in his day, and has 

a valiant tendency to swim 

et most times. It has 

him that he has never lost a friend 
or an enemy. If that is so, his enemies 
have kept silent about his inclusion 
in the Government, while his friends 
end even his newspaper rivals have 
epplauded him warmly, 

There is one thing certain. Lord 
Beaverbrook will cast red tape away; 
will give respect to ability but.not to 
place; will give nobody any peace or 
respite; will recognize no eating or 
sleeping hours for himself or any 
of his staff; will coax, wheedle, bully, 
quote the Old Testament, praise, con- 
demn—and will secure more air- 
planes by one means or another than 
anyone ever thought possible. He 
has a massive head and a frail body 
and is one of those paradoxical 
human creatures who charge their 

tteries by exhausting them. 


Frantic Pace 


The pace of events has so qhick- 
ened that they are like a news-reel 
out of control. The faces of one in- 
ternational leader after another flash 
by with almost ludicrous speed, 
while behind it all is the crash 
and horror of mechanized warfare 
let loose upon the summer earth, 

In Rome Mussolint has been watch- 
ing the clock and calculating the 
chances between victory and dis- 
aster. He is the prisoner of the very 
forces he has helped to create. In 
America the President speaks in 
words of lofty idealism and punctu- 
ates them with the sharp staccato of 
reality. 

In Germany there is the flushed, 
distorted face of Hitler, and one can 
almost hear him shrieking the words 
of Lady Macbeth: 

Come, you spirits .... 
And fill me from the crown to the 
toe, top-full 

Of direst cruelty! Make thick my 

blood .... 


- * * 


No Opposition 

As for those of us who supply the 
Greek chorus to the principal actors 
in Parliament, how are we to carry 
on? Is there going to be an Opposi- 
tion to this all-party Government 
and, if there is who is to lead it? Mr. 
Maxton made a bid for it in one of 
those emotional speeches which he 
sometimes makes when the House 


“We shall resist. Every man in 
the country will fight. It is diffi- 
cult for you to understand the 
psychology of a small European 
State. A small natién must fight. 
That is always so. Otherwise she 
has no standing when the war is 
over and the terms of victory are 
made. Rumania, Belgium, and 
Serbia were all overrun in the last 
war, but they fought—and their 
claims were established because 
they fought.” 


r 

It wag in the week after the con- 
versation with M. van Zeeland that 
Queen Wilhelmina and King Leo- 
pold met in Brussels to talk over the 
menace of the German invasion 
which seemed imminent at that 
moment. Mechanized divisions of 
Germany were on their frontiers, 
though Hitler had declared in his 
famous speech after the defeat of 
Poland that the new Reich would 
continue the traditional friendship 
with Holland and had no demands 
against Belgium which could pos- 
sibly be considered as a threat to 
that country. 


The Nation’s Guest 


It is not to be expected that Queen 
Wilhelmina will find happiness 
away from her beloved Holland, but 
she will assuredly be among friends 
as long as she stays in this country. 
Her story is an interesting and sig- 
nificant one. For some reason she is 
often spoken of as if she were old, 
but it was in the year 1880 that she 
was born and she is thus.in her 
sixtieth year. 

Her father, King William III, was 
not popular, and it was under pro- 
test that he consented to marry 
Princess Emma of Waldeck (his sec- 
ond wife). To the delight of the 
country and the statesmen who 
urged the marriage a child was born. 


House of Orange was well endowed, 
the Queen has led a life of extreme 
simplicity. She’has visualized herself 
as the Little Mother of her people, 
and in doing so has won an endur- 
ing place in the affections of her sub- 
jects. In character she has much in 
common with the late Queen Vic- 
toria. There is no doubt that her de- 
velopment was much influenced by 
studying the career of the great 
Queen who ruled over Britain and 
her Empire when the world was full 
of pleasant things and there were 
codes of conduct even in the fighting 
of wars, 


Two Friends Gone 

Two well-known members of Par- 
liament ‘have recently died. George 
Lansbury Was a fine man, a humani- 
tarian whose pathies knew no 
limit, and in his politics always an 
idealist. With his hatred of cruelty 
and his abhorrence of war I imagine 
that his soul welcomed its departure 
for another world where hatred and 
fear can have no place. 

Sir. Terence O’Connor, the late 


hard, and worked hard. Unfortun- 
ately, the injury which he received 


valued them to the full. 


Surfeit of History 

In this incredible Parliament we 
have sworn allegiance to three kings, 
dropped two Foreign Secretaries, de- 
clared war, and now have in Mr. 
Churchill our third Prime Minister. 
More than ever I feel like a friend 


in the making. It is being overdone.” 


Co right, 1940, The Financial Post and 
. e Sunday Times, London. 


B. C. Fisheries 


Outlook Mixed 


Threat to Overseas Mar- 
kets is Offset By Other 
Factors 


From Our Own Correspondent 
VANCOUVER.—The salmon miar- 
ket overseas, one of the most im- 
portant factors in British Columbia’s 


this year, for they realize the un- 
usual conditions prevailing overseas. 
Sockeye salmon, they fear, will be 

regarded asa luxury food. |. 
Meantime companies such as B.C. 
Packers Ltd. are canvassing the do- 
market more intensively 


Catch of halibut has been heavier 
so far than last season, and the pro- 


Hudson’s Bay Co. Plans 
Merger in London 


Steps are being taken to amalga- 
mate the London business of C. M. 
Lampson & Co. with the fur depart- 
ment of the Hudson's Bay Co. The 

company is already a sub- 
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House of Commons, Friday, May 31, 
1940: 

HON. IAN MACKENZIE: “I rise 
to a point of order. It was not a 
unanimous report, I demurred, 

T. C. DOUGLAS, MP. for 
Weyburn: “That still makes it 
unanimous.” 


War Dollars 7 

How much war effort is Canada 
able to finance without inflation. A. 
F. W. Plumptre gives Canada a na- 
tional income under war speed-up of 
$5,896 millions, a 30% increase over 
1937. Increased income tax and new 
war taxes would enable the Domin- 
idn to collect revenues of $824.9 mil- 
lions, an increase of 60% over fiscal 
1938. The debt would rise by $480 
millions. 

These are, Prof. Plumptre thinks, 
maximum “safe” figures without 
inflation. 


Pool Salaries 

What will western wheat growers 
think when they learn from the 
diary of the late A. J. Me- 
Phail, now published, that the 
wheat pools paid salaries of $12,- 
000, $15,000 and more to execu- 
tive officers? Throughout the diary 
it is seen that the salary question was 
always a difficult one. The pools 
tried to engage the best men they 
could find to run their business op- 
erations; but the executive officers 
knew that the salaries they had to 
pay would not be appreciated by 
the member growers. 


Norwegian Size-up 

The K-H News-Letter, summing 
up the results of the Norwegian cam- 
paign concludes that it greatly 
“advantaged” Hitler. It gave Ger- 
many airdromes on Britain’s flank. 
These will harass and hamper Brit- 
ish naval and. shipping operations. 
Germany will continue to get iron 
ore from Sweden but Britain, al- 
though it may ultimately control 
Narvik, will probably not be able 
to maintain its own supplies of 
Swedish ore. 


Truth About Athenia 

The truth comes out eventually. 
The Germans said that Winston 
Churchill ordered the sinking of the 
Athenia. No one but morons be- 
lieved that the Athenia was sunk by 
anything other than a German sub- 
marine, Now German spokesmen in 
the U.S.A. are hinting, according to 
Newsweek, that the U-boat com- 
mander who sank the Athenia has 
been punished. 


Interned Aliens 

What is your guess as to the num- 
ber of enemy aliens who have been 
in’ in Canada? Would you say 
10,000, 5,000 or even 1,000? Hansard 
gives the figures: 409 have been in- 
terned of whom 145 have since been 
released. ps 


Read Daniel XI 

Reports from overseas say that 
everyone in England is reading 
Daniel XI, a remarkably prophetic 
story of a certain European dictator. 


\ * * ® 


Fifth Column Yarns 

We do not believe all the fifth col- 
umn stories we hear. But hete are a 
couple reported by reliable folk. 


A young German girl has been 
taking music lessons in Toronto. 
There being no piano in the family 
she practised on a neighbor’s piano, 
One day the neighbor woman Te- 
marked kindly: “It's too bad you 
haven’t a piano of your own.” To 
which the girl replied: “That's all 
right. You just wait until Hitler 
comes. Then we'll have your 
piano.” 

In the game neighborhood, play- 
ing children picked up in a back- 
yard a scrap of paper with curious 
lettering on it. They took it home, 
where their parents recognized the 
printing as German. The father 
saw that the sheet was a proof. He 


printing press and font of German 
type in the cellar of the home 
where the proof was found, Our 


Canadian city a German techni- 
cian has a laboratory. One day he 


be one 
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Contracts For 
Buildings, 


were awarded in this group in May 
a year ago, including the $2.5 mil- 
lions project of International Nickel 
Co, at Garson, Ont., and the Alum- 
inum Co. of Canada plant at King- 
ston. 

Residential construction last 


building of single dwellings as dis- 
tinguished from apartment con- 
struction. 


Grimble New President 


Of Mortgage Body 


Sidney Grimble of Credit Foncier 
Franco-Canadien was elected presi- 
dent of the Mortgage Loan Associa- 
tion of Manitoba at the annual meet- 
ing recently held in Winnipeg. Vice- 
presidents are A. R. Purchase of 
Mutual Life Assurance, R. W. Pear- 
son of National Trust Co. and W. E. 
Hobbs of the land department, 
Hudson’s Bay Co. 

The executive is as follows: 


” Scott, Royal Trust Co. 
M. Morrison, Great West Life. 
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iy Nets 53% Increas 
Construction Volume 


CE), 
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Canada last month and so far this 
year, broken down according’ to 
chief categories of’ projects start- 
ed, are shown in the following 
‘ tabulation by The Financial Post 
from the monthly building statis- 
tics of MacLean Building Reports. 


CONSTRUCTION CONTRACTS 


Hi 

Hotels, CHIDS sosvesees 

Office bidgs. ...0s-+-- 

Public bldgs. .esesees. 

Schools seveeerres 
sree eee eeeeee 


Total business ..... 11,324,000 


GRAND TOTAL ..... 28,093,800 18,360,200 


New Building 


Reported by Engineering & Contract 
Bell ” Welephone Ce. of Canada has 
tract 


dial switching apparatus and long distance 
board 


Quebec Dept. of Roads has awarded fur- 
ther contracts totalling $1.7 million in 
value for construction work on 68 miles 

s. Earlier 

,000, and further 

work $1 million is planned to 
start in the near future. 

Town of Hespeler, Ont., has started 
work on construction of $102,000 sewage 
disposal system. 


Cub Aircraft Adding . 
To Range of Planes 


Cub Aircraft Corp. is introducing 
in Canada a new three-seater air- 
plane, as an addition to its line of 
2-seater planes. 

The company is now building a 
plant at Hamilton where Cub planes 
and those designed by the Harlow 
Aircraft Co. of Alhambra, California, 


.| for which Cub Aircraft has manu- 


facturing and sales rights, can be 
built. 


THE NATIONAL CASH REGISTER COMPANE 


C Send me full information sbout the National Public Uility Grvtem, A 


h heyisler Company 


TORONTO 


e 


We will be glad to endeavour to 
assist you with any of your financial, 
investment or estate problems and ex- 
neue how the services of the Crown 

st Company can aid in the eco- 
nontical handling of your affairs. 


Ask for our booklet explaining. . 
this service. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents’ 
MONTREAL TORONTO 


LONDON 


Britain’s Premier Port 
and Market — 


44 Miles of Dock Quays 


Better equipped than ever before to [| 
“Handle all classes of ships and cargoes © | 


{ 


At the Empire’s Service 


Lantern slides and Lecture notes on the Port of 
London loaned free on application to 


Room 710, 1253, McGill College Avenue, Montreal 


ne 
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PUBLIC UTILITY 


| Ayslem 


D. D. ROSS, CITY TREASURER, CITES 
THESE OUTSTANDING ADVANTAGES 


Consumptions and Revenues 
2 Routine Work Cut 40% 


3 Ledger Sheets Cut to /s of Former Size 


Scores of Public Utilities throughout the Con- 
tinent are modernizing their office procedure 
with the National System ... reducing routine 
work by 40%, 50% and more... eliminating 
errors... increasing efficiency by means of per- 
manent, unalterable records of all transactions. 


In the automatic analyses of revenues by serve 
ice classifications . . . in the speedier handling 
of detail posting and billing ... in the absolute 
mechanical control of all accounting operations 
..» the National System pays for Itself over and 
over again. Moreover, the System is so flexible 
that it not only takes care of present needs but 
may be easily adapted to future emergencies 
and expansions. 
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Some Stability Comes Better Income For 1940 Published "i ; 
The 100 edltion ot The Financial | curities w 


To Stock Markets Earnings Are Lave i it Sean 


Evidence of End of Decline Not Yet Conclusive! tion Improved 


End of the first year of Hunt's Ltd. 
new po shows tin} of 
earnings, Financial Post learns.| that 


Investing in War Loan Bonds 
and Wer Savings Certificates 
is for many Canadians their - 
only way to help win the war. . . 


~ When the $500 maximum of 
- War Savings Certificates has 
been purchased, buy First War 
Loan Bonds. Denominations: 
$50 to $1,000, 


"Affect Corgi 
_ Sell Well 

: Bond investors hav 
budget, which may ap 

~ They will look first 
ing can be expected. 17 
the staggering increa:- 
likély « major share will 


But Resistance to Lack of Good News From War 
May Herald Immunity 


Some degree of stability has come into the stock ‘market over the 
past week or so and a feature of current markets has been a marked 


r, | decline in trading activity. 


& 


sale of cake, candy and 
cream, This has not yet resulted in 
eat oan of the former earn- 
determine| ing~power, although prospects are 
‘, The war is still the most potent influence that is likely to determi fe | const Saved thé What ies pub yebes: ~ 
the coming trend of stock prices. A question still to be answered Inatigurated in May, 1939, the pro-| As in anne a aiillens, a atens 
_ the degree of immunity that has been built up against any further) gramme has resulted in a reversal of| pany's tenuee, properties, officers 
 whfavorable news. It would seem that the decline of recent weeks,| the previous. downward ‘trend in| and — ane ¢ 
tion, etc, are cove e 


° 
distributing, pub. 

three-year | pulp and paper, real éstate, rubber, 

, pencan t, Ded toldee anopen, 
loan, amusemen eous. 
The Survey is the fourteenth suc-) "") : Traders secondly ».: 
cessive edition to be published. b= Price: 100 and accrued interést. ; ' or will affect corporation 
len , to increase: 


italiza-| volume contains 256 pages 
Se-! fully indexed for ready reference. _ “ Serve by Saving” Ralais tector. There j 


which has far more than wiped out the entire rise since the outbreak/ earnings. Improvement has been 


: of war, has discounted a considerable degree of adverse developments. 


But this can hardly be taken as a guarantee that some further liquida- 


tion would not bring lower prices. 


Generally, stocks held in weak hands, such as margin accounts and 
investors. whose nerves are less able to stand the strain, must have 
passed to others. When the decline was under way, margin calls were 


going out with fair regularity but 
strengthened. 


this situation must have since been 


From the technical standpoint, stock markets have not yet sig- 
nalled the end of the decline. This would require a stronger recovery 


move, to be followed in turn by a 
lished last month. 


Buying For Income 

Investors who stress income and 
ignore capital appreciation seem to 
have a problem that is relatively 
easy to solve. Such people have an 
objective which can be measured 
-in so many dollars, or a yield of 5 


renewed testing of the lows estab- 


Pm UII 


| 
| 


i 
| 


of 6% on capital invested. With no | 


apparent sign that corporate earn- 


ing power is going to suffer, unless | 
tbe after-war adjustment period is | 


choser than generally considered — 
dividends for 1940 should compare 
favorably with any recent year. 


fAt current prices the investor | 


fér income is in a much_more favor- 
able position than he was at higher 


' pkice levels, providing only that he | 


isable to ignore fluctuations in mar- 
ket values. Reference to the yields 
given on the quotation pages of The 
Financial Post give concrete evi- 
dénce of the change that has taken 
place. 


Market Metamorphosis 

Trading policies on Canadian fin- 
afcial markets have undergone al- 
most a complete reorganization 

. sifice the start of the war, says F. J. 
Crawford, president of the Toronto 
Stock Exchange, in the latest issue 
of the Exchange's bulletin. For 
many years prior to the war Cana- 
dian security markets have striven 
for as wide a measure of interna- 
tional interest as possible, with the 
object of providing for domestic de- 
velopment. Wide sale of stocks in 
Canadian industries has been fol- 
lowed by listing on U.S. stock ex- 
changes, so that many Canadian 
senior stock issues were actually 
dominated by American price trends. 

But since last September Cana- 
dian markets, because of restrictions 
on movements of capital across Can- 
ada’s borders, have turned into what 
he terms “a purely domestic capital 
market:” Markets in this country 
are still outwardly susceptible to 
foreign trends, he admits. 

The future course of investment 
markets in this country will be gov- 
erned largely by the correct esti- 
mate of the economic heights of 
taxation, he adds. Admittedly, higher 
taxes will be necessary to pay for 
war costs and war expenditures will 
bring higher expenses and living 
costs. 

On the other hand, higher taxa- 
tion will prevent capital expansion, 
hinder saving and restrict enterprise 
and investment, he thinks. High 
technical skill is called for if. the 
productive capacity of a cotintry is 
not to be injured, 


} Edmonton Dairy 
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Exchange Ready 


Earned surplus of Edmonton City 
Dairy Ltd. at March $1, 1940, totalled 
$10,077, up $3,352 from the ious 


Shareholders are being. advised 
that preferred and common stock in 


the old company can now be ex-’ 


changed for certificates in the ‘pres: 
ent cOmpany, which was incorpor- 
ated in March last. 

Holders of preferred shares, other 
than Dairy Corp. of Canada, are to 
receivé 20-year 5%% general mort- 
gage bonds on an equal basis. Hold- 
ers of common shares in the old 
company, other than Dairy Corp. of 
Canada, receive common stock of 


Dairy Corp. of Canada on two-for- 
. onébasis 


E Grossi and E. Macdonald are 


4 mew directors. Charles Kehoe is now 
| ‘treasurer. 


Working Capital 
1940 1839 


$ s 
189,970 186,435 
Current liabilities .... 47,995 49,025 


Working capital 141,975 137,410 
ee Capital ne 
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Dom. Textile 
Earnings Gain 


Net Profit Increases to 
$1,015,200 for Past 
Year from $458,897 


From Our Own Correspondent 

MONTREAL.—Earnings of Do- 
minion Textile Co. in the year end- 
ed March 31 were substantially 
higher than those of the previous 
year, although larger provision for 
taxes and depreciation were made. 
Net profit before write-off on old 
bond issues and appropriations for 
pensions fund amounted to $1,015,- 
200, compared with $458,897 in the 
year ended March 31, 1939. This 
was equivalent to earnings on the 
common stock of $7.70 and $4.84, re- 
spectively. 

Amount of $261,021 was written 
off the previously unamortized pre- 
mium and discount on former bond 
issues, and $250,000 was provided for 
employees’ pension fund. ~Surplus 
was increased by $217,207 to $5.1 
millions. Depreciation allowance for 
the year totalled $1.7 million, com- 
pared with $1 million in the previ- 
ous year. 

Working Capital Up 

Working capital increased $1 mil- 
lion to $9.5 millions. 

G. Blair Gordon, president, states 
in the annual report that sales were 
47% greater in dollar volume and 
43% higher in physical volume over 
the previous year. Price rise was 
only 3% despite war conditions. 

Mr. Gordon states that direct war 
orders played a small part in the 
increased sales volume. Increased 
business is attributed to improved 
conditions in western Canada and to 
indirect effects of war, which: in- 
cluded unusual opportunity in the 
export field. 





Expands Plant 

The company has continued to 
improve equipment and expan- 
sion has taken place. A sorting and 
storage warehouse has been built at 
LaSalle in Montreal and two floors 
of the St. Ann’s mill will. be: re- 
equipped for the manufacture of 
knitting yarns. This property had 
been used in previous years as a 
warehouse. 

The company. granted an increase 
of 10% in wages last November and, 
with all mills operating. at full time, 
the monthly payroll of the company 
is now in.excess of $600,000. 

Financial statements of the com« 
pany are reviewed under Company 
Reports. 


Canadian Wirebound 
Expects Profit Gain 


Profits of Canadian Wirebound 
Boxes for the year ended April 30, 
1940, are expected to show consider- 
able improvement over the preced- 
ing year, when the company é¢arned 
$208 a share on its class A stock. 
Earlier reports indicated a substan- 
cartel in operations which beta 

cularly noticeable followifg the 
outbreak of war. While the pace of 
the closing months of 1939 may not 
have been fully maintained, it is 
thought that gains have been satis- 


770, 
Seine! factory in volume at least, 


INVESTMENT 
| SECURITIES 


_ WEsBITT, THomson 
7) & OOMPANY, LIMITED 
858. St. Tames Street West, Montreal 
Branches in the principal cities of Canada. 


shown in each of the first five 
months of this year as compared 
with the same months of 1939, al- 
though income is still not sufficiently 
high to return a net profit. The most 
marked increase in business. has 
been shown during the past eight 
weeks. 

Outlook is described by a com- 
pany official as “the most favorable 
in at least five years.” Continuation 
of the current trend could mean a 
return to the pre-1932 earnings level. 
A net profit has not been shown 
since 1931. ; 

1939 Income Lower 

Operating income in 1939 was 
lower than the $16,360 reported in 
1938, The Financial Post also learns, 
due to the expenses in connection 
with the changeover programme. 
Annual report will appear shortly. 

The company has been adversely 
affected by an increase of about 15% 
in costs of materials, while there has 
been practically no increase in retail 
prices. There have been substantial 
reductions, however, in expenses. 

Total of 12 restaurants have been 
closed since May, 1939, in Toronto, 
Hamilton and Ottawa, Products 
sold in the new type store all come 
from the company’s own factory. 
Two stores have been closed in 
Hamilton and two in Ottawa, while 
one new one was opened in the lat- 
ter city. 

Toronto Units Converted 

Many changes have been made in 
Toronto, with some units converted 
into stores. Others have been closed 
and new ones opened in new loca- 
tions with a saving in rent and over- 
head, and an increase in business. 
Further changes are planned, al- 
though these will be held up until 
the Dominion budget has been tabled 
and full implications of any in- 
creased or new taxes may be studied. 


City of Brantford Cuts 
Taxes to 441% Mills 


Tax rate of Brantford, Ont., was 
reduced to 44% mills in 1940 from 46 
mills in 1939. In 1938 the rate was 
4614 mills. 

In drawing attention to the reduc- 
tion of debt effected by the munici- 
pality in-the past five years, the re- 
cent Municipal Honor Roll of this 
municipality in The Financial Post 
stated in error that the tax rate had 
not been reduced. 


Businessmen Favor Control 


arket Opinions - 


Stock market observers are now 
apparently wondering if the recent 
price decline may not have dis- 
counted the worst that may happen 
from the war in the near future. 

of Wall Street, N.Y— 
America will survive and bargain 
day may be near, but the world un- 
certainties were never greater or 
graver than they are today. We ad- 
vise maintenance of conservative 
liquidity and postponement of in- 
vestment and speculative purchases. 


Journal of Commerce, N.Y. (Jules 
I. Bogen) —There is no reason as yet 
to doubt that corporate earnings 
will expand with the volume of pro- 
duction, even allowing for some rise 
in the costs and taxes. Hence, an 
early reversal of the downward 
trend of stock prices‘is a logical as- 
sumption, if events abroad do not 
change the course of domestic busi- 
ness conditions. z 

* a ” 


The Annalist, New York—Against 
these very serious unfavorable pos- 
sibilities must be weighed the fact 
that stocks are at very low levels 
and that for the moment at least 
business activity is rising and earn- 
ings expanding. The most important 
immediate question in the market 
situation is whether the collapse of 
the Allied position in northern 
France and Belgium has been com- 
pletely discounted. Another ques- 
tion is whether further military op- 
erations directed against Paris, or 
perhaps England, would have any 
effect upon stocks. 

* 7 ” 

Financial World, N.Y.—Indicated 
market policy at the present time 
quite naturally calls for continued 
exercise of caution in light of the 
risks (although they seem to be 
diminishing) of the effects of un- 
expected mews developments on 
prices. Obviously this is no time for 
the individual to overextend his po- 
sition regardless of how attractive 
present prices may appear in com- 
parison with their recent highs or 
even compared with indicated cur- 
rent and prospective earnings. For 


those who are more concerned with 
obtaining comparatively generous 
incomes, and who are prepared to 
ignore the possibilities of further 
price declines, there now are avail- 
able sound issues which afford 
yields of more than 6% on the basis 
of their average ts over the 
past 10 yéars. en more specula- 
tive issues can be purchased with 
greater confidence, the best oppor- 
tunities will doubtless be found 
among the shares of companies 
whose normal earnings will be aug- 
mented by «business incident to 
rearmament. « 
* * a 


Barron's, New York (The Trader) 
—Were it not for the black Euro- 
pean outlook, cash coul* not con- 
ceivably be the desideratum panic- 
thinking individuals regard it at 
the moment. Under any circum- 
stances, it is difficult to visualize de- 
flation in America for the remain- 
der of the year. 

a2) 8° Os 

Barron’s, New York (The 
Dow Theorist) — From a Dow 
theory standpoint, the recent de- 
cline, which really started April 9 
in the industrials and April 8 in the 
rails, is the second leg of the bear 
market which began in September 
and whose first leg hit its low for 
industrials in January and for the 
rails in March. There is no assur- 
ance yet that the end of the second 
leg has been seen. Both primary 
and secondary trends are down un- 
der the Dow theory, and the minor 
trend is inconclusive. 

* * 


Brookmire Counselor, New York 
—The admirable way that stocks 
held up under the severe tests of the 
past week tends to justify investors 
in maintaining faith in the future of 
stock prices—notwithstanding the 
erratic movements that might con- 
tinue to occur if the Allies should 
meet some further reverses before 
they bring to bear the full ‘weight of 
their resources, Regardless of in- 
tervening fluctuations, the outlook 
warrants a constructive attitude on 
the part of investors. . 
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By One Man of War Industry 


The demand of the Canadian 
Manufacturers’ Association for one 
man to mobilize Canadian industry 
for war supply, struck a sym- 
pathetic note among a wide range 
of prominent Canadian business- 
men, according to a survey by The 
Financia] Post. 

Because of the importance of 
competent, long- é planning in 
the requisition of tary supplies, 
the appointment of one y 
expert, up-to-date and informed 
administrator to plan the needs of 
the national defense department is 
deemed desirable. A man of the 
type and training of General A. G. 
McNaughton has been mentioned as 
desirable for this post. 

The Arthur Purvis type is gen- 
erally upon as the type for 
the post of supply co-ordinator. 

Doubt Availability 

There is much doubt as to 
whether either man should be com- 
mandeered from his prese 
Mr. Purvis is doing an 
tal and co-ordinating job 

the Allies in the United Sta 
General McNaughton is held in 
such high esteem as a military 
leader in the field that it is widely 
doubted whether his abilities are 
not now being put to the best use. 

It is feared the effect of his with- 
drawal from the troops would have 
a bad psychological effect. 

But, it is- generally pointed out, 
that what is wanted are not necés- 


named a committee of top-flight 
executives to tackle the task of US. 
rearmament, but already there are 
hints of trouble with this commit- 
tee scheme arising out of the fact 
that it is merely advisory and that 
its real “boss” is the President and 
not an independent industrialist. 
Free From Interference 


Many businessmen : interviewed 
emphasized the necessity of such 
appointees given ample pow- 
ers and complete freedom from 
political in ce, 
~ It was poifted out that if the 
right man were secured for the job, 
he would be in a position to back 
up his administration by the threat 
of resignation which, unless for 
somé reason such as health, would 
be a public proclamafion that there 
was political interference or sand 
somewhere in the government ma- 
chinery. — 

Some observers fear «that good 
men would not take the job unless 
the ers granted by the Govern- 
ment were ample, and at the same 
time that the Government is un- 
likely to grant such ample powers. 

Need Fearless Man 

“We aré not going to get a good 
man if he has. to stibmit his de- 
cisions to the politicians. He would 
just become a stapegoat for the 
politicians’ mistakes. The man must 
be completely fearless of criticism 
for he’s going‘to get lots of it,” one 
well-known businessman comment- 


sarily these particular men, but men | eg. 


of their general experience, char- 
acter and ability. 
Precedents 

The success of Sir Joseph Flavelle 
in the last war in mobilizing Cana- 
dian industry for Empire munitio.is 
supplies is taken as an indication 
by many that in no other way can 
an efficient and well integrated 
plan be worked out. In the United 
States during the last war, Bernard 
Baruch did a similar job. 

Last week, President Roosevelt 


Another pointed out that the man 
who undertakes the task must be 
more concerned with getting re- 
sults rather than with sparing the 
nickels and dimes. “To do a job of 
that size efficiently and with satis- 
factory we've got to be pre- 
pared for him making a mistake 
here and there.” 

Not Unanimous 

Not all businessmen are enthusi- 
astic for thé one-man co-ordinator 
setup. Some point to the frequent 
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changes already in Canada’s organ- 
ization for war buying and that this 
is not the time to change horses; 
that the present buying system is 
just getting into its stride and that 
it already contains some highly 
experienced and expert men. 


Some fear anything resembling 
dictatorship and one. stated. that 
“dictators are vastly overtated.” 
Others suggested that the job today 
is too big for one man; that it has 
been tried once altfeady with Wal- 


lace R. Campbell and that his|. 


hands were tied by political inter- 
ference, 


“War is a folly that cannot -be 
conducted - along business lines,” 
said another. “Costs fade ‘into in- 
significance. Results must be ob- 
tained regardless of cost. A Hitler 
does not study the cost: of his 
actions. The fault with Chamber- 
lain was that he was a businessman 
who was constantly weighing costs. 
I am not so sure'that a politician is 
not the best type of man to handle 
the job.” 

Among names mentioned for the 
supply post were more than a dozen 
oe of great Canadian enter- 
prises. 


Investment Notes 


T. G. Bright—Directors draw spe- 
cial attention to the fact that direct 
cOémparison between the 12 months 
report just issued and that for eight 
months issued a year ago may be 
misleading. Close comparison by 
months for the latest period shows 
earnings slightly down, L. M. Mc- 
Carthy, Toronto, was added to the 
board to replace the late E. Ward 
Wright, K.C., at the annual meeting. 


Standard Chemical Co—Dividend 
of 75 cents per share has been de- 
clared on the common stock, payable 
July 15, to shareholders of record 
June 15. This is the third dividend 
to be paid since 1932, comparing with 
payments of 50 cents each distribut- 
ed April 15 and July 12, last. 


ee ee 
‘ 


Canada Packers Lid. — An extra 
of $1 per share is being paid July 2 
On common stock, together with the 
regular quarterly distribution of 75 
cents. The payment will be made to 
shareholders of record June 15. This 
repeats the procedure in 1989 when 
an initial bonus of $1 was paid July 3, 

The extra is not unexpected, as 
indicated by information previously 

The Financial Post that 


diversion 

The com- 
pany at present holds rights to divert 
40,000. c.fs. from Lake St. Francis 
into’ Lake St. Louis. It also holds 
rights, obtained from Montreal Cot- 
ton Co., to divert an additional 13,072 
cfs. 

From the existing diversion poten- 
tial production is 500,000 h.p, The 
new installation would enable pro- 
duction of another 240,000 h.p., bring- 
ing total generation to 740,000 h.p. 


For War Production 

The company attempted previ- 
ously to obtain permission to divert 
30,000 ¢.f.s. to provide the company’s 
plant with additional power. The 
Quebec Government approved the 
water diversion of this amount in 
March, 1930, but the Dominion Gov- 
ernment ruled that the development 
must be restricted to 500,000 h.p. 

The present bill was sponsored by 
Hon. C. D. Howe, Minister of Muni- 
tions and Supply. Mr. Howe stated 
in introducing the bill that Ontario 
and Quebec were greatly in need of 
more power for industrial purposes, 
Heavy industries in the Montreal 
area,,and in particular the plant now 
being constructed for the manufac- 
ture of explosives, would need this 
power. Operations of the explosives 
plant are dependent upon being able 
to contract for 12,000 h.p., Mr. Howe 
stated. 


Two Chief Customers 


Principal consumers of Beauharnois 
power are Ontario Hydro-Blectric 
Power Commission and Montreal 
Light, Heat and Power Consolidated. 
Montreal Power is under contract to 
take 150,000 h.p. annually at $12.15 a 
h.p, until June 23, 2003. Beauharnois 
is controlled by Montreal Power. 

The Ontario Hydro contract pro- 
vides that the 150,000 h.p. now being 
taken will be increased to 200,000 
h.p. at Nov. 1, 1941. Maximum con- 
tract demand will be reached Nov. 
1, 1943, from which date Beauharnois 
will supply 250,000 h.p. annually at 
$12.50 a h.p. 

Both Hydro and Montreal Light 
will need the extra power. that the 
diversion will make possible for their 
héavy fall and wiriter ‘loads. An 
extra strain is occasioned by the in- 
crease brought about by war indus- 
tries and the generally higher level 
of industrial activity, 


$10-$12 Millions Cost 


The cost of the equipment to be 
installed has not been determined 
definitely, because of the fluctuation 
in prices of materials and labor dure 
ing wartime. But it is believed that 
capital expenditures on the project 
will be between $10 millions and $12 
millions. 

No public financing will be under- 
taken in connection with \the capital 
expenditures on new plant, The 
Financial Post is informed. 

Increase in generating capacity 


Ont. Tobacco Plantations 


Ontario Tobacco  Ptantations 
Ltd. reports a less satisfactory year 
in the 12 months ended Mareh 31, 
1940, than in the previous period. 
After allowing for payment of pre- 
ferred dividends of $3 a share, a de- 
ficit of $8,420 is reported compared 
with a surplus of $142 in the 1938-39 
year. Arfears amountéd to 56% at 
Nov. 30, 1939. 

Balance sheet reflects the difficult 
conditions in that inventories of to- 
bacco are up to $66,702 from $13,113. 
This is partly balanced by the ap- 
pearance of a bank loan of $27,600. 


Income and Surplus Account 
Years Ended i a 
1 


57,592 
66,703 
124,295 
640 
55,138 


9,215 
1,875 


Total tob. rev, ....... 

Less: Mktg. bd. deduc. 
Sharemen’s portion. 
Cost of co.’s crop .. 

Add: Apple sales ...., 
Feed cro 


Operating revenue ... 
Less: Oper. expenses . 
Admin. expenses .,. 
Depreciation ....... 


Income tax 


eps for year 
Add: Prev. surplus .. 
Sale of equipment . 
Lass: Inc. tax adj. ... 
Surplus forward 
® or deficit. 
Working Capita! 


Current assets 75,241 
Current liabilities .... 61,482 


Working capital . 18,768 


National Light 


National Light & Power Co. re. 
porta net profit, before income taxes, 
amortization expense and interest 
other than bond interest, totalled 
$49,362 for the first four months of 
1940. This is up almost 10% from the 
same period of last year. 


Earnin, Statement 
Four Months Ended A am 


15,134 


Telephone-orders receive prompt attention. 


36 King St. West 
Toronto 
Telephone EL, 4321 


‘ : 
Wood, Gundy = Company 


Schmon Renews Objection 
To Prorating Ontario Paper 


Mills of Ontario Paper Co. were 
excluded in the survey made to 
establish. productive capacity of the 
Canadian newsprint industry for 
purposes of proration, states A, A. 
Schmon, president of Ontario Paper 
Co., in a letter sent to Hon. Paul 
Leduc, chairman of the Select Com- 
mittee of the Ontario Legislature 
which enquired into the Departmen: 
of Lands and Forests. 

Mr. Schmon refers to a letter sent 
by L. S, St. Laurent to Mr, Leduc, 
and reviewed in The Financlal Post 
recently, relating to the petition 
against further jexemption from 
proration presented to the Quebec 
authorities, 

Exception is taken to statements 
by Mr. St. Laurent that 1920 was a 
period when there was a shortage of 
newsprint production capacity. Mr. 
Schmon presents figures showing 
that in each of the years 1920, 192r 
and 1922, annual rated capacity of 
commercial newsprint mills exceed- 
ed US. Canadian and overseas 
newsprint consumption available for 
Canadian mills. 

Non-Commercial Status 

Mr. Schmon reiterates his belief 
that the commercial newsprint mills, 
as well as thé Ontario and Quebec 


will lower production costs. As more 
water goes through the plant of 
Beatiharnois, the generating costs 
per horsepower will be proportion- 
ately reduced. It is estimated that 
the new diversion would reduce 
overhead costs. from $200 to $150 a 
h.p. 4 
Interest Limited 


Investor interést is now confined to 
the common stock of Beauharnois 
Power Corp., of which Beauharnois 
Light, Heat and Power Co. is an 
operating subsidiary. The 5% sec- 
ond mortgage bonds of Beauharnois 
Light, amounting to $16.2 millions, 
and $1.8 million of fully registered 
convertible notes were redeemed 
June 1. It is probable that accounts 
of Beauharnois will hénceforth be 
consolidated with those of the pres- 
ent company, Montreal Power. 

Any improvement from incréased 
output would therefore accrue to the 
benefit of the common stockholders 
of Beauharnois Power Corp. or thé 
holders of Montreal Power securities. 


Company Reports 


Brazilian Traction 


Brazilian Traction, Light & Power 
Co. reports net profits for 1939 
equivalent to $1.30 a share on its 
common against $1.37 a share for 
1938. A change in presenting 
figures is made this year. As the 
company’s @¢arnings are recorded in 
U. S. dollars, and bécausé of the 
substantial decline in Canadian dol- 
lars at presets. the accounts are 
presented U. S. currency. It is 
stated that direct comparison be- 
tween 1939 accourts shown in U. S. 
currency and 1938 accounts in Can- 
adian dollars would only involve 
negligible adjustments. 

Balance sheet shows working 
capital up about’ $5.3 millions, 
Practically all of this is due to gains 
in cash from $10.3 millions to $15.5 
millions. Closing sight rate on the 


602 | special free market (for foreign 


paper currency, ete.) is used in con- 
verting Brazilian funds to UV. §S. 
funds. Investment in Dominion 


governments, had recognized Oi. 
tario Paper’s non-commercial ‘status 
and that this was a major factor in 
exempting this company’s mills 
from prorating regulations, He adds 
that it was after failure to get the 
governments to extend proration to 
Ontario Paper that the Newsprint 
Association members abblished the 
special classification in 1938. 

“The suggestion that proration wag 
a government policy is not only un. 
fair to the governments, but it is un. 
true,” writes Mr. Schmon. “The 
proration plan was proposed by the 
selling manufacturers through their 
committee in: order to correct: a. 
chaotic market condition brought 
about by themselves and from which 
they were suffering. ° 

“The governments were willing to 
assist them in giving effect to it be- 
cause the public interest was also 
suffering, but the suggestion that the 
plan should be applied to a non- 
commercial mill on the basis -of 
social relief taxation first emerged in 
the anonymous petition dated Apri 
8, 1940.” . 

He also claims that Mr. St. 
Laurent’s statement to the effect that 
Ontario Paper actually was helped 
by proration “is without foundation.” 


bonds is shown at $3.6 millions com- 
pared with $4.4 millions at the end 
of 1938. : 

Total assets are up to $442.7 mil- 
lions from 9 millions. A gain 
of about §7 millions is shown in 
properties, plant.and, 
$269.6 millions. 
depreciation’ ahd renewalscét $795 
millions, sinking fund reserves of 
$10.2 millions,-general-amortization 
reserves of $20.5 millions: end gen- 
eral reserves of $77.2 millions. Total 
reserves of $187.4 milliofs compare 
with about $158 millions a year ago. 


fae of a Companies 
cluding er-company items) 
Yoate Ended Bee. 3t vid 


‘ $s 8 
Gross — earnings . 37,190,350 38,078.94 
Add: » revenue .. 314,390. 100,499 


Total revenue 37,513,740 38,179,438 
Less: Oper. expenses. 17,864,752 17,826,268 
Deprec. & renewals 6,998,253 6,822,239 
Bond interest ......  1,736.361 1,908.353 
Sinking fund, etc. . 616,077 772.214 
Amortization - 700,00 |737.0:0 


Bal. rey. to Brazilian 9,667,297 10,:4°,058 
Brazilian Traction, Light & Power 
Income and Surplus Account 
Years Ended Dec. 31 

1939 1938 


$ $ 
9,667,297 10,149,058 
74,883, 35,241 
35,770 = 72.908. 
9,777,950 10,216,205 
3118422163: 
300,000 


Rev. from subsids. .. 
Ags: Invest. income . 


Net profit 
Less: Pref. dividends . 
Ordinary divs. 


Surplus for year .... 9,143,577 3 
Add: Previous surplus 40,862,858 34,729,005 


to gen. 
reserve : 25,000,000 


Surplus forward 25,006,435 40,862,858 

Notes: 1, 1939 statements, including divi- 
dénds, exprésstd in U.S. dollars as giving 
a clearer pitture of actual conditions; com-~ 
parison With previous stated to be fair as 
necessary adjustments would be negligible. 
2. Directors’ fees .... 2:280 $61,789 
456,407 


$1.38 91.37 
nil 0.50 


Exec.,’ counsel, legal 
Earned per Share: “ 
Ordinary 


Pa 
a . 
erence, $100 par 3,934 
Ordinary, n.p.v..... 1,029,894 
Working Capital 


Current assets 2.60... 58,684,088 93,728,159 
Current liabilities ..... 18,031,906 18,169,633 


5,934 
7,026,465 


Werking capital ...... 20,852,007 15,596,500 
—_——— 


MANAGERIAL-EXECUTIVE 


The General Manager of a company 
whose business has been détrimentally 
affected by present conditions, desires 
to make a connection where a resource- 
ful ity with a sttong back- 


Ground of experience in plant manage- 


YOUR OPPORTUNITY 


Ment, sales and adverfising can 
effectively used — ability to take 
responsibility of General Menagement. 
Apply by. letter to Managerial Execu- 
tive, A. McKim Limited, Toronto. 
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Buy Canada’s War Savings Certificates 
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Bond Markets 


Clue to New 


Financing: 


¥ 


Expected in Budget 
Eyes Also on Ottawa as to How New Taxes Will 
Affect Corporation Bonds—Baby Bonds 


Sell Well 


Bond investors have twin reasons for@watching the Dominion 
budget, which may appear in the House of Commons next week. 

They will look first for a clue as to when and what new war financ- 
ing can be expected, There will be new taxes to help offset some of 
the staggering increase in the budget for war purposes. But it is 
likely a major share will be made up of borrowed money. 

Traders secondly will analyze new and increased taxes which may 
or will affect corporations, Equity in corporation bonds will decline in 
proportion to increases, although the amount is not expected to be a 
serious factor. There is always the possibility, also, of taxes being 
applied to profits before allowance is made for bond interest and 
depreciation, although bond traders have given this little serious 
thought. There is nothing to indicate that Ottawa has any such tax 


under consideration. 


War savings certificates continue to sell at a rate which is up to 
official expectations. Second week of the campaign has shown no 
evidence of falling below the opening six days. 


Continued Weakness 
Weakness in the bond markets 
continued for another week, rang- 
ing from high grades to the most 
speculative. Trading remained quiet. 
Declines in Dominion issues have 
been relatively moderate, and they 
are now back to about the same 
level as prevailing at turn of the 


year. 

Losses on Dominions were only 
fractional; as in the case of most 
provincial issues. British Columbia 
bonds showed the biggest drop. 
Selling of corporation issues was 
less in evidence, but prices were 
marked down. 


Close to the Line 

Ottawa has not been spending as 
much on war as would appear from 
superficial study of estimates. Total 
of $326 millions has been committed 
this year, but only about $135 mil- 
lions have actually been spent as 


et. 

° On the other hand, the Govern- 
ment is running closer to the line 
on its financing than a year ago. Its 
deposits with the banks, it is true, 
at $179.4 millions on April 30 were 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 werds. Add six 
words when bex number is 
required. When replies are te 
be mailed te advertiser, add 10c. 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation. 


Positions Wanted 


CCOUNTANT, single, 27, experienced 

in bookkeeping, auditing, cashier 
and general office work desires position 
with future possibilities. Box 27, The 
Financial Post, Toronto. 


CERTIFIED GENERAL ACCOUNTANT 


=. position with aggressive con- 
cern. Age 34, University education, 12 
years accounting correspondence, collec- 
tion and selling experience. Six increases 
in salary | last five years. Pleasant 
personality ‘and a good organizer. Box 8, 
The Financial Post. Toronto. 


COUNTRY PROPERTY FOR SALE 


EAUTIFUL country estate, 160 acres, 
one mile in depth. Large fourteen 
room, solid stone house (Castle construc- 
tion), also two smaller houses. Number 
of modernly equipped barns and stables. 


Extensive fruit orchards. 1% hours from | W 


Montreal in ee ——— : = 
$90,000, sell $30,000. seen 
appreciated. Phone Mr. MacDonald, 
FI. 4065, Montreal, or write The Financial 
Post, Box 29, Toronto. 


—————————————————— 
Miscellaneous 


What is 
The Other Fellow Doing? 


i YOU ARE A NATIONAL ADVER- 
TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
desk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 


Canadian Press Clipping 


Service 
481 UNIVERSITY AVE., TORONTO. 


Dealers in 
High Grade 
Securities 


Government 
Municipol 
Public Utility 
and 
Industrial Securities 
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Own Correspondent 
MONTREAL. — Power Corp. of 
Canada has declared a dividend of 
30 cents a share on its common 
stock, payable June 29 to sharehold- 
rs of record June 8. A similar pay- 
ment was made on Dec, 21, 1939. 
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MONTHLY AVERAGES 
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up over $65 millions from the same 
date in 1939. But the need for cash 
now is 24% times at least as great as 
a year ago, with the war budget 
added to the civilian one. 

The War Appropriations Bill of 
1940 for $700 millions compares with 
the $166 millions war budget in the 
fiscal year 1915-16. 


energy grew to 1,555.2 million kw. 
hrs. in 1939 from 1,462.6 million in 
1938. The 1939 figure is double that 
for 1930. i 

The company now has 208,653 
telephones in service. This branch 
of its business has shown gains each 
year since it was established in 1919. 


The exchange situation in Brazil, | May 


a matter of concern for some time, 
showed basic improvement in 1939, 
This, however, was not reflected in 
the milreis rate which actually 
showed a decline from exchange 
rates at the end of 1938. 
Exchange has been partially 
freed since the decree published 
April 10, 1939. Since then there 
have been two exchange markets in 
addition to the official market pro- 
vided by the requirement that 30% 
of the export bill proceeds must be 
delivered to the Bank of Brazil at 
official rates for Government re- 
quirements. The free market pro- 
vides exchange for exports and im- 
ports. The special free market is 
used for letters of credit, travellers’ 
cheques and foreign paper currency. 
Other Remittances Grow - 


er 
The Bank of Brazil has also re- 
leased from time to time a certain 
amount of exchange for remittances 
for other purposes and in this Bra- 
zilian’s subsidiaries have shared. 
Improvement in ‘the exchange 
markets for Brazil has been largely 
due to the favorable trade balance 
of £10.1 millions compared with 
£81,950 in 1938; to the credit facili- 


-ties granted through arrangement 


with the United States; and to re- 
laxing of exchange restrictions un- 
der the decree mentioned above. 
Shareholders of Brazilian Trac- 
tion will remember that it was com- 
plete cessation of remittances from 
Brazil for payment of dividends 
that caused the company to omit 
payments for the past year. It is 


‘| stated in the report that prediction 


New Municipals Slow 

Reflecting sincerity of municipal 
governments in endeavoring to re- 
strict capital expenditures .during 
wartime, figures of Wood, Gundy & 
Co. for new municipal financing in 
the first five months of 1940 show a 
sharp drop from the same period in 
the previous two years. 

Figure of $3.6 millions for muni- 
cipal financing throughout Canada 
during the period compared with 
$12.1 millions in the first five months 
of 1939 and $8.9 millions in the same 
period of 1938. Dominion financing, 
on the other hand, at $605 millions, 
was almdést three times as heavy as 
in the previous two years. Provin- 
cial financing at $103 millions was 
up about 60% from 1939 and almost 
three times as heavy as in 1938. 

Ontario municipalities showed 
only a small drop from 1939, al- 
though a sharper one as compared 
with 1938. Western provinces were 
up from 1939, although down slight- 
ly from 1938, while Quebec and the 
Maritimes in 1940 are down to a 
small fraction of the figures of the 
previous two years. 

Totals of municipalities by prov- 
inces are as follows: 


° Municipal Financing 
First Five Months 
1938 1939 1940 
§ £ £ 
2,304,659 2,023,773 
9,720,600 752,438 
115,500 840,000 
8,558,857 12,140,759 3,616,211 
. ee 


Bond Index 


The D.BS. index of long-term Do- 
minion of Canada bonds, at 114.9 for 
week ended May 30, was down 0,3 
from the previoys week. It was off 
3.8 from the same week of last year 
and down 0.8 from the correspond- 
ing week of the previous month. 

DOMINION OF CANADA 
Long-term Bond Index 


Latest Preceding Weekly 

week week average 

May 24-30 May 17-23 year ago 
114.9 115.2 118.7 
71.9 67.5 


Willson Stationers Ltd. 
Earnings Expected Up 

Improvement in earnings for fiscal 
year ended April 30 is expected to 
be shown when the annual report of 
Willson Stationers & Envelopes, Ltd. 
appears shortly, The Financial Post 
learns. Chief factor is the improve- 
ment in business on the prairies as 
compared with the year ended April 
30, 1939, when the company failed to 
earn full dividend requirements on 
its 5% preferred stock, $100 par 
value. Tye company operates a sta- 
tionery and office equipment service 
in the principal cities of the four 
western provinces. 

Sales and collections are reported 
as improved, while net profit is ex- 
pected to show an increase from the 
$4.89 per share as earned in the pre- 
vious year. 

have improved for com- 


#'| mon shareholders, who have not re- 


ceived a dividend since the company 
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as to possible future course of Bra- 
zilian exchange is impossible be- 
cause of war’s disruption of markets 
and shipping. 

New Agreements 

Final payment was made last 
year of milreis accumulations un- 
der the Rothschild agreement of 
1933. Early in April, 1940, a new 
plan was formulated by authorities 
to liquidate certain accumulations 
of funds awaiting remittance 
abroad. Under this plan deposits in 
milreis were made in the Bank of 
Brazil for participation by the com- 
pany’s subsidiaries. 

Corresponding equivalents in dol- 
lars and sterling are to be paid in 
equal monthly installments over a 
period of four years. Promissory 
notes of the Bank of Brazil were 
given in respect of this arrange- 
ment. This, it is statéd, will pro- 
vide for a considerable portion of 
milreis accumulations. 

Reviews Properties 

There has been no change in re- 
gard to Sao Paulo where the exclu- 
sive street car privilege expires 
next year. Mileage of tracks de- 
clined 4.14 miles last year. There 
was also a net decrease of 18 cars 
in rolling stock. 

Work on the Serra hydro-electric 
development near Sao Paulo con- 
tinues and modernization of two of 
the original turbines installed is to 
be completed this month. A new 
48,000 h.p. turbine haa been in- 
stalled in the Lages jower develop- 
ment serving Rio de Janeiro. 

Gas volume in Rio de Janeiro, Sao 
Paulo and Santos showed increases 
last year. New equipment has been 
installed in the gas plants to permit 
production of foundry coke from 
national coal. 

Improvements and extensions to 
telephone services are reported 
from all centres. 

Services Grow 

Combined services continued to 
show growth. Passengers carried rose 
5.06% over 1938; kilowatt hours of 
electricity sold are up 6.33%; while 
gas sales and telephones in service 
are up 5.11% and 6.79% respective- 
ly. Mention is made of the low 
rates prevailing for many services. 

Brazil's foreign trade continues to 
show gains and further diversifica- 
tion. Cotton exports rose 20.4% in 
volume last year and made up 20.5% 
of the value of exports. Coffee ex- 
ports were 3.59% lower last year 
than the unusually high figure for 
1938, while price of coffee failed to 
show any rise following the out- 
break of war. Coffee made up 39.9% 
of total exports. 


Melchers Postpones 
Preferred Dividend 


From Our Own Correspondent 

MONTREAL.—Directors of Mel- 
chers Distilleries Ltd. has postponed 
the semi-annual cumulative divi- 
dend on the 6% preferred stock due 
May 31. Reason for postponement is 
stated-to be due to uncertainty of 
future conditions brought about by 
war and impending increases in 
taxes. The company, therefore, de- 
sires to conserve its liquid position. 


Bond Sales 


Ment Joli, P.Q. 
Dube, Leblond Inc, J. E. La- 


de Quebec are offering 

issue of Village of Mont Joli, P.Q., 
debentures at par. The issue bears 
interest of 4%% and is dated Jun 
1, due 1941-55. 


compare with 9981423 and 0.738%, 
respectively, for a similar issue dated 


May 15. 

Curveiit Sapien 1s to’ redteni $98 dilie 
lions issued March 1 and $15 millions 
issued May 1. 
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June S 


ciccecescesse 56,505,687 64,924,477 
Total .....:..+<++ 146,346,168 146,619,927 


Three companies, Imperial Oil 
with $7 millions, International Pet- 
roleum with $3.5 millions and Lake 
Shore with $1 million, together ac- 
count for a decline of $11.5 millions 
as compared With a year ago. 


Several Extras 


Extra payments are being made 
this month by Andian National, 
Central Patricia, Hollinger, Imperial 
Oil, Loblaw Groceterias, 
Gold and Union Gas. _ 

Canadian Tube & Steel is reducing 
arrears on its preferred by $1 a share. 
Marcus Loew's is also whittling $1.75 
a share off arrears. 

Initial payments are scheduled for 
June from Canadian Marconi, Do- 
minion & Anglo Investment common, 
East Malartic, Gold Belt Mines, 
Guysborough Gold and Madsen Red 
Lake. 

Canada Vinegars is the only com- 
pany. to reduce its regular rate of 
dividends. Falconbridge Nickel is 
the only company to pass a dividend 
ordinarily due this month. 

Summary of June Payments 

1940 1939 
56,305,687 64,924,477 
21,463,700 ~ 22,021,200 


77,969,387 86,945,677 


Dividends 


Dividend Payments 
Company 


$ 
Acme Gas & Oil ....... 01 
Ang Can. Tele., A ...... -15q 
jumin : 


al 
Bank of Toronto ...,.. 
Bk. Can. Nationale 
Blue Top Brew., A .... 3 
Beattie Gold ......+s+++: 04 
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Perron, 


if 


Wire & Cable, A... 1q 
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Do., PTO. vacesccecccces « 
Kelvinator .........se0. $.50 


Louisiana Land ........ ° 
Macassa Mines ........+.. 08 
Madsen Red Lake ...... *.03 
Marcus Loew’s, pfd. .. 1.75q 

Do., arrears ....+e000 1.75 
McIntyre Porc, .....+. +.50q 
McK. Red Lake ....... .03q 
Montreal Cottons 
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Nan.-Dun. Util, p. .. « 
Noranda Mines 

Northwest. Util, p. .. 1. 
N.S. Light & Pr., pf. .. 1. 
Ogilvie Flour, pf. .... 1.75 
Pamour Porc. M. J 
Pato Cons. Gold .....+. 
Pickle Crow ..... levee © 
Perron Gold 
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Reliance Grain, p. .... 1. 
Rolland Paper, pf. .... 1. 
Royal Bank ° 

Royalite Oil .....esee.. A 
Simon & Sons ...+...+ 2 
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Toronto Elevators, pf. .. .66q 

Union Gas .s.eesesccee 4 
Do., extra 

Un. Gold Eq., st. c. ....... 

Walker-Good. W. ’ 
Og PECK 6 Je cccwcces 25 140,202 

West. Can. Hydro ... 1 5,000 
Do. peek. cesscssccve .20q 10,762 
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a—Quarterly. s—Semi-annually. tN. Y. 
funds. ‘Initial. tInterim. 4On arrears. 
260c. for 1939 and 60c. for 1940. 

eDistribution from land sales account; 
not subject to income tax. 


Below és the McLaughlin-Buick SPRCIAL 
4-Door Sedan. 


: SK a hundred typical McLaughlin-Buick owners what car they 
expect to buy next, and somewhere between seventy and eighty 


of them will answer firm and sure, “A Buick!” 


Follow up those owners when they have bought’ again—and you'll 
find virtually all 6f them made good on their expressed intentions. 
Now, it’s plain that back of this high owner loyalty there’s some- 
thing more than just new-model attractiveness — what can it be? 
Well, it’s something hard to put down in words—but mighty easy to 


get, behind a Buick wheel. 


It’s something that doesn’t stop with the efficient brilliance of 
Buick’s traditionally fine valve-in-head straight-eight engine, or 
the staunch steadiness of Buick’s stout and roadworthy chassis. 
It’s something that has to do with the very character of this car 
—something that makes you realize, once you're a Buick owner, 
that here is an automobile built nof only of steel and iron but 


United Fuel Ne 


Increases 447, 


Increase of 44% in net profit is 
reported by United Fuel Invest- 


Move | ments Ltd. for year ended March 31, 
15,000 | compared with the previous year. 
The company, through subsidiaries, | 


supplies Hamilton and district with 


300 coke, gas, and by-products. 


Increase was. due to coke company 


1 eee | operations, according to S. A. Morse, 
1 | president, as there was a slight re- 


duction in profits of the gas distri- 
buting companies. Coke sales were 
aided by colder weather during the 
heating months of the fiscal year 


700 | and by increased industrial activity. 

360 | Carryover of unsold coke was re- 

bee duced from 26,000 to 700 tons dur-|' 
ing the year. Selling price of coke 
increased, 


Total.volume of manufactured gas 
sales increased substantially, due 


000 | mainly to increased sales to indus- 


trial consumers. Gross revenue from 


370,634 | this source was up about 7% from 


the previous year. 

Value of natural gas sales in- 
creased greatly, Mr. Morse adds, re- 
flecting sales of natural gas to about 
11,600 customers formerly served by 
Dominion Natural Gas Co. and 
Manufacturers Natural Gas Co. As- 
sets of these companies were ac- 
quired late in 10938. 


Subsidiary Expenses Down 

Selling and general expenses of 
the coke company, Hamilton By- 
Product Coke Ovens, were reduced 
substantially. Distribution and gen- 
eral expenses of the gas companies, 
however, were higher. This was 
due to additional costs relative to 
operation of distribution systems ac- 
quired late in 1938. Such costs are 
higher than normal, due to dupli- 
cation which will be gradually 
eliminated. 

Largest expenditure is for the 
purchase of coal, for which payment 
must be made in United States 
funds. The company acquired its 
needs of @xchange at an average 
cost for the year of 2%%, by antici- 
pating the rise to 11%. There was 
no material change from the previ- 
ous year in cost per ton of coal used, 
but the company is now paying the 
higher exchange rate, which will be 
reflected in the 1940-41. costs. 

Another adverse factor is U. S. 
legislation designed to control 
bituminous coal prices. This has 
forced prices up. 

Increased costs will be partially 
offset, according to Mr. Morse, by 
higher selling prices of coke, pro- 
vided prices can be kept up. Cur- 
rent selling prices are higher than 
in the corresponding period of last 
year. 

Financial statements are reviewed 
elsewhere in The Financial Post. 


Another Issue 
From Our Own Correspondent 

‘ing deben- 
tures totalling more than $2.7 mil- 
lions due June 1 were not met, 
which in view of the previous de- 
fault of principal on May 15 on 
another issue was expected. 
Refunding these loans is ex- 
pected to be. dealt with in the 
second Montreal bill; which is to 
be the starting ‘point from which 
the will attempt to ex- 
tricate the municipality from the 
financial quagmire. 


National Grocers 
to Review Policy 


Directors Promise Con- 
sideration of Dividends 
on Com. Next Meeting 


Shareholders of National Grocers 
Co. were assured that the question of 
the payment of an initial dividend on 
the common stock would. be discus- 
sed at the first meeting of the re- 
elected board of directors, The 
promise was made by Archie Foster, 
president, at the annual meeting, 
after the question had been raised 
by a number of shareholders. 

Mr.. Foster warned the meeting 
that the record-high profits for the 
year ended March 31 must be con- 
sidered abnormal. Some improve- 
ment in earnings was shown prior to 


the outbreak of ‘war, and after the, 


post-war adjustments, he . believed, 
the company would show further 
progress. He felt, however, that re- 
sources should be conserved.in view 
of the uncertainties arising from the 
war. 

The president stated inventories 
are not much higher than a year 
ago. The increase in value from 
about $2 millions to $2.8 millions is 
due primarily to increased prices of 
goods. 


Loew’s London Delays 
Reorganization Meet 


Efforts of directors of Loew’s Lon- 
don Theatres Ltd. to work out some 
plan of settlement for preferred ar- 
rears, amounting to 3144% at Dec. 
15, 1939, and reorganization of oper- 
ations have not been successful to 
date, states. B. V. McCrimmon, sec- 
retary. At the annual meeting the 
directors were requested to work 
out some proposals. 

It is not planned, therefore, to call 
a meeting of shareholders until 
some. definite iproposals can ‘be ad- 
vanced, and the war has complicated 
this work. 

It is -stated that arrangements 
have been completed with Loew’s 
Inc. for a saving in film rentals dat- 


ing back to September, 1939, as well 


as other savings. 


Joutol IO ..644 


tations Combats - 
i htag” 


The year ended March 31, 1040, 
was one of the most difficult experi- 
enced by Ontario Tobacco a 


Flue-Cured Marketing 
to prevent a growth 


Canada and about 30 million pounds 
of the 1939 crop remains unsold. 

To cope with this situation, Hon. 
P. M. Dewan, Minister of Agricul- 
ture for Ontario, has written to all 
tobacco growers asking their co- 
operation in reducing acreage for ~ 
1940. The objective is at least a 33 
to 35% cut in acres planted to to- 
bacco for 1940. The alternative is 
said by Mr. Dewan to’be a serious 
collapse of prices next fall. Aim is 
to bring the acre planted to tobacco 
this year down to 40,000 acres from 
63,000 acres in 1939. 

Regarding this policy Mr. MacKay ° 
states that Ontario Tobacco has re- 
duced its planted acreage from 617 
acres last year to 412 acres this year, 
He adds that the tobacco which the 
company is‘ holding is stored: in 
hogsheads where it will keep in- 
definitely without deterioration. At 
the present time it is impossible to 
say when the crop remaining can be 
sold, although consumption ‘at home 
and abroad is said ‘to be rising. 

The income and surplus account 
report is reviewed elsewhere in The 
Financial Post. : 


SERVE BY SAVING 


Whatever your means, you 
can help Canada; at profit io 
yourself, by buying Wer Sav. 
ings Stamps and War Savings 


Certificates. 

Fall particulars om request 
Greenshields & Co 
INCORPORATED 
507 Place d’Armes, Montreal 


. TORONTO OTTAWA QUEBEC 
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out of the very consciences of the men who put it together. 
It’s something born of the precision with which a Buick’s built, 


precision insured by the accuracy of its 12,000 various parts. 


It’s something springing from Buick’s inspection routine, whereby 
each man is a jealous guardian of his own good work—a tough 
and exacting critic of the craftsman just before him. 

It’s something that comes, too, from the care Buick takes to deliver 
a car fine and taut and trim and ready to travel when you get it. 
Many special operations might be eliminated, and the average 
driver might not know the difference. But we rather suspect. the 
experienced’ Buick owner would. 
That’s one reason we take extra pains. The other reason is that 
we wouldn’t be satisfied ourselves not to do the best job we could. 
That’s probably the best single explanation why seven out of ten 
Buick owners buy Buick again and again. 
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ments, business and national affairs in Canada, 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
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TORONTO, JUNE 8, 1940 


The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by‘ individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 


1, Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
bfainpower irrespective of political con- 
siderations. 


2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
= well as the emergency needs in 
mind, 


In achieving these objectives the spirit of 

sacrifice and unity in Canada can be used in 
nding sound, long-term solutions to problems 
ft unsolved in the idle days of peace. 


Supply is the Bottle-neck 


One of the truths the public should recog- 
nize is that a large part of Canada’s new army 
organization still exists and will continue to 
exist for some months only on paper. Men 
without machines are useless in wartime. 

Men can be recruited. They can be kept 
busy at barrack-square drill and P. T. but until 
they are fully equipped with rifles, machine 
guns, ammunition and mechanized material 
they are not and cannot be an army. 

Our new armies cannot be equipped until 
there is a speed-up of supply; a mobilization 
of industry on a more intensive scale. 


The Way to Get Results 


There are too many bottle-necks at Ottawa. 
No matter how great the pressure to get 
action on the Government’s new and far- 
reaching war plans, vital matters get lost in 
committees and departments and on the desks 
of hard-pressed civil servants and defense 
officials. These men are working long 
hours every day trying to disentangle them- 
selves from the meshes of past mistakes in 
governmental policy. Munitions Minister 
Howe and his aides no doubt have to spend 
as much time trying to clean away the debris 
of unfinished business as in getting on with 
new business, 

The bureaucratic system is not good 
enough, not speedy enough’ in wartime. 

What is required is a one-man co-ordina- 

tion and contro] of the organization of war 
supply. The man should be the strongest and 
most competent business executive the coun- 
try affords. He should have supreme auth- 
ority to determine the material needs of our 
war effort; and to mobilize Canadian industry 
to produce those needs without delay. 

Last week we published Herbert Hoover's 
suggestion that the United States should set 
up such a@ one-man control for action, The 
ex-president demonstrated that every nation’s 
experience in the last war showed clearly that 
results could not be obtained by governmental 
departments or committees. 

Raymond Moley adds his voice to the plea, 
He says: 

“It is a matter of getting things done... of 
producing goods and of producing them fast. 
That isn’t a job for the Army, the Navy... 
or for an unwieldy semipolitical council or 
committee, It isn’t a job to be done by con- 
sulting businessmen or by giving them nominal 
advisory duties. It’s a job for a man who knows 
industry, has proved himself as an executive 
—a job for an industrial co-ordinator.” 

Every word of that is applicable to Canada’s 
pressing problem of getting results in pro- 
ducing war supplies. 


Building Blackout 

Symbolic of short-sighted provincialism is 
the blackout in residential building in 
Alberta. 

Cities such as Victoria and Toronto are 
building six and seven times as many houses 
(proportionately) as the principal urban 
centres of Alberta. 

This blackout is not a new condition. 
Rather, it is one which took root at the same 
time as the Aberhart Government five years 
ago. Rents have gone up, standards of hous- 
ing down. Houses which would ordinarily be 
torn down are being repaired, painted and 
made to do—all of which contributes to more 
slums and less sanitation. 

Roots of the condition are destructive pro- 
vincial legislation, most glaring examples of 
which are the Tax Recovery and Debt Adjust- 
ment Acts and an amendment to the Judica- 


attempted to remedy it by a Building Asso- 
ciations Act, which already appears so im- 
practical that it may never be proclaimed. It 
limits interest on mortgages to 4%, while it 
is found by companies thoroughly acquainted 
with the loan business that 5 to 5%% is the 
minimum rate acceptable on the best urban 
mortgage loans in: preferred localities. 

All of which is merely another link in the 
chain of evidence-which slowly entangles the 
Albertan legislators. The larger the fetters 
become, the more difficulty Mr. Aberhart will 
have to avoid tripping over them. 


A Message for Young Men 

Young men and women today are bewil- 
dered by the sweep of tragic events. A few 
have sought refuge in disillusionment, The 
cry is that youth has been betrayed by age. 

But, as Viscount Halifax has said, today’s 
conflict is not between youth and age but 
between youth and youth. How true this is! 
The most sinister and oppressive force in the 
world today, Naziism, is a youth movement. 

For young men, intellectually uprooted by 
the twin tragedies of depression and war, 
much inspiration can be derived from an 
expenditure of ten cents and ten minutes on 
Lord Halifax’s Oxford address, “The Chal- 
lenge of Liberty,” published in pamphlet form 
by Oxford University Press, Toronto, whose 
Canadian managers are, by the way, two 
young men. 


Ottawa's Salesmanship 

Ottawa is now railing at Britain for failure 
to supply Canada with plans, specifications 
and orders that would enable this country’s 
industrial plants to render full service to the 
Allied cause. 

The British failure to shift much of its 
war production to Canada is difficult to under- 
stand. It may prove a near tragedy if enemy 
bombing seriously reduces output in the 
British Isles. ; 

But while Ottawa belabors the Old Coun- 
try, does it remember what its own policy has 
been about co-operation between British war 
needs and Canadian industrial capacity? 

In 1936 the Prime Minister, in writing to 


an M. P. about Canadian manufacturers}. 


offering their facilities to England, made it 
clear that: 

“... such orders as were obtained were at 
the instance of the firm itself and not either 
directly or indirectly at the instance of the~- 
Government of Canada.” : 

Even as late as the summer and autumn of 
last year, Mr. King again reiterated the 
Government's aloofness. Following a meet- 
ing with representatives of the Canadian 
Manufacturers’ Association at Ottawa at the 
end of June, Mr. King stated emphatically, 
“We have made it clear that Canadian com- 
panies must make their contracts direct with 
the British Government.” 

That was the attitude up to the time war 
broke out. Now Hon. C. D, Howe, Minister 
of Supply, states that his department is “in 
fact the salesman for Canadian war materials 
for the Governments of our Allies.” The 
department, said Mr. Howe, “is and has been 
doing its best to put forward Canada’s poten- 
tial productive capacity in the form that will 
attract orders.” 

This is indeed news. When did Ottawa 
adopt this policy? 

If Ottawa is the “salesman” its record of 
results is very poor. 

What cabinet minister or senior official of 
the Government has ever gone to England 
to lay the facts of Canada’s industrial equip- 
ment before Whitehall? 

What steps have been taken to convince 
Great Britain that Canada is ready, capable 
and eager to act as a secondary source of 
supply for the airplanes, tanks, shells and 
guns which are the Allies “imperious” need? 

Sales Manager Howe should cut through 
red tape and traditional methods to place 
before Prime Minister Churchill, personally, 
the facts about Canadian industry’s ability to 
supply war needs, 

The emergency is great and the war situa- 
tion is near catastrophic. But it is a situation 


that can be saved. Canadian industry is one} 


of the major items of reserve strength in the 
Allied position. It is reserve strength that 
should now be in full use. 


When Brass-Hats Fail 


One of the very real problems of the war 
is the official who has devoted twenty years 
of his life to thankless service in defense, only 
to find that when war comes he is ‘not big 
enough for his suddenly enlarged responsi- 
bilities. 

Between 1918 and 1939 there was little to 
encourage men of initiative and ability to 
remain in the services. The few who did stay 
got scant recognition for either their warn- 


were the complacent ones, content to accept 
the dull routine of lifeless desk work and slow 
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Editorials in Brief 
German papers hail their Holland-Belgium 
invasion as the “greatest offensive of all time.” 


Bombed women and children will agree that it 
is the most offensive. 
e . s 


Cash contributions to the Dominion to buy 
war materials are a self-sacrificing, patriotic 


gesture. 

But what is needed is equipment to buy. If 
Ottawa had a hundred million dollars of such 
contributions it could not find bombers, tanks, 
guns or ammunition ready for delivery. 

’ a ” s 


Britain has seft plans for Rolls-Royce air- 
plane engines to the United States. 

How about sending Canada some of the plans 
that Canadian industry has been clamoring for 
over the term of many weeks? 

a 7 we s 

Canadians are stout enough to take their war 
news straight. But some newspapers, notably 
the Toronto Daily Star, win the war every day 
in their headlines. 

We'll win the war in the end, but right now 
it is going against us. It will make for a stronger 
counterthrust on our part if we admit that and 
make our plans accordingly. 

* .* 


If any evidence were required t the de- 
mand for a more incisive war effort by Canada 
were unanimous in Canada, the belated awak- 
ening of the Saint John Telegraph-Journal- 

mes-Globe could be cited. Even that paper 
is now urging the King Government to act in 
response to public opinion. 

Up to now, the Saint John paper has been the 
chief apologist for inertia and bungling in Can- 
ada’s defense preparations. It has called all 
criticism treason and disloyalty. Now that the 
bandwagon is overcrowded it wants to get 
aboard. 

* * * 

A Canadian flyer in the R.A.F. writes home of 
being on the job 12 to 14 hours a day for three 
weeks without a break. News reports tell of 
weary pilots doggedly attacking the enemy 
when they can scarcely keep their eYes open 
from fatigue. 

Yet the public has been told that there has 
been no immediate shortage of trained pilots. 


The Canadian Editorial 
of the Week * 
Interesting, But Not Relevant 


Ottawa Journal ' 


All these stories being told Parliament now to 
justify or excuse our lack of tanks and aircraft 
are interesting. But they are also pathetically 
late. 

The time to have told these stories was last 
January, when Parliament was called—to be 
scuttled.... 

If, in January, Parliament had been permitted 
to go on for a week or two, the country would 
have found out quickly -where our war effort 
was at. Parliament, through questions, through 
committees, and through motions for production 
of papers and documents, would have discovered 
then what is being discovered now, namely: 
That our troops were being trained without 
tanks; that no tanks were being built for them; 
that there were months of delay in getting 
specifications for tanks; and that our aircraft 
production was, at least, a mere drop in the 
bucket. 

With that knowledge in their possession, the 
Canadian people could have voted intelligently. 
As it was, they didn’t—and couldn’t—vote intelli- 


tly. *ee ; 
weninety per cent of our trouble now, of our 
unpreparedness, delays and seemingly incredible 
inefficiency, stem from the fact that Parliament 
didn't get the facts—as it should have had the 
facts—last January. .. . 

One other thing. Why must it be that Canada 
can apparently do so little about this war with- 
out first getting “orders” and specifications for 
orders, from England? Was there nothing we 
could have done without first hearing from Eng- 
land? This country does a lot of talking about 
its “status” and about its “sovereignty,” is eter- 
nally telling that it “declared war” on its own. 
In the light of such boasting, isn’t it a bit humili- 
a to find that, having declared war, we 


with tanks and aircraft and 

we had to depend upon England 

one division we sent overseas? 
Canada is the fifth 


sources. Yet we are told now 

unable to build tanks, or 

been unable fully to equip a 

the field. Isn't the suggestion 

that not much of resolute strength or real organ- 
ization skill has been put into our war effort? 


Sayings of the Week . .-. 


“It is easier to capitalize on prejudice than to 
enlighten by education.” —-Senator Meighen. 


“One of the greatest industries in Canada to- 
day is the excuse industry on Parliament Hill.” 
—Senator Tanner. oe 


“Democracy wants constant guarding. A dic- 
tatorship would be an act of cowardice.”—Sir 
William Crawford. aaa 


“This is the time to mobilize with ruthless 
speed every resource of this vast country.”"~ 
James Sinclair, MP. hts ; 

“Socialism-without in ts is slavery; 
individualism without eee 
anarch le, 


NO TIME TO WASTE ON HER NOW 


Post-Scripts . . 


C.M.A. President 

Five generations ago a family by 
name of Crabtree started the manu- 
facture of fine printing papers in 
Lancashire. In 1892 a descendant 
—Edwin Crabtree — came out to 
Canada to practise in this country 
the skill and craftmanship that had 
made the family name famous many 
years previously. Though he settled 
in Canada, he purchased the Adams 


‘Paper Co. of Walls River, Vermont, 


Five years later he established his 
own company, Edwin Crabtree & 
Sons, at what 

is now called 

Crabtree 

Mills, near 

Joliette, P.Q. 

Last week 

at Winnipeg 

the Canadian 

Manufac-f 

turers’ Asso- & 

ciation elect- Tay 

ed a son of 

Edwin Crab- 

tree as presi- 


old. He was 
born at Bury, 
Lancashire, in 1884 and came to 
Canada with his father when a boy 
of eight. After a limited education 
at Brigham Grammar School and at 
Joliette and Sherbrooke, Harold 
Crabtree started to work at age 15 
as a junior in the mill office of 
Alexander McArthur & Co, of Joli- 
ette. A few years later he became 
secretary-treasurer of his father’s 


HAROLD CRABTREE 


In 1917, when the Crabtree com- 
pany was absorbed by Howard 
Smith Paper Mills, he became sec- 
retary-treasurer of the latter firm. 
In 1925 he was made managing 
director, then vice-president. In 
1931, on the death of C. Howard 
Smith (who was also at one time 
president of the C. M. A.), he be- 
came president of the company. 

+ 7 


Mr. Crabtree succeeds D. R. Turn- 
bull of Acadia Sugar Co, in the 
presidential C.M.A. chair. Both 
these men came out as boys to Can- 
ada. Both have made good in their 
chosen lines of business. 

Besides presidency of two allied 
paper companies (Canada Paper 
and Alliance Paper) Mr. Crabtree is 
chairman of the board of Fraser 
Companies, Ltd. He is also a direc- 
tor of Consolidated Paper and a 
member of the board of his father’s 
old company—Adams Paper of Ver- 
mont. He is president of Woods 
Manufacturing Co. and has been 
president of the Canadian Pulp and 
Paper Association. ; 

Mr. Crabtree is much shorter in 
stature than the men who have re- 
cently held presidential office in the 
C.M. A. But when he speaks in con- 
vention he more than makes up for 
any deficiency of this sort. Last 
‘week he had the difficult task of 
tendering to Premier Aberhart of 
Alberta of vote of thanks on behalf 
of the Canadian Manufacturers’ As- 
sociation. Rather to the surprise of 
the eastern delegates, Mr. Aberhart 
had been asked (and had accepted) 
the invitation of the C. M.A. to ad- 
dress the annual meeting. When 
Mr. Crabtree, having listened to 
nearly an hour of typical. Aber- 
hartian oratory, rose to speak, he 
told Mr. Aberhart he was frankly 
amazed at his ability as a salesman, 
then added: “Like Agrippa of old, 
‘almost thou persuadest me.’” 

Mr. Crabtree now lives in Mont- 
real, has one son and a daughter. 


Man of Action 

Lord Beaverbrook, “the figure of 
legend,” has once more emerged in 
a place of power at a time.of world 
crisis. , 


Some of the fascinating highlights 
of this extraordinary career are out- 
lined briefly by the Ottawa Journal 
recently. Says the Journal: 


discovered the technique of a 
metropolitan London daily; 
se te he became the rival of 
Rothermere. His Daily Express, 
bought when it was poor and 
weak, became—and has remained 
—a power in modern journalism. 

“Walking with kings, he kept 
his Canadian touch. In and out of 
ministries, confidant of Law and 
Churchill and Birkenhead, social 
comrade of Arnold Bennett and 
H. G. Wells and Shaw, his hospit- 
ality remained for any Canadian 
in London; Canada his spiritual 

‘home. Out at Cherkley Court in © 
Sussex, where Edward Carson sat 
often through the night to debate 
with John. Redmond, and where 
‘Tim’ Healy would argue the Irish 
Question,’ or Arnold Bennett drop 
in for liqueurs or coffee, the most 
obscure Canadian has always been 
welcome, Beaverbrook, ‘Warwick’ 
of Britain, London newspaper 
Colossus,. remained the Canadian 
exile. 

“Arnold Bennett once said of 
Beaverbrook that he was ‘one of 
the 10 greatest men living.’ The 
judgment was probably wrong; 
yet Beaverbrook, clearly, is of 

' the stuff of greatness—ohe of the 
most innovating, restless, original 
minds of his time. 

“As Minister of Aircraft under 
Churchill he may not revolution- 
ize the aircraft industry; he will 
bring to it fierce energy and pas- 
sion for action invaluable at this 
time.” 


Newfoundlanders 

With this issue of The Post ap- 
pears the annual Newfoundland 
supplement,» Tradition decrees that 
Ahe Post-Scripts column should, on 
this occasion, introduce a couple of 
citizens, of the Island Colony to our 
readers. 

Newfoundlanders like to talk and 
debate. When the sealing season is 
in swing, “flipper” suppers are in 
order. Then good Newfoundlanders 
gather to enjoy an evening of eating 

and speech - 

making, A 

“ flipper " is 

the flipper of 

the seal. 

In the after 
dinner tradi- 
tion, Harry 
G. R. Mews is 
a highlight. 

. When Their 

Majesties vis- 

ited New- 

foundland 
' last year, Mr. 
| Mews was 
chosen by the 

Govern- 
; ment radio 
system to broadcast a description of 
the ceremony. He was an unquali- 
fied success, despite the fact that in 
one stage of the picturesque cere- 
mony he was so moved as to for- 
sake his professional calm to cheer 
with the other loyal subjects. 


The Mews family is well known 
in St. John’s.. Harry Mews’ father, 
Arthur Mews, C.M.G., now retired, 
was for many years permanent head 
of the Department of the Secre 
for State. : 


At the age of 18 Harry Mews went 
overseas, fought with the Royal 
Newfoundland Regiment, and was 
demobilized at a tender age with 
the rank of acting captain. Badly 
gassed, he was for a few years hors 
de combat, 


After the war he became associ- 
ated with the Goodyear Tire & 
Rubber Co. of Canada and: repre- 
sented that firm in London, Ont. 

In 1927 he returned to Newfound- 
land. He became secretary of the 
Fisheries Board in 1935. In Novem- 
ber, 1936, he left the Government to 
manage the North American Life 
Insurance Co. in Newfoundland, 
how successfully may be judged by 
the fact that his branch won the 
general manager's cup for 1939. This 
cup goes to the branch making the 
greatest contribution to the progress 
of the company. 

; * . * 

This year Harry Mews is presi- 
dent of the Newfoundland Board of 
Trade, a body of considerable im- 


H. G. R. MEWS 


Gushue, 
another Newfoundlander with ora- 


fi 


—Cartoon by Grassick. 


Busy Man 

The roots of George Rixon Wil- 
liams are firmly embedded in the 
soil of Newfoundland. In fact, be- 
fore this continent was regarded as 
much more than a colonial prize, an 
adventurous forebear, another 
George Williams, came from Devon 

to the New 

World. Re- 
turning to 
the old world 
in the late 
18th century, 
&7 the young ad- 
venturer was 
captured by 
the French. 
But his ship 
was in turn 
recaptured by 
the English 
and young 
Williams 
found his 
way back 
home safely. 
He returned to Newfoundland, and 
brought back a bride. There was a 
son by this union, Walter Banks 
Williams, who was the grandfather 
of George Rixon Williams. 

George Williams is a person 
whose kindliness finds expression in 
a multitude of beneficial endeavors. 
An M.B.E. was conferred upon him 
because of this service to charitable 
institutions and Newfoundlant 
youth, 

Chairman of the Board of Gov- 
ernors of the Broadcasting Corpora- 
tion of Newfoundland, he insists 
upon his announcers pronouncing 
Newfoundland as it should be. It is 
New Found Land, with emphasis 
equally distributed on the three 
words—not Newfundland, accented 
on the last syllable. 

Notwithstanding a wide diversity 
of activities, he is never too busy 
to take time out to show visitors 
some of the picturesque scenery of 
the Island, or relate the interesting 
history of the country. . ‘ 

Mr. Williams is associated with a 
number of commercial and chari- 
table organizations in Newfound- 
land. He is managing director of 
Rothwell & Bowring Lid. and 
director of several other companies 
as well as vice-president of the 
Newfoundland Board of Fire Un- 
derwriters, general agent for the 
Fidelity-Phoenix Fire Co, of N.Y. 
and vice-consul for Brazil. 

In 1930 Mr. Williams was presi- 
dent of the Newfoundland Board of 
Trade. . 

Mr. Williams takes a keen interest 
in the youth of Newfoundland and 
is the proud possessor of a medal 
denoting 40 years of service given 
by the Newfoundland Regiment of 
the Church Lads Brigade, of which 
is is brigade major. 

Under the signature of “Q” he 
writes articles for Newfoundland 
newspapers and periodicals. He is 
an ardent fisherman and motors 
around the beauty spots of the Is- 
land, He is a poultry fancier of note 
and finds time to garden. He has 
other activities of a public nature, 
but surely we have recorded 
enough. 


> 
Problem-solver 

When the Government appointed 
Vancouver’s Charles A. Banks as 
special representative of the Depart- 
ment of Munitions and Supply in 
London it picked a man who in the 
past decade has won for himself an 
international reputation as engineer 
and business leader. 

Modest to the point of reticence, 
quiet-spoken and of an unusually 
calm temperament, Mr. Banks is 
nevertheless the type of executive 
who manages to get a tremendous 
volume of work done and who in- 
spires confidence in his subordin- 
ates. } 

New Zealand born, Banks was a 
mining engineer in South Africa be- 
fore he came to British Columbia. 
For some years he was associated 
with B.C. Silver. His report on a 
British Columbia property for a 


G. B. WILLIAMS 


i 


‘ 


solved, Huge Fo 

rt planes were put in ae 

specially built to carry the cum. 
parts of great d 

equipment, The cost was great, but 

the outlay was soon returned by the 


i{ 


Bulolo was the foundation for the 
creation of Placer Development, 
Lid., a holding company with prop. 
erties scattered over several con. 
tinents. Head office has been ip 


Vancouver from tHe outset, with ‘ 


Charlie Banks as managing director, 
Banks has been spending a good 
deal of time, when not visiting the 
company’s vdrious operations, gt 
San Francisco, where he occupied 
a penthouse suite at the top of the 
towering Russ Building. But he 
knows London as well as he does 
the city by the Golden Gate ‘ang 
Vancouver. 

Mr, Banks has been honored by 
many of the world’s mining and en- 
gineering societies. 

In his ‘wide travels he has been 
accompanied by his wife who, apart 
from her social activity in many 
cities, is said to have a remarkably 
keen insight into business and a ” 
natural flair for organization. In the 
last war Mrs. Banks served in the 
Women’s Auxiliary Forces. 

In London, Mr. and Mrs. Banks 
will be a important acquisition of 
the Canadian wartime colony, 


es 6@ 8 
Tails Up 

On that awful day when Leopold 
of Belgium quit cold and jeopard- 
ized the flower of Britain’s fighting 
forces, who had gone to save his 
country, the gloom was almost uni- 
versal. — 

But Senator Griesbach of Edmon- 
ton, who fought for Canada in the 
last war, refused to be beaten. He 
brought the Senate to its feet with 
a few fighting words that restored 
despondent spirits. He said: 


“I do not share the gloom and 
downheartedness. . . . This is no 
time for members of the Govern- 
ment to run around as distracted 
as chickens with their heads off, 
seeking help from outside sources, 

“We have within our own coun- 
try the men and material to build 
up an adequate defense if we un- 
dertake it along proper lines, 
What is needed now is to pif 
some buck under . the. tails. of 
members of the Government, ani 
that I shall be pleased to do my- 
self out of the plenitude of it that 
I myself have at the present mo- 
ment. I believe the French army 
has a strong and powerful attack 
still to deliver from region of the 
Maginot line. . . .; and I believe 
that in the end it will be found 
that Germany has shot her bolt 
and that we shall win the war. 

“Now is the time to keep our 
heads up and our tails over our 
backs rather than between our 
legs.” 

These were the words of a maa 
who knows what hard fighting and 
military reverses really mean is 
suffering and horror. - 

Senator Griesbach served in the 
South African war and from the 
lowest rank rose to be a major gene 
eral in the last war when he saw: 
action at.spots now red on the wat 
maps—Arras, Ypres, Passchendaele, 
Lens, Amiens, Canal-du-Nord, Came 
brai, and Valenciennes. 


In the Mail... 
Refugees to Canada 
Editor, The Financial Post: 
Allow me to congratulate you upoa 
the excellent article in your current 
issue. I refer to the one with the 
heading “Only One Way to Get 
Results.” Our Government, ever 
since war was declared, has assured 
us that (as you say) we were doing 
just what Britain wanted us to do. 
The British Government could not 
very well announce that this was not 
so. ' 
Now we are being asked to help 
Britain, to bring refugees to Canada. 
I am willing to say that few if any 


regard to British—the emergenY 
Tegulations apply only to 
nationalities. é 

The Province of Quebec is to bring 
10,000 French, Belgian and Britist— 
so the announcement said. 1 
misleading. No: British will 
brought. 


There is an effort being made 
have these regulations changed but 
unless prompt action is taken thou! 
ands of British children are 
to be bombed to bits. ; 

Will you make public these 
facts and so stimulate action. 


« . WOMAN 
Kingston, Ont. 


StopMelf . . 
Earl Haig, hero of the 
War, considered. the soldier's 
fession the greatest on earth, and 
others quite unworthy of serious 
attention. ‘ 
While inspecting a cavalry troop 
he found oceasion to compliment the 
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nouncement said. This 
g. No British will be 


an eftort being made % 
» regulations changed but 
mpt action is taken thous- 
tish children are likely 
abed to bits. 
u please make public thes® 
so stimulate action. 
WOMAN 
, | Ont. 


e If ° + ° 
aig, hero of the late world 
uwidered the soldier’s pro- 
1e greatest on earth, and d all 
uite unworthy of serious 


inspecting a cavalry troop 
occasion to compliment the- 
major on some 


sirs made on the saddles. 
ing told that the work had 


bent major, et aS 
‘vivate life they're lawyers 

* exclaimed Sir 

n who can do work like 

ve wasted their lives 


June 8, 19 
Week in Business 


Transfer of Werke 
To War Effort Seen 


Skilled Mechanics on Non-essential Jobs Asked 
to Transfer to Essential Industries — Western 
Crop News Generally Favorable 


Opening of the Government's war savings campaign comes at a 
time when employment in Canada is expanding under war activities. 
Speeding up of production of war supplies and equipment is absorbing 
many men who have been out of work and at the same time is enabling 
others fo work a fuller day, possibly at better wages than formerly. 

This should react favorably en the war savings campaign as the 
more active workers there are, the more there are to save for the war 
effort. In addition, of course, there are the men recruited for 
additional overseas units, some of whom previously had pen no job 
but are now getting the army pay. ; 

y 


Prospects of increased nibs have been most noticeable 


‘ perhaps among airplane workers and in the construction trades. Aero 


éngipe assembly and maintenance workers are especially in demand 
owing to the Government's announced intention of speeding up air- 
plane production, Employment officials say that this class of worker 
is usually employed. Sone of them have been engaged, it is said, on 
non-essential work. Their transfer to war work is expected in response 
to advertisements that have been published. 

Building, too, is steadily’ absorbing more workers. Contracts 
awarded in Canada in May at $28 millions were 53% above those of 
May, 1939. Total contracts awarded this year to date at $86 millions 
are the highest since 1931, 

Employment officials also report a good demand for maintenance 
men for the various camps, such as cooks, kitchen workers, etc. 

Yet Canadian industry as a whole is not producing war equipment 
at anywhere near capacity. At the recent meeting of the Canadian 
Manufacturers’ Association it was freely stated that industry in many 
instances is still waiting for orders, ready to do its bit. 

J ao a 


General business has been stimulated greatly by the change in 
the weather. Merchants state that the improvement in business since 
the change came has been quite noticeable. The improvement perhaps 
has been more marked because last week the war news had a very 
unsettling effect on the public which this week has taken a more 
serene view of it. Builders’ supplies are in good demand. - 

Crop news generally from the Canadian West continues favorable 
except that seeding is late. Farmers were busy on the land in Alberta 
right up to the end of May. However, with the additional moisture 
received in recent weeks it is felt that, given good rains from now till 
harvest time, a good crop may be expected. 

Movement of last year’s crop for export continues in good volume 
with the lake steamship lines enjoying a better volume of business 
than a year ago. Not only is the volume of traffic heavier but rates are 
said to be higher and more stable.than in 1939. 


Business Indicators 


Current business active with. 
D. B. S. index of business activ- 
ity for week ended May 25 
slightly above previous week and 
over 3% above last year. 

Carloadings for week ended. 
May 25 20% higher than last year. 

Railway earnings for last 10 
days of May higher than year 
ago; totals for year to date up 26% 
and 19% for C. N. R. and C. P. R. 

respectively. 

Automobile sales show increase 
in both passenger cars and trucks 
in April; totals for first four 


QREXD OF BUSINESS— May 25 
Weekly index of business, D.B.S. 105.9 


Commodity prices index no. ...- #1.2 
Apr. 
The Financial Post business index °133.5 
Retail] sales index no. 87.1 
Dept. store sales index no. 
Wholesale sales index no. 
eCountry store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.S. 
All industries 


6s 
May ti 


Manufacturing 
Wage earners, no. 
Living costs weekly eens 


RAILWAYS— 
sCarloadings (week May 25) 
®C.N.R. gross (week May 31) $ 
eC.P.R. gross (week May 31) $ 
C.N.R. net revenue (Apr.) $ 
eC.P.R. net revenue (Apr.) $ 
IRON AND STEEL—(Apr.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. .. (tons) 


AUTOMOBILES— (Number) — 

Passenger Cars: 

sDomestic sales* .. 
Factory output ... 

Trucks and Buses: 

eDomestic sales* .. 
Factory output . 
ports . 


1,946,079 
84,210 
153,451 


15,396 
13,487 


3,404 


(Apr.) 
(Apr.) 


(Apr.) 
. (Apr.) 6,200 
(Apr.) 743 


(Apr.) § 4,352,548 


Financing: 
(Apr.) § 4,311,006 


CONSTRUCTION— 
eContracts awarded . 
Cement prod., bbis. 


AGRICULTURE— 
Flour prod., bbis. 
Flour exp., ‘bbls. ... 
Wheat exp., bush. .. 
Cattle salese 
Hog sales 

SEA FISHERIES—? 
Catch, cwts. 

Landed value 

NEWSPRINT— 
Production, tons ... 
sExports, tons 


MINING AND OILS— 
Coal prod., tons ... (Mar.? 
Coal imports, tons . (Mar.) 
Gold prod., fine oz. (Feb.) 
Crude oil prod., bb. (Feb.) 655,600 
Crude oil imp., bbl. (Mar.) 1,573,857 
ELECTRIC POWER OUTPUT—(Apr.)— 
Total monthly. 1,000 kw.h.’s 2,228,121 
FOREIGN TRADE—¢ 
sIimports 85,979,519 
®Exports ; 84,682,678 
OTHER INDUSTRIAL FACTORS 
Dres sed lumber exp.: 

1,000 bd. ft. ....... (Apr. 148,959 
Shoes, prod., pr..,. (Mar.) 2,242,756 
Cottor. imports, Ib. (Mar.) 18,757,000 
Raw rubber imp., Ib. (Mar.) 5,981, 064 
Cigarette cons. No.t (Apr.} 648,732 

. ibs birt 


®Bank debitst (Apr.) $ 2,938,298 
Bond salest . ....... (Apr.) § 88,990 
Life insurance sales (Apr.) $ 32,246,000 


(May) $ 28,093,800 
(Feb.) 204,000 


1,257,034 
(Apr.) 519,870 

(Apr.) 5,081,726 
(Apr.) 93,444 
(Apr.) 476,593 


. (Mar.) 


322,100 


(Apr.) 
999,600 


(Apr.) $ 


268,947 


(Apr.) 
263 ,883 


(Apr.) 


1,324,714 
430,598 
405,400 


Sugar manufactured . 
FINANCE— 


mofths up 28% and 32% over 
1929. 

Construction contracts awarded 
in May more than 50% above 1939; 
total for five months up 48%. 

Total exports in May up 66% 
from 1939; imports up over 100% 

Bank debits in April higher 
than year ago; total for year to 
date up 16%. 

Trend of business shown by 
The Financial Post Business Index 
and following key factors, new 
items for week being marked 
thus *. 

May18 May il 

105.4 106.2 

73.5 


Year Ago 
113.2 


367,717 
617,616 


40,425 
50,870 


10,105 
20,835 
15,318 


11,183,907 
10,608,747 


18,360,200 86,338,500 
119,000 394,575 


3,770,135 
2,520,103 
,665,855 
302,991 
1,596,254 


12,791 
3,113 
4,100 
2,274 


3,540,931 
3,372,364 


1,193,717 
‘275,275 
2,831,612 


71,382 
256,067 


298,900 2,928,050 
799,200 2,833,200 


1,003,081 


220,843 
883,279 


162,352 
1,177,818 4,484,470 
538,278 
391, 4 
358.200 
1,869,300 
2,055,856 


41,908,347 
50,986,852 


4,848,686 
9,103,003 


304,859,113 
331,325,726 


558,464 
20,675,000 
15,181,135 

454 
109,550,662 
eae 5 
475,509 
116,036,000 


364 
45,101,072 182,461,630 


2,473, = 10,980,510 
914 ‘617,925 
26,357,000 128,059,000 


: ieee f the Canadian total. 
D.B.S. All Canada figure covering over - ¢Gold excluded. 


1000's omitted. 
iUnrevised figures eqvesins N.S 
«Total at yards and plants. 

__ New jew items for week marked « 


. PEL 


4For four weeks to Apr. 20, 1940. 


N.B., Que., B.C. *Final. 


eDeficit. 


Oa a PROBLEM OF 


PLANT EXPANSION? 


JOHNS-MANVILLE can help you solve it . . . Expert 
advice on planning .. . Speedy delivery on materi- 


als, from warehouses all 


OHNS-MANVILLE 


BUILDING ae 


ea Wn tel) eam elo 
SIDING 
BOARD PROT 
ROCK WOOL IN 
*" J-M PACKIN 


ROO} 


ee 


across Canada. 


ial! 


May4 May 27/39 
105. 102.1 


of finaly divided mineral 


‘ares 
pand during April at a rate some- 
what in excess of that established 


in the first quarter, according to a 


months increased by 16%, against 
a gain of 126% in the first 
quarter. 


Electric Output er 


Rises in April 
Total Up from Last Year 
— Firm Power Index at 
Peak 


From Our Own Correspondent 
MONTREAL.—Agpril output of 
central electric stations in Canada 


increased to 2,398.7 million kw.h.’ 


from 2,197.4 million in the same 
month last year. Output in March 
of the current year totalled 2,426.2 
million kw.h. 

The Dominion Bureau of Statistics 
index of electric energy production 
for firm power reached a new high 
level in April, rising to 240.58 aoe 
the previous peak of 229.52 in Marc 
This figure is calculated by deduct- 
ing exports to the U. S. and deliver- 
ies of secondary power to electric 
boilers, Output on a daily basis was 
80 million kw.h. in April, and 78.3 
million kw.h. in March, 

Exports of energy to the United 
States increased to 170.6 millio 
kw.h, from 155.4 million kw.h. i 
March and 141.5 million kw.h. in 
April, 1939. 

Firm power consumption totalled 
1,834.6 million kw.h., against 1,560.1 
million kw.h. in April, 1939. 

Total Output of Central Electric 
Stations in Canada 


1940 1939 
Millions of kw.h. 
398 8 2,197 


+5.9 
+6.1 


Keeping Posted . . 


By JOHN C. KIRKWOOD 

George Martin, owner-manager of 
Wigwassan Hotel, Muskoka, makes 
an excellent suggestion in his contri- 
bution to Canadian Hotel Review 
and Restaurant. It is that the person- 
nel of resort hotels and tourist camps 
should ‘be definitely trained to give 
tourists, es- 
pecially Am- 
erican tour- 
ists, the qual- 
ity of service 
expected by f 
the travelling Ff. 
public today. (¥- 
“There are > 
short courses | 
in Ontario for 
farmers,” 
says Mr. Mar- 
tin, “Women’s 
Institutes of- 
fer some 
training to 
country girls 
in hostess 
work, But 
ont tas ee JOHN C. KIRKWOOD 
portance to the coufitry of the tourist 
trade, it seems to me that there is a 
real need of governments putting on 
short courses in resort hotel and 
camp operation. As far as Ontario 
is eoncerned such a course might be 
put on in Toronto for one or two 
weeks during the winter, when 
most resort operators have ample 
time to attend. I most earnestly sug- 
gest that organized efforts be made 
to improve the standards of service, 
so that our tourists may go home 
well satisfied with their holiday in 
Canada.” 

It is to be hoped that what Mr. 
Martin proposes jwill be taken up by 
the individual provincial govern- 
ments, as a form of insurance of a 
very enriching national industry. 

a * - 


Historical Souvenirs 


Rous and Mann, Toronto printers, 
do something each year which is, so 
far as I know, without parallel; they 
produce and distribute a book of the 
Canadiana description. These an- 
nual volumes are not sold, but are 
sent with the publishers’ compli- 
ments to a selected company. This 


BASIC INGREDIENTS 


teases at ty five gashonsie exces oltiias dusua siete ae ; 


| | mpeg Ape Grr ar The two which showed recessions were 


a ie | with 1939, however, substantial gains were shown in all. 
Pun tetiows geuualieaions higher than same most. 
rpg gy et 
to record improvement for the mont 


srend 6d Malliese & Sonisaill hace 


oe. 


Constr. contr. ertereee 1,152,000 Jay Tae 


Customs and Excise Col- 
lections in: May Total 
$13.2 Millions 


From Our Own Correspondent 

MONTREAL.—The port of Mont- 
, | Peal get @ new Dominion record for 
customs and excise collections dur- 
+ ing May. These totalled $13.2 mil- 
lions, the highest level on record. 

This total for May compares with 
$9.7 millions in the same month last 


The increase was equal to 35.7%. 
The previous record for a single 
month was last November when the 


“p00 total amounted to $11.4 millions. 


Aggregate in October last year was 
$11.1 millions and these three months 
constitute the only occasions on 
which total customs and excise col- 
lections exceeded $11 millions. A 
record for any single day was set on 
Oct. 31 last year when the daily fig- 


me ure totalled $2.7 millions. 


Following are monthly collections 


12.2; from 1938 to May of the current 


year. 
; Monthly Collections 
1940 1939 


Jan. Ceeeeereoeeeee 
Feb. 


000 MAL. cecocsescesss 
3,505 PAD. evesccseseses 


} 
916,000 | 
401, 4 


169, atl 


_Tanssoa 


Wheat prices** Skis 
f 1243 


Index . 


British Columbia 


Constr. contr. ........ $ 1,238,000 


1,257,000 


**Cents and eighths of a cent per barrel. 


all book is “An Impartial Account “achievements of a single one—the 
of Lieut.-Col. Bradstreet’s Expedi-;/General Electric Laboratory at 


tion to Fort Frontenac”—in 1758— 
an incident of the Seven Years’ War 
between Britain and France, which 
was fought both on this continent 
and in Europe. It is interesting to 
record that the war in the latter 
hemisphere was fought by German 
soldiers under Frederick the Great, 
but was financed by Britain! 

A previous volume in this Rous 
and Mann series is “The War Log 
of the Nancy,” with comments by 
C. H. J. Snider of the Toronto Tele- 
gram staff. The Nancy was origin- 


"¥’ ally engaged in Canada’s fur trade, 


and in the war of 1812-13 became a 
man-of-war. The remnants of this 
ship can be seen in a building erect- 
ed for their housing at the mouth of 
the Nottawasaga River near Colling- 
wood, 

These admirably printed and 
praiseworthy books spring from the 
literary and artistic minds of the 
Rous Brothers, and each volume is 
a collector’s prize. 

* 6¢* ¢@ 


Research Insurance 


Says Dr. Saul Dushman, of the 
General Electric Research Labora- 
tories, Schenectady: “Research is in- 
surance, and modern industry de- 
pends greatly on research for its con- 
tinued success and for any progress 
it hopes to make.” Dr. Dushman 
recently addressed the Engineering 
Society of the University of Toronto. 
Dr. Dushman said that industry to- 
day is based, in the final analysis, 
upon basic discoveries made by 
scientists and that fundamental 
scientific work is an essential of en- 
gineering in any large industrial 
organization. 

“There are in the United States,” 
said Dr. Dushman, “over 1,700 labor- 
atories engaged in research work in 
the interests of industrial organiza- 
tions. Many of them employ hun- 
dreds of trained men, and require 
considerable sums for their main- 
tenance. Besides the laboratory at 
Schenectady, General Electric main- 
tains 15 other research laboratories 
in the United States.” 

What these research laboratories 
are doing is illustrated by the 


Schenectady. In 40 years of this lab- 
oratory’s history, reports Modern 
Power & Engineering for April, 
there have been developed ductile 
tungsten, gas-filled tungsten lamps, 
atomic hydrogen welding, the Cool- 
idge X-ray tube, vacuum tubes— 
such as kenetron, pliotron and mag- 
netron, the thyratron and gaseous- 
discharge lamps, glass metal seals, 
and the metal radio receiving tubes. 


Dabbin Lives On 


Dobbin just will not let himself | 
be juggernauted by motor cars and 
motor trucks. Perhaps he feels that 
he has obligations to those engaged 
in the harness industry—to perpetu- | 
ate their industry. At any rate the) 
makers of harness felicitate them- 
selves on the persistency of the horse 
in the economy of urban industry 
and of agriculture. “The horse is a 
long way from being dead,” said | 
James D. Trees, of Samuel Trees & | 
Company, Toronto, leather and! 
harness merchants, The Trees, says! 
Hardware and Metal, have been sell- | 
ing harness and allied equipment | 
since the days when horses drew | 
street cars along the streets of To-| 
ronto, The company is 74 years old. 

Mr, Trees has an eye for horses. | 
He sees them as they are hitched to’ 
the vehicles used by dairies, bakers. 
express companies and peddlers. A 
horse, it is contended, is cheaper to 
buy and maintain, and where a de- | 
livery area is broken down into 
many routes, the horse and wagon 
has proved less costly and more 
efficient for many firms. 

The mechanization of farming 
does not alarm Mr. Trees. There are 
300,000 farmers in western Canada, 
and an average of six horses on each 
farm. All tol Canada has 2.8 million 
horses. Thousands of farmers in 
Quebec and the Maritimes refuse to 
mechanize, even partially, their 
equipment. 

A truck, a tractor, cannot nuzzle 
you, cannot whinny, cannot have 
colts, cannot give animation to a 
landscape. Painters don’t get much 
inspiration from a machine; they 
respond to the appeal of the horse. 


—Courtesy Alliance Paper Mille Ltd. 


’ Coated papers consist essentially; been added. Photo shows some of) rock being shovelled into the mixers. 


to which a coating | this mineral matter, china 
mineral matter has mina hydrate, ’ 


“tia, is used as 


y eeeereceeeace 
TUNE seveesecccese 
July Se eteeeeereoce 
AUG. coccccecccess 
Sept. cccccevecces 
Oct. Seeeteseresee 
NOV. ccccccecsovce 
Dec, vescsvesceece 


Total eerere eeeeeeereereee 


Sale of Cheese 


Similar to Bacon 


Special Board Will Be in 
Charge of Marketing to 
Britain 

From Our Own Correspondent 

OTTA’’4, — The Cheese Board 
which’ was appointed by Hon. James 
G. Gardiner at the time of the agree- 
ment with Great Britain, is based on 
the Bacon Board. It is similarly 
clothed with powers and will func- 
tion in the same way. 

The agreement provides that 
Britain will take 78.4 million lb, of 
Canadian cheese between May 23 
and Nov. 30 on the basis of 14 cents 
per lb., Montreal, for the first grade. 
This is approximately the average 
sale to Britain in this period in re- 
cent years and, therefore, creates no 
additional market. 

This cheese will be sold to Britain 
by the Cheese Board. The Board 


104,741 


War emphasizes 
the importance of life insurance 


® To the individual, 
serves on the fighting front or 
the home front, life insurance 
continues to guarantee financial 
security for his family and him- 
self, It means that his loved ones 
are protected and will be sup- 
ported in time of need. It means 
that he will have money for emer- 


gencies, and a 


nest-egg to 
provide for 
his old age. 
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A CHECK-UP OF YOUR 
INVESTMENTS | 


A requisite of a sound inveiineat 
portfolio is a periodic onalysis by a 
competent investment consultant, This 
service may be obtained without 
obligation at any of our offices. 


A. E.AMES & CO. 


LIMITED 
Business Established /889 


Taranto 
Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng, 


Investment Securities 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and Lendon, England. 


will receive the money and settle 
with the producers. The Board is 
clothed with complete powers under 
the War Measures Act. It is empow- 

ered to regulate the export of dairy 
products to Britain under any agree- 
ment made between Britain and Can- 
ada; to require any manufacturer or 
exporter to store dairy products; to 
fix prices; to inspect products and so 
on. The Board will bring the indus- 
try under a license control system. 


whether he 


eee 
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Issue of 10,000 Shares 
ll Tel. Authorized 


From Our Own Correspondent 


MONTREAL.—Issue of an addi- 
tional 10,000 shares of capital stock 
has been authorized by directors of 
Bell Telephone Co, of Canada for 
purposes of the employees’ stock 
plan. ‘Authorized capital of the com- 


.pany is now 830,000 shares.~ 


® To the nation, life insurance 
funds representing the savings of 
thrifty policyholders, are provid- 
ing millions of dollars so neces- 
sary for the development of 
Canada. These funds, invested in 
the resources of our country, are 
thus mobilized for the benefit of 
the whole nation. 

In war time as in peace, life insur- 


ance stands 


zt 
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Origin of 
“BACHELOR” 
A certain seal of doubt 
exists around the origin of 


f : 


Urge Health Insurance | 
Be Left To Provinces 


the term “bachelor” on a Rowell-Sirois Commission Favors Continuation 


sheepskin or marriage licen- 
se. But there is not the 
slightest doubt about the 
meaning of “Bachelor” on a 
cigar band! There it guar- 
antees 100% Havana filler 
and, like a flag, indicates a 
long and proud tradition of 
excellence, Yet the price is 
only 10c. 


Any scheme of health insurance 
in Canada should, in the opinion of 
the Rowell-Sirois Commission, be 
left within the jurisdiction of the 
provinces. 

The Commission, however, defin- 
itely points out that it is not recom- 
mending the adoption of health in- 
surance by the provinces. The mat- 
ter, it states, is clearly one of pro- 
vincial policy in which each prov- 
ince should have full discretion. The 
Commission feels, however, that if a 
province decides on a health insur- 
ance plan the general financial pro- 
posals contained in its report are not 
a hindrance. 

The chief reason given for leaving 

under 


McColl-Frontenac Sells 
New Gasoline Product 


From Our Own Correspondent 

MONTREAL. — McColl-Frontenac 
Oil Co. has announced that arrange-| ; 
ments have been made to manufac-| matters generally are left to the 
ture and distribute Sky Chief gaso-/ provinces and hence health insur- 
line in the Dominion. This gasoline is} ance which should be correlated 
a product of the Texas Co. and has/ with other health activities should be 
been sold to the United States for|;ent under provincial jurisdiction 
the past 186 months. The product is | aiso, , 
now being refined in the McCojl- 
Frontenac Montreal and Toronto 
\refineries according to a Texas Co. 
formula and was put on sale on 
June 1. 

The company has purchased 790 
shares of its 6% preferred stock for 
redemption and cancellation. 


E Medical Care 

The Commission does not lay down 
any scheme of health insurance but 
in the appendix to the report it states 
that whereas compulsory health in- 
Surance generally provides two 
things, medical care and cash pay- 
ments to replace the loss of earnings 
during sickness, in recent years the 
first object has received greater at- 
tention, The result is that now the 
primary aim of health insurance is 
to provide the necessary services to 
keep the worker and his family well. 


THIS PLAN 
MAKES IT EASIER 


of Present Jurisdiction — Later, if Desired, 
Provinces May Delegate Authority to Dominion 


health insurance contributions are 
assessed against employers and em- 
ployees, though the state may also 
make a contribution. 


adopt it. 
It sees a precedent in this regard 
tion. If the 
same thing were experienced with 
health insurance inequalities of tax 
burdens might be ironed out. It also 
sees a possibility that if a number 
of provinces desired a uniform 
scheme administered by the Domin- 
ion they could delegate to the Do- 
minion, the necessary authority un- 
der the general recommendation that 
the provinces under certain condi- 
tions may so delegate their powers. 


TO SAVE 


nn 


Health insurance differs from un- 
employment insurance the report 
states in that it is not subject to wide 
variations in demand. The risks are 


Insurance Notes 


stated to be more easily estimated 
and more constant. Nor is it, the re- 
port finds subject to cyclical varia- 
tions, or sudden emergencies, mak- 
ing widespread and prolonged drains 
on reserve funds except that in times 
of widespread unemployment, pre- 
miums may be difficult or impossible 
to collect. 
Real Insurance 

The Commission finds also that it 
differs from old age pengions in that 
it is not a compulsory savings plan 
requiring individual savings ac- 
counts over many working years, It 
is therefore described as more nearly 
insurance properly so-called in that 
it covers a contingent risk’for a 
short term and is terminable on a 
fixed date or on fixed conditions. 

The report states that ordinarily 


AND WE GET 
PROTECTION 
T00! 


Our Mutual Life of Canada 
policies assure us security 
by: (1) building up valuable 
savings for our futureneeds; 
(2) guaranteeing us con- 
tinuous protection. 

We are three of the 
165,000 policyholders 
who own The Mutual Life 
s;;and share all its profits: 


Life Insurance 


At Work 


Mr. Jones was a young man in an 
Ontario city who had a good job 
with a good salary and a wife and 
two small children. He and his wife 
liked the good things of life and did 
not save much money. One day an 
insurance agent asked him what 
would happen to his wife and chil- 
dren if he passed out of the picture. 
He had little money saved and no 
investments to speak of.’ 

The result was that he applied for 
$20,000 insurance with double in- 
demnity in case of accident. His ap- 
plication was accepted. To meet the 
premiums he and his wife had to 
do without some of the things they 
had been accustomed to, but both 
thought it worth while as the insur- 
ance policies not only gave them 
protection, but meant they were 
also accumulating a cash reserve. 
One day Mr. Jones Grove a friend 
to a neighboring city. Coming home 
the car in which they were riding 
collided with another and Mr. Jones 
was killed. 

His policies under the double in- 
demnity clause were worth $40,000. 
This money left with the company 
to be paid out in monthly payments 
will ensure Mrs. Jones and her chil- 
dren security for the rest of her life. 
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Inter-State Royalty 
Investments $1.1 Million 


From Our Own Correspondent 

MONTREAL.—Inter-State Royalty 
Corp. has advised the Montreal Curb 
Market that as at April 30 the com- 
pany’s investments in oil royalties 
had a book value of $1.1 million. 

Gross revenue ‘from royalty in- 
come since acquisition amounted to 
$501,350 up to March 31, and the re- 
serve for depletion totalled $137,871 
to the same date. During the month 
of March the corporation had a gross 
royalty income of $4,263. 
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The Canada Life Assurance Co. 
has appointed V. H. Brown and H. E. 
Lumsden branch supervisors of its 
Central Ontario branch. Both men 
are members of the company’s Quar- 
ter Million Dollar Club. Mr. Lums- 
den is also president of the Hamilton 
Life Underwriters’ Association, 


* * * 


Over $3.5 millions a year is paid 
in taxes by the life insurance com- 
panies in Canada, A. A. ‘Tousaw, as- 
sistant actuary of the Sun Life of 
Canada told the Political Science As- 
sociation annual meeting at London, 
Ont. This, he said, though ostens- 
ibly imposed on the life companies is, 
in fact, borne by the policyholders. 
About 90% of the total taxes levied, 
he added, are actually based on pre- 
mium payments. The taxes are im- 
posed by Dominion, provincial and 
municipal authorities, the most seri- 
ous in his opinion being a premium 
tax imposed by all provincial gov- 
ernments. This tax, without excep- 
tion, provides each province with its 
largest item of revenue from any 
class of business, he maintained. 


Wm. Penman, actuary and life 
manager of the Atlas Assurance Co. 
has been elected president of the 
Institute of Actuaries in London, 
England. Mr. Penman is a director 
of the Montreal Life Insurance Co. 


Winnipeg Electric 
April Net Down 


Gross Earnings Up But 
Expenses, Taxes  In- 
creast 

From Our Own Correspondent 

MONTREAL.—Despite an increase 
in gross earnings during April, Win- 
nipeg Electric Co. reported a de- 
crease in net earnings during this 
month. This drop was brought about 
by higher operating expenses and 
taxes. 

Gross earnings increased $19,023 
during April, but an increase in 
operating expenses and taxes of $21,- 
124 contracted net earnings by $2,101 
to $253,691. 

In the four months to April 30, 
gtoss earnings increased $99,880 to 
$2.5 millions, and net earnings in- 
creased $30,400 to $1.1 million. 

Following are comparative oper- 
ating figures for April and the four 
months period: 

Operating Statement 
1940 1939 Incr. 
$ $ $ 


Gross earns. .. 592,732 573,709 19,023 
Oper. exp., tax. 339,041 317,917 21,124 


Net earns. ..... 253,691 255,792 °2,101 
Four Months to April 30: 

Gross earns. .. 2,534,633 2,434,753 99,880 

Oper. exp., tax. 1,413,575 1,344,005 69,480 


- 1,121,058 1,090,658 30,400 


April: 


Net earns, .... 
*Decrease. 
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cers Association at the annual meet- 
ing in Montreal this week. He is 
succeeding A. P. Earle, president of 
the Montreal Life Insurance Co. 


DescribesFunction 
Of Stock Company 


Montreal Exchange Em- 
ployee Describes Oper- 
ations in Book 


From Our Own Correspondent 


operations of 
Exchange and the Montreal Curb 
Market. 

The book traces the origin and 
development of the securities mar- 
ket and describes the factors behind 
its existence. Details of market op- 
erations, such as trading, margin 
purchases, short selling and arbit- 
rage are explained by the author. A 
detailed exposition of the Montreal 
markets and their organization and 
a description of steps taken to pro- 
tect the interest of the investing 
public, are given by Mr. Bergithon. 
The Quebec Securities Act is also 
summarized. 


Exchanges in War 

Particalar interest at this time is 
a section dealing with operations of 
the Stock Exchange in the World 
War and the early days of the pres- 
ent conflict. A chapter, “The Decade 
After 1929,” synopsizes events dur- 
ing the period of minimum prices 
and depression years. 


The Home Front 


Wages Donated 

Workers of the pattern shop of 
Dominion Engineering Co. at’ La- 
chine, Que., donated wages for work- 
ing on Victoria Day to the Canadian 
Red Cross. There were 43 men com- 
prising the whole pattern shop staff 
of the company, and about $600 will 
go to the war organization for 
work. Workers of the Domini 
Engineering plant are now working 
on a 24-hour basis to meet Govern- 
ment orders. The men received 
double time pay for the holiday. 


Exchange Clearing Unit 
Elects New President 


From Our Own Correspondent 

MONTREAL.—Raymond Allan, of 
Greenshields & Co., recently elected 
chairman of the Montreal Stock Ex- 
change, was elected president of the 
Exchange Clearing House Co. at the 
annual meeting. H. C. MacDougall, 
of ‘MacDougall & MacDougall, was 
elected vice-president. R. W. Garth 
was elected secretary and H. E. Mc- 
Manus, treasurer. Directors for the 
coming year are: Raymond Allan, 
H. C. MacDougall, H. MacD. Pater- 
son of Alex Paterson & Co., J. E. 
McKenna of Mead, Yates & Osler, 
— R. F. Angus of Jones, Heward & 

0. 


Set Quebec Income Tax 
At 17% of Dominion 


From Our Own Correspondent 

MONTREAL.—Quebec’s new pro- 
vincial income tax will be levied 
at a rate of 17% on the amount pay- 
able to the Dominion Government. 
The municipal income tax in Mont- 
real will remain in force, it has been 
officially announced. The provincial 
tax will be payable some time after 
July 1 in the current year, and will 
be payable on 1939 income. 


Canada as-.o 


has 
Pao aes 


Ms a ib sn 
i fay 21 
ao ad 


wa 


Pe 
Tt es T "ANCL. T bere 
AS . ih . ; fain ae on ee Bs aed 


the kind proposed in 1935. 


The savings certificate fund would | occasi 


be the property of the employee and 
available to meet even 
if he did not become unemployed. 

If Ottawa insisted on introducing 
unemployment insurance legislation, 
the manufacturers urged that the bill 
be allowed to “stand over” and not 
be rushed through at the present 
session of Parliament. 

Reference was made to the con- 
ference sponsored by the C.M.A. last 
month and attended by representa- 
tives of 46 national organizations. 
These bodies petitioned the Govern- 
ment to give employers, wage-earn- 
ers and other interested parties an 
opportunity to study and discuss the 
proposed legislation. 


Share Trading 


Greater in May 


Volume Above Last Year 
on Montreal and- Tor- 
onto Markets 


Volume of shares traded on Mont- 
real and Toronto stock markets gain. 
ed in May over the same month last 
year. In comparison with April, 
Montreal trading showed an increase 
and Toronto volume declined. 

Industrial volume on the Mont- 
real Stock Exchange and the Mont- 
real Curb Market in May was the 
highest since October, 1939, and also 
showed an increase over the corres- 
ponding month a year ago. 

A total of 990,935 industrial shares 
was ttaded during the month ended, 
against. 626,461 shares in April and 
432,128 shares in May of last year. 
The current figure is the best on re- 
cord since October, 1939, when 1,- 
247,232 industrials changed haids. 

In the mining section 633,475 
shares were traded in-May, while 
689,177 shares changed hands in 
April, 1940, and 1,124,919 shares in 
May, 1939. 

Total turnover on the Montreal 
markets during May was 1,624,410 
shares, which compares with 1,315,- 
638 shares in the previous month and 
1,222,775 shares in May a year ago, 

At Toronto 

On the Toronto Stock Exchange, 
shares traded in May this year total- 
led 9,558,485, valued at $22.7 millions. 
This compares with 10,997,722 shares 
in April, 1940, with a value of only 
$15.1 millions, and 8,205,520 shares in 
May, 1939, valued at $17.4 millions. 

For the first five months of 1940, 
there have been 41.9 million shares 
traded at Toronto with a value of 
$789 millions. This compares with 
60.6 million shares, valued at $180.5 
meme in the corresponding period 

1939. 


DELIST CHIBOUGAMAU 
From Our Own Correspondent 
MONTREAL.—At the request of 
the company the stock of Consoli- 
dated Chibougamau Goldfields Ltd. 
was taken from the list of the Mon- 
treal Curb Market on May 31. 


4Of this amount $64,673,559 represents deposits in Canada in currencies other than Canadian, carried under demand and savings deposits in Canada, prior to Aug., 1935. 
ASSETS 


Footnote to Canadian Bank of Com- 
tThe Bank of Canada (France) 


Every Housewife 


O YOU want to build a 
stronger, healthier Can- 
ada? Increase the efficiency of 
Canada’s war effort? You can 
do so by making sure that 
your family gets proper food. 


Anthony Eden has said: 
“Health is man power, and 
man power is health.” But 
keeping healthy begins with 
the eating of proper food—in 
proper quantities—at proper 
times. 


come due which hav 
handled in recent years. Here, the 


way. Most of the holders, in fact, 
are private individuals and many of 
them, it is thought, do not live in 
Canada. 


It will not be possible, as on former 
to obtain financial help 
from Ottawa, 

Therefore, unless something akin 
to the debt conversion plan of the 
Sirois report can be carried through, 


the provinces will be confronted 
with substantial sums of debt to be 
redeemed, And under these circum- 
stances default is believed te be 
inevitable. 


Vickers May Defer 


Refinancing Plan 


Bondholders to be Asked 
To Waive Interest Pay- 


ments 
From Our Own Correspondent 


MONTREAL. — Bondholders of 
Canadian Vickers Ltd. will meet 
shortly, it is understood, to pass an 
extraordinary resolution, sanction- 
ing deferment of interest payments 
until the time that the company’s 
working capital position would per- 
mit resumption of debt service. It is 
believed that the meeting will not 
be called before September. 

It is believed that any reorganiza- 
tion scheme has been temporarily 
withheld because of existing condi- 
tions, It is reasoned that in view of 
present situation which cannot be 
considered normal, formulation of 
a plan, predicated on present cir- 
cumstances would not be applicable 
to business under less favorable 
conditions. At the present time the 
company has about $8 millions of 
business on its books, consisting 
mainly of war orders. An unesti- 
mated, but believed to be fair profit, 
is likely to accrue from this business. 
Financial statement for the year 
ended February 28, which is expect- 
ed to appear shortly will show im- 
proved earnings over the previous 
year. . 


Output Increases 


For Power Corp. 


April Shows Rise of 10.1 
Million kw.h., or 4.84% 


From Our Own Correspondent 

MONTREAL.—Output of subsidi- 
ary and affiliated companies of 
Power Corp. of Canada for April 
totalled 219.5 million kw.h., com- 
pared with 2004 million kw.h. for 
the corresponding month last year, 
an increase of 10.1 million kw.h. or 
4.84%. 

In the four months to April 30 
power output totalled 875.4 million 
kw.h., against 864.1 million kw.h. 
for the same period in the previous 
year, an increase of 11.2 million 
kw.h. or 1.30%. 


Seek Joint Committee 
‘For Western Agriculture 


From Our Own Correspondent 


MONTREAL. — United Grain 
Growers Ltd. has announced that it 
has uested the Premiers of Mani- 
toba, tchewan and Alberta to 


pion 


The Canadian Medical Asso- 
ciation—foremost health auth- 
ority in the Dominion—has 
prepared this book, ‘Food for 
Health in Peace and War.” It 
tells you the KIND and 
AMOUNT of food which you 
and your family must have to 
guard against some of the dis- 
eases which go along with war, 
and which spread in the period 


Needs This Book! 


immediately following. It tells 
you how to plan appetizing 
meals that will help keep your 
family healthy; what to buy 
and why; and how to save 
money on your food bills, 


In language that you will 
understand, the book explaing 
much of what years of study 
and research have taught 
doctors and scientists about 
food in relation to nourish. 
ment and health. 


Housewives appreciate the ne. 
cessity of a ‘‘balanced diet”~ 
one which includes all the 
food elements needed every 
day. They should have this 
book in their kitchen—handy 
for ready reference. Send to- 
day for your copy of “Food 
for Health in Peace and War.” 
Use the coupon. 


Metropolitan Life Insurance Company 
NEW YORK 


LEROY A. LINCOLN 


CANADIAN HEAD OFFICE—OTTAWA 
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METROPOLITAN LIFE INSURANCE COMPANY, Dept. 6-F-40 
CANADIAN HEAD OFFICE, OTTAWA 


Please send me free copy of book ‘‘Food for Health in Peace and War.’: 
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(The Metropolitan Life Insurance Company is happy to cooperate with The Canadias 
Medical Association in securing Canada-wide distribution of this important book) 


| LIFE 


A PROGRESSIVE 


wore, 


establish an interprovincial com- 
mittee, representative of western 
agriculture. Purpose of the commit- 
tee would be to deal with new war- 
time emergencies affecting market- 
ing of agricultural products. United 
Graifi Growers suggested consulta- 
tion in Winnipeg between the three 
premiers, 

United Grain Growers says that 
although the western provinces had 
established wartime agricultural 
committees, problems which must 


by Monthly Returns to Minister o 
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now be studied affect all three 
provinces and cannot be dealt with 
separately. It was suggested that 
the three Prairie Provinces set up & 
body smal] enough for efficient op- 
erations, sataces enough to be fully 
representative of western agricul- 
ture. A study of western agriculture 
in relation to war developments 1s 
suggested. This body would Co 
operate with the Dominion Govern 
ment and its various agencies. 


‘inance 


SUPPLEMENTARY INFORMATION 


Cap: 


tal % 
Authorised = 


179,049,984 
24,777,297 


145,500,000 | 3,716,001,173 | 


*And loans for which they are guarantors. 


the bank in Paris, and the assets and 
of | Bank of 


liabilities the Roya 
stove general atom = ; 


Uapilities of the 
ationale . 


P , are Fig 


or partici 
the preferred. In the preceq 


ai me if Canadi 
pee paying regu 
yon stock now? A 
aifficulties been 

‘se factor? 


Pp “at Canadian Ca: 
+ year ended Feb. 29, 194 
ge improvement 1 
cable to common stock 
ipation {cz 


7 


li 


the da def 
payment of preference <.\ 
Undoubtediy this shar» 
ment in earnings oo on 
to resume dividen 
common with 12% cen ag 
on April 1, , this bei: g 
on this stock in cig 
duly payment is thus 
ond dividend at this rat 
giock, We are unable 
whether the company pla 
this a regular dividend 
Some reference was ma 


‘ pecent annual mieeting of 


have beer. diffic.:: 
tain since the outbreak of 
has beet an apparent 
demand for certain prod 
the United Kingdom, bu: § 
this has been rather offset 
ference with other marke ‘s 
pusiness to Great Britain 
interrupted by recent 5 
port restrictions and excag 
trol regulations. 

Outlook for increase< 
business is encouraging. 
planned to operate the 4 
factories as usual this yes 
sufficient stocks will be o 
meet all normal require 

The company wads abie q 
the major part of its ¢ 
surplus. before restrictiq 
placed in effect and will sui 
ly feel: no real harm from 


‘ Jess they are continued 


close of the packing seasong 
As to this it is difficult to 
forecast ag undoubtedly 
depend on the course of { 


_ Hinde & Daud 
Will you analyze pres 
tion and outlook of Hinde 
Paper Co.? 


Hinde & Dauch Paper ¢ 
ed just under $1 a share 
its cornmon stock for 1939, 
with $1.42 in 1938. Volu 
duction last year was hi 
in 1938 but low prices 
kept net profits down to : 

The company anticipa 
year in 1940. Production 
the first quarter was dov 
from the last quarter of 
still substantially ahead « 


. Quarter of the preceding yeq 


Hearings on a.combines cw 
against this compafiy, and oth 
the industry, are being cage 
the outcome of which it 
sible to forecast. 

Business of this compan 
ly regulated by scale of ze 
ness activity in the count 

demand . <leveloped 

t import licensing h; 
quite effective in the maj 
import countries and this 
@ material decrease in 4 


& Dauch . F 


Brewers & Disi 
“Gah You tell me what 
& Distillers of 
to pay this 
_ i affect the & 


This not possible to fo 
a nds for Brev em 
‘Vancouver. Yo 


nent of dividends, v 

position is strong. } 
of this cOmpany include 
“of well-known 


The Financial Post ) 
ed any official word as t 
ings'of Algoma Stee! (( 

@ided April 30. 
compare with the previc 

If this company’s -on¢ 
lowed results of other << 
powewr, they probab! 


arni Hh yes 

® favorable comparis 

for the previous year 
Algoma St 


' $10.33 @ share earned © 


ence stock compared » 
abare~in the year end 


. The company pai 
ence stock (vm 


at een 

% ‘ gs of Brazil 

for 1980 2. 

- from the 4.531 
of 


annual report due 
“Ret Profits quite 

Me $1.87 a share earn: dj 
. sonthly po eta re 
mor of tl 
decline of &, 

indieate 1) 





This Book! 


ely following. It tells 

to plan appetizing 

pt will help keep your 

althy; what to buy 

*; and how to save 
im your food bills, 


age that you will 
nd, the book explains 
what years of study 
earch have taught 
and scientists about 
relation to nourish- 
i health, 


ves appreciate the ne. 
f a “‘balanced diet”—~ 
ch includes all the 
ments needed every 
ey should have this 
heir kitchen—handy 
» reference. Send to- 
your copy of “Food 
th in Peace and War.” 


coupon. 


nce Company 


te 
i) LEROY A. LINCOLN 
u President 


LE—OTTAWA 


IMPANY, Dept. 6-F-40 


ealth in Peace and War.": 
oC eme tens 0006 meee came tene bene eeeeeee 
Re CE ST TS ee 


INCE. ....ccosccooccscccoccccceneoseenened 


o cooperate with The Cansdiaa 
ution of this important book) 


YARCHI 
DULL Ue 
WOT 


ROGRESSIVE 
‘AN COMPANY 


$< 


tudied affect all three 
= and cannot be dealt with 
It was suggested that 
> Prairie Provinces set up @ 
mai] enough for ay 
yet large enough to 
ative of western agricul- 
tudy of western agriculture 
1 to war developments is 
This body. would co- 
vith.the Dominion Govern- 
% various agencies. 


inance 


“i 


a 


i 


a 


: 
é 


i 


—- 


110 
Zeanash 


| 


1,127,704 
479,249 


38 
BN 


e 


Canadienne Nationale 


3 ae 
as eadog we 


eee 


3. Supply facts rather than ; 
Three-cent stamp and address label from 


\ enclosed, Address letters to. The 


Canadian Canners 
Can you tell me if Canadian Can. 
ners will be paying on 


regularly 5 
its common stock now? Also, have | 


pping difficulties been a vio- 


in 
with share ap- 
plicable to common stock after al- 
jowing for participation features. 
the preferred. In the preceding 
the company reported a deficit after 
yment of preference dividends. 

Undoubtedly this sharp improve. 
ment in earnings influenced the 
company to resume dividends on the 
common with 12% cents a share paid 
on April 1, 1940, this being the first 
payment on this stock in eight years. 
The July payment is thus the sec- 
ond dividend at this rate on the 
stock. We are unable to state 
whether the company plans to make 
this a regular dividend or not, 

Some reference was made at the 
recent annual meeting to the fact 
exports have been difficult to main- 
tain since the outbreak of war. There 
has been an apparent increase in 
demand for certain products from 
the United Kingdom, but it appears 
this has been rather offset by inter- 
ference with other markets. Export 
business to Great Britain has been 
interrupted by recent British im- 
port restrictions and exchange con- 
trol regulations. 

Outlook for increased domestic 
business is encouraging, and it is 
planned to operate the company’s 
factories as usual this year so that 
sufficient stocks will be on hand to 
meet all normal requirements. 

The company was able to clear out 
the major part of its exportable 
surplus before restrictions were 
placed in effect and will subsequent- 
ly feel no real harm from them un- 
less they are continued beyond the 
close of the packing season this year. 
As to this it is difficult to make any 
forecast as undoubtedly much will 
depend on the course of the war. 


Hinde & Dauch 


Will you analyze present posi- 
tion and outlook of Hinde & Dauch 
Paper Co.? 

Hinde & Dauch Paper Co. report- 
ed just under $1 a share earned on 
its common stock for 1939, compared 
with $1.42 in 1938. Volume of pro- 
duction last year was higher than 
in 1938 but low prices prevailing 
kept net profits down to a low level. 

The company anticipates a busy 
year in 1940. Production volume in 
the first quarter was down slightly 
from the last quarter of 1939, but 
still substantially ahead of the first 
quarter of the preceding year. 

Hearings on a combines charge 
against this company, and others in 
the industry, are being carried on, 

the outcome of which it is not pos- 
sible to forecast. 

Business of this company is direct- 
ly regulated by scale of general busi- 
ness activity in the country. An ex- 
port demand developed last year 
but import licensing has become 
quite effective in the major Empire 
import countries and this has caused 
@ material decrease in anticipated 
potential exports of the company’s 
products. 

Major raw materials continue to 
increase in cost, according to L. F. 
Winchell, vice-president and wman- 
aging director, but only one increase 
in selling price was made last Octo- 
ber, Management of this company 
is experienced. 

The Canadian concern.is controlled 
wae Hinde & Dauch Paper Co. of 

0, 


Brewers & Distillers 


Can you tell me what dividends 
Brewers & Distillers of Vancouver 
are likely to pay this year? How 
will the war affect the company? 


It is not possible to forecast prob- 
eble dividends for Brewers and Dis- 
tillers of Vancouver. You will note 
shareholders approved payment of 
75 cents a share on May 20 of this 
year. It has been this company’s 
practice to declare annual dividends 
following the close of the year. 

Earnings over the past sevéral 
years indicate ability to continue 
payment of dividends, while finan- 
cial position is strong. Management 
of this company includes a number 
of well-known Vancouver men. We 
Would say its business should be no 
more subject to risk than that of any 
— liquor company during wat- 


Algoma Steel 
What information have you on 
Algoma Steel Corp. earnings for 
year ended April 30, 1940? 


The Financial Post has not receiv- 
ed any official word as to how earn- 
ings of Algoma Steel Corp., for the 
year ended April 30, 1940, would 
compare with the previous year. 

this company’s operations fol- 
lowed results of other steel concerns, 
however, they probably experienced 
& reduced scale of operations in the 
early part of the year, followed by 
much more active conditions in the 
Closing months. Thus it is likely 
earnings for the full year will make 
& favorable comparison with those 
for the previous year. 

Last year, Algoma Steel. reported 
$10.33 a share earned on its prefer- 
ence stock compared with $29.13 a 
share in the year ended April 30. 
1938. The company paid its initial 
—_ stock dividend this 

nth. 


Brazilian Traction 
What information have you on 
1939 earnings of Brazilian Traction 
for 1939? 


Judging from the 4.53% decline in 

monthly earnings of Brazilian Trac- 
tion in 1939 from the preceding year, 
the ennual report due soon will not 
show net profits quite as high as 
the $1.37 a share earned in. 1939. 
« Monthly earnings report for the 
first four months of this year show 
& further decline of 8.43%. Official 
Matements indicate the decrease 
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It is presumed you have declared 
these investments to the Foreign 
Exchange Control Board in the event 
that you hold more than $1,000 of 
them as required under the regule- 
tions. This, however, does not in 
ally way mean that you are to turn 
them over to the Board. 


Wings Ltd. 

Can you tell me if Wings Ltd. 

has been absorbed by United Lines 
Transport Corp.? How has the 

company fared during the past 
year? 

The Financial Post has received 
a letter from D. S. Ormond, sec., 
Wings Ltd. in which he states in part 
as follows; 

“Wings Ltd. has not been ab- 
sorbed by a company known as 
United Lines Transport Corp. or by 
any other company and has no con- 
nection of any nature with any such 
company.” . 

Some improvement in earnings 
may be reported for year ending 
May 31, 1940. Gross earnings have 
not run as high as for the year pre- 
vious but operating expenses have 
— reduced proportionately or 

er. 


Abitibi Common 
How do Abitibi Power & Paper 
Co. common shares rank as an in- 


vestment? How is the company 
being managed? 


Abitibi Power & Paper Co, com- 
mon shares must be classed as defin- 
itely a speculation. Outlook for 
these shares is directly tied in with 
what treatment they. receive in any 
possible reorganization. At this stage 
it is not possible to make any defin- 
ite forecast along this line but it may 
be significant to know that practic- 
ally all tentative reorganization 
plans offered have indicated only 
that perhaps one new conimon share 
should be given for each ten old 
held. Even this equity is disputed by 
bondholders. 

Currently operations for Abitibi 
are on the upgrade and will prob- 
ably continue so at least for the 
balance of this year. 

Abitibi is being managed by G. T. 
Clarkson as receiver and manager, 
and he is generally regarded as hav- 
ing done a good job in maintaining 
the company’s operations and im- 
proving its financial’ status. 


General Steel Wares 

As a subscriber to your Valuable 
paper I wonder if you would be 
“good enough to let me have your 
opinion on General Stee] Wares 
common stock. 


General Steel. Wares position has 
undergone ement in 
recent years anid the company’s com- 
mon stock is considered as having 
more speculative attraction. Report- 
ed earnings in 1939 were 90 cents'8 
share as against 1 cent a share in 
1938. For the year to date opera- 
tions and earnings have been on a 
better scale than a year ago, sales 
for the first three months showing 
an increase of 12.7%, while an even 
larger percentage gain was experi- 
enced in April. While there is no 
indication of the management tak- 
ing action in respect to a dividend 
on the common stock, still the mark- 
ed improvement in earning power 
makes this a possibility in the not too 
distant future, provided that present 
operations and earnings are main- 
tained. 


Saskatchewan Bonds 
What is the outlook for Saskat- 
chewan bonds maturing in 19547 


At this stage it is difficult to give 
a proper appraisal of the outlook for 
Saskatchewan 4% bonds, due 1954. 


Would you regard preferred 
stock of Monarch Knitting Co. asa, 
safe investment and regular divi- 
dend payer? I bought some at 65% 
and wonder if I should sell? 


The past record of Monarch Knit- 
ting Co. would indicate it is not to 
be depended upon for regular divi- 
dend payments. The 7% preferred 
stock was in arrears $57.91 2/3 at 
the end of March last. It would seem 
almost impossible to wipe out these 
arrears without a reorganization. 

The company hag demonstrated 
lack of earnings power to maintain 
dividends at the rate of 7%. Pay- 
ments at the full rate of $7 per share 
have been made only in six years 
since 1924. 

The company has, of course, been 
doing considerably better during the 
past eight or nine months in line 


with the sharply increased demand |- 


upon the woollen and knit goods 
industry. Domestic demand has 
been better, while military orders 
are currently supplying the knit 
goods Industry with about 30% of 
its total orders. Present indications 
would point to a record year for the 
knitting companies during 1940, but 
it is not likely it can be regarded as 
a normal year. 


Eastview, Ont., Bonds 

Is there any likelihood of East- 
view, Ont., reorganizing in the 
near future? Will arrears of inter- 
est be paid? 


The Department of Municipal Af- 
fairs of Ontario has prepared a tem- 
porary plan of reorganization for 
the town of Eastview, Ont. This 
plan will be presented to bondhold- 
ers and the municipal authorities 
within the next few weeks. 

If it is approved, a payment will 
be made to bondholders as soon 
after that as possible. It is prema- 
ture to give details of the plen out 
as yet, so it cannot be said just what 
atrangement is betng’ made for pay- 
ment of arrears of interest. 


Copeland Flour 


Would appreciate a full report on 
Copeland Flour Mills, including 
names of directors. Does the quo- 
tation in The Financial Post “Cope- 
land Flour Unit” refer to this com- 
pany? 


There are no recent figures 
available as to earnings of Copeland 
Flour Mills. The company is still in 
business, and we learn from a reli- 
able source it has been doing better 
within recent months than previ- 
ously. No dividends have been paid 
on either the preferred or common 
stocks, and the 6% preferred is now 
in arrears 12 years. 

The company operates a flour mill 
at Midland, Ont. 

Latest list of directors available 

shows R. J. Pinchin as president 
and managing director; D. S. Pratt, 
as vice-president; C. 
secretary-treasurer; 
Mifhand, Ont.; L. V. Lingley, Saint 
John, N.B.; A. J, McLaggan, Saint 
John, N.B.; R. A. Megaw, Midland, 
Ont.; and D. L. Pratt, of Toronto, 

The quotation of “Copeland Flour 
Unit” as shown in The Financial 
Post refers to this company. The 
Unit represents one preferred plus 
one common share. This Unit came 
into being in 1929 when the company 
was reorganized and old preferred 
was exchanged for one new prefer- 
red share and one common share. 
The old common stock was wiped 
out, 


Can. & Dom. Sugar 
Outlook Confused 


Price Increases Adverse- 
ly Affect Company — 
Earnings May Decline 


Price increases are working to the 
disadvantage of Canada & Dominion 
Sugar Co., according to C. H. Houson, 
president. If the condition continues, 
the company's earnings will be ad- 
versely affected during the current 


Much will depend on what action is fiscal 


taken to implement recommenda- 
tions made in the Rowell-Sirois Com- 


mission report. 

Saskatchewan has improved its 
position over the past year or two 
because of better crops and 
income. At the moment it appears 
the outlook is favorable to further 
improvement, depending on the out- 
come of the 1940 crops and prices 
received. On the other -hand, Sas- 
katchewan has some bond maturi- 
ties to meet in July, and unless 
assistance is given, it is very unlikely 
that the province will be able to 
avoid default. 


Windsor Bonds 
What are the future. prospects 
of Windsor’ paying interest on its 
bonds? What are present prices 
and has the city a sinking fund? 
There seems nothing to indicate 
Windsor, Ont., might default on 


bonds interest payments which h: 
egularly since the re- 


of 1936. 
established a sinking 


year. 
Price of raw sugar has increased 
ftom $2.15 to $3 per cwt. since the 
outbreak of war, while selling price 
advanced 50 


decreased 

while production has increased. This 
may cause a difficult situation when 
the war ends, Decline in consump- 
tion is attributed to rationing in the. 
belligerent countries. 

Earnings, which equalled $1.97 per 
common share for year ended Jan. 
31, last, were the highest since 1934, 
first year for which figures are avail- 


Hamilton Cotton Co. 
Reduces Arrears 


Arrears on the $2 preferred stock 
of the Hamilton Cotton Co. will be 


reduced to $5.50 
nent of Gvidenae OWly 2. An extra 
of 25 cents share will be paid to- 


gether with the regular quarterly 
dividend of 50 cents to shareholders 
of record June 15. 


A similar payment was made 
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generated 
by Canadian central electric stations 
has, with few in 
moved upward since 1919. 


The figures for the last four years 
are as follows: . 
Million 


. hrs. 
1 25,994 
MOOT pdocecenessescasnsecscagess) SEAMS 


1939 SPEAR eee Reena eeereeewaee 


—dividends and surplus—of power 
companies in the same four-year 


SPOOR e eee wet eeeee 


1938 
1937 
1996 


panies included in the survey the 
trend was different in that they 
showed further reduced profits In 
1939 after a decline in 1938; but they 
do not influence the result’ of the 
whole group noticeably. The survey 
includes 25 companies: 
Beauharnois 


B. C, Power 

Canada Northern Power 
Canadian Light & Power 
Consumers’ Gas of Toronto 
Dominion Gas and Electric 

East Kootenay Power 

_Gatineau Power 

Great Lakes Power 

Lower St. Lawrence Power 
Maclaren Power & Paper 
Montreal Island Power 

Montreal Light, Heat & Power 
Montreal Tramways 
Nanaimo-Duncan Utilities 
National Light & Power 

N. 8. Light & Power 

Ottawa Electric Railway 

Ottawa Light, Heat & Power 
Quebec Power 

Saguenay Power 

Shawinigan Water & Power 
Southern Canada Power 

West Kootenay Power & Light 
Wirnipeg Electric . 
A major concern in the utility 
field, Union Gas Co, has been 
omitted because its report for the 
year ending March 31, 1940, was not 
available when the survey was made. 

It may be pointed out that Mont- 
real Light, Heat & Power does not 
separate capital and other surplus 
from capital stock. Out of a total of 
$102.3 millions for capital stock and 
surplus in this company’s balance 
sheet, probably between $5 and $10 
millions represents surplus. 
Rising Profits 
The rising trend of profits in the 

group is accentuated by the trend of 
depreciation charges. Naturally these 
charges are, in relation to properties, 
plant, ete:., considerably lower than 
in manufacturing industri but 
they have risen every year during 
the period under review. In per cent 
of properties, etc. depreciation 


charges were: 


% 
eee eerareere 1.67 


eee eeeeeeeeeaeee 1,64 


A further contribution to the rise 
in profits was made by relatively 
smaller fixed charges for funded 
debts. In 1936 the bond interest paid 
by the group was 4.46% on the out- 
standing funded debt, and last year 
it was 4.20%. 

Debt Reduced 

There were only minor cases of 
individual funded debts being in- 
creased during the period under 
review. In most cases these debts 
were reduced according to schedule. 
The comparatively large jump in 
1938 is due to Montreal Light, Heat 
& Power, which had until 1937 pub- 
lished general accounts only, pub- 
lishing consolidated accounts from 
1938 on, The fact that the funded 
debt of this concern bears lower in- 
terest than the average of the funded 
debts of the other companies of the 
group, accounts for the relative re- 
duction of total interest charges. 

Stock Issues 
_ Funded indebtedness in this group 
is considerably greater than capital 
stoek; and within capital stock, pre- 
ferred is small as compared with 
ordinary stock. Fourteen companies 
have preferred issues, but one com- 
pany (Consumers’ Gas of Toronto) 
is without funded debts; incidentally 
this company has no preferred issue 
either, However, its dividend rate is 
fixed by statute at 10%. 

Two preferred issues (East Koot- 
enay, and Montreal Island) are in 
arrears of dividends; the outstanding 
preferred stock being $1 million-in 
each case, and the arrears $560,000 in 
the first, and $720,000 in the second 
case, Thus 97% of the preferred stock 
of the group is receiving regular 
dividends, 

The ordinary stock which received 
a dividend last year was $334 mil- 


lions, that is 91% of the group's total | 


ordinary stock. In relation to the 
capital to which it accrued, the pre- 
ferred dividend was 4.83%, and the 
ordinary dividend 5.17%. 

Working capital has decreased last 
year; but the proportion of current 
assets to current liabilities was in 
three of the four years under review 
stable at 1.95—1; in 1938: it was 
2.10—1. 


Harding Carpets Pays 
Extra on Common 


Harding Carpets Ltd. will pay an 
extra of 5 cents per share on the 
common stock July 2, together with 
the regular semi-annual dividend of 
10 cents. The distribution will be 
made +o shareholders of record 
June 15. 

The bonus 6d line with recent. 

in | Financial Post, It 
showed a n 
earnings in the first six months of 
the fiscal year, which began Nov. }. 
as compared with the same period of 
the previous year. A distri- 
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23,467,1 
Total. assets pei Bee 
- Liabilities 


Banks coeeereseceeecce 
Accounts payable ..... 
Provision for taxes’.... 
Mise. current liab. .... 
Funded debt .......... 
Other long-term debts. 
Reserves . 29,210,448 
Preferred stock ........ ~ 64,900,100 
Ordinary stock......... 367,750,798 
Cap. and distrib. surplus 35,062,224 
Year’s surplus ..,.....- 5,259,065 


2,752,408 
13,543,113 
4,437,419 
15,773,044 
607,903,477 
3,660,679 


20,371,942. . 
18,687,152 17,059,501 17,751,419 
48,245,382 anaes 30,474,776 


809,258 2,364,782 
oe - 3,516,084 


1,166,726 
004,538, 981,953,725 986,464,770 
17,017,474 24,530,432 — 25,808,098 


1,150,361,675, 1,144,389,856 1,106,497,133 1,105,860,690 


3,034,152 2,479,342 
12,365,841 12,807,822 
4,083,230 3,912,857 
14,468,050 12,500,045 
607,043,026 565,570,571 
4,708,536 4,830,830 
30,122,981 30,175,653 
60,989,500 61,013,700 
368,472,130 372,839,319 
85,914.242 35,248,204 
3,237,268 5,019,700 


3,221,668 
13,178,157 
2,868,902 


12,472,312 
789, 


10,437,606 
29,599,642 
73,505,300 
351,354,467 
35,815,542 


Total liabilities ...., 1,150,361,675 1,144,389,856 1,106,497,133 1,105,860,690 


71,104,459 
36,505,984 


34,598,475 


16,607,915 
25,528,251 


/ 
3,042,405 
18,313,800 


Current assets ......+. 
Current liabilities .... 


Working capital .... 


Depreciation charges... 
Bond interest 


Preferred dividends ... 
Ordinary dividends ... 


61,946,320 
31,741,039 


30,205,281 


13,546,645 
25,371,895 


2,006,912 
14,965,854 


61,875,910 
31,799,066 


30,076,844 


15,236,712 
24,566,358 


2,247,041 
16,400,676 


J 
71,072,976 
33,901,273 


37,171,703 


16,385,943 
25,494,800 


2,943,001 
17,405,249 


Imperial Oil President 
Opposes Price Fixing 


Of interest in view of the con- 
troversy over control of retail prices 
for petroleum products in British 
Columbia and rumors of higher tax- 
ation on gasoline, is the statement 
sent to shareholders of Imperial Oil 
Ltd. by G. Harrison Smith, president, 
along with the recent dividend pay- 
ment. 

‘Mr. Smith discusses the position 
of the oil industry in Canada and 
price fixing legislation in part as 
follows: 

Imperial Oil Ltd. is inextricably 
a part of a world-wide petroleum 
industry, subject to world-wide and 
highly competitive influences. The 
intense competition has promoted 
unsu: technologic progress 
which in turn has resulted in con- 
sistent improvement of product qual- 
ity, in the development of new prod- 
ucts and new uses for products, and 
in a continued downward trend of 
product prices even during periods 


Can. Bakeries 
Does Better © 
Price War in B. C. Mini- 
mized and Prices Near 


Normal 


R. W. Ward, president of Canadian 
Bakeries Ltd., reports conditions in 
the industry have been somewhat 
better in recent months, The com- 
pany serves the chief cities of British 
Columbia, Alberta and Saskatche- 
wan, 

The Financial Post learns further 
that the price war in Vancouver, 
Victoria and Nanaimo, B.C., 
been minimized. This was a serious 
factor to the company for some few 
months, but prices have »een re- 
turned to near-normal levels. 

The outbreak of war aggravated 
the situation in spite of increases in 
prices of ingredients, retail prices of 
bread were prevented from a pro- 
portionate rise, 
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when the general commodity price 
trend was upward. 

Heavy taxes have obscured, and 
to a large degree prevented the pub- 
lic from enjoying the benefits of re- 
duced costs and lower prices for 
products. 

“Competitive Stimulus 

In its rapid expansion the petro- 
leum industry faced mahy problems. 
By maintaining itself in a flexible 
position it successfully solved these 
problems as they arose. Without the 
stimulus of competition and com- 
plete flexibility it could not have 
developed in the manner best suited 
to:serve the needs of the consumer. 
»: Political interference, whether by 
price fixing or otherwise, destroys 
the competitive spirit, results in 
rigidity and thus will automatically 
impede and perhaps eliminate pro- 
gress made in technology, better 
products and price reductions, 

Price fixing legislation when ap- 
plied to competitive industry is in- 
herently unsound and has been so 
proved by every experiment here- 
tofore made, no matter how costly 
or how persistently pursued. 

Furthermore, price fixing when 
attempted in a local area will in 
effect create local tariff barriers in 
contravention of a basic principle of 
Confederation. 


4,617,252 | . 


QNTARIO LOAN av nexecne = 


DEPOSITS ACCEPTED 
Deposits and Debentures (31 Dec., 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


eta in securities, or real estate 
can safeguard their capital and income only 
by giving them constant care. Many busy 
men and women find that the only way they 
can do this successfully is by making use of 
our Management Service. Ask for details. 


THE ROYAL TRUST 
COMPANY 





(Continued from page 1) 
fuses; some small arms and ammu- 
nition; perhaps 40 fighting aircraft 


"of Canadian manufacture; no tanks; 


but some hundreds of armored 
vehicles. 
Calls on Canada 


Last week the break-through of 
the enemy forces in Flanders brought 
a cable from Britain asking that 
Canada send forthwith every single 
piece of fighting equipment avail- 
able. This includes men, ships, air- 
planes, mechanized equipment, and 
ammunition. 

Canada sent much of her military 
and defense equipment including 
materials essential for continued 
training of Canadian forces. 


Where Does Canada 


Stand Now? 


Where does Canada stand now 
with regard to war materials and 
supply? 

The following information comes 
from official sources, It represents 
the information in the possession of 
the Government and beyond this it 
*_ is not, possible to vouch for its accu- 
Tracy. 

When placed in the position of 
having to go forward on its own, 
with regard to aircraft, the Cana- 
dian Government took prompt 
action. The action taken, no doubt, 
should have been taken long ago 
but the Canadian Government all 
along has considered that it was 
fully meeting the situation by doing 
everything that the British Gov- 
ernment asked Canada to do. In 
every respect, the advice from’ Lon- 
don has been accepted. 

Own Resources Count 
Now, it is recognized that what 
, counts is the initiative and the re- 
sourcefulness of Canadian manu- 
facturers and workers, plus what 
assistance can be obtained from the 

United States. 

Airplane production is now 
being speeded up to 1,600 planes per 
year which was to have been the 
1941 objective. It is believed that 
we will produce 2,000 in 1941 in- 
stead of the 1,600. 

The fighting craft being made 
here are being shipped to Britain 
against the enemy. These fighting 
teraft are being shipped to Britain 
as fast as they come off the as- 
sembly lines and will continue to be 
shipped. The British are putting 
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WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


NOTICE 


NOTICE is hereby given that the 
Standard Accident Insurance Company, 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
liabilities to policyholders in Canada, will 
apply on the 8th day of July, 1940 to the 
Minister of Finance for the release of the 
securities on deposit with the Receiver 
General of Canada; and that any policy- 
holder in Canada opposing such release 
should file his opposition thereto with the 
Minister on or before the said date. 

DATED at Toronto, Ontario, this 3rd 


day of April, 1940. 
: N. G. DUFFETT, 
Chief Agent for Canada. 
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Notice is hereby given that the 
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experts. 
It will probably take 18 mon 


the experts ‘say that it . 

much cheaper and more rapid 
extend existing plants in the U.S 
This would accelerate production 
because with ex ms of plant 
it is possible to 

to avoid bottlenecks, It is pointed 
out that it took one of the largest 
companies in the U. S. 18 months 
to get into production at the rate of 
one engine per week. 

The Government, however, will 
pay a high price to establish an in- 
dustry here and, at the same time, 
is buying heavily in the U. 5— 
which is equivalent to extending 
plants there. No more British en- 
gines can be expected to reach 
Canada, except light engines for 
training machines, like the Moth. 
And even this is not certain. 

Position on Tanks. 

With respect to tanks, the Cana- 
dian Government in co-Operation 
with the C. P. R. has been trying 
to get into production since July, 
1939. The British plan to use two 
types of tanks—one 30-ton and the 
other much larger. The 30-ton tank 
costs $40,000. 

British plans for the light 30-ton 
tank were completed in September 
and sent to Canada where they 
were turned over to the Angus 
shops in Montreal. A survey showed 
that there were only two require- 
ments which were not available in 
Canada. These were armor plate 
and large Diesel engines. 

Armor plate can be obtained in 
the U. S. and there is a Canadian 
company which produces Diesel 
engines and which, it is believed, 
could make the type of engine re- 
quired. It is a much larger engine 
than any which has ever been built 
in this country. 

Plans Redesigned 

These original plans were not 
acted upon because the British tank 
failed to stand up in field tests and 
has had to be redesigned. The new 
plans are not yet here. 

Meantime, Canadian experts have 
been looking over U. S. tanks. The 
U. S. is not yet producing tanks in 
a big way but they have adopted 
two types—a 10-ton and a 26-ton 
unit. Perhaps the 26-ton tank will 
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Fire and Casualty Insurance 


dhe 


machine gun carriers, commonly 
mistaken for light tanks, trucks and 
motor vehicles of various kinds 


per annum. This was doubled when 
war broke out and steps were taken 


months ago and is now being as- 
sembled. et 

Production of explosives has been 
expanded very rapidly and is pro- 
ceeding in a satisfactory way. Can- 
adian plants are not only turning 
out the explosives desired by the 
British Government but are also 
producing to meet French require- 
ments. The two Allied war ma- 
chines prefer different kinds of 
explosives. 

Shells and Guns 

Canadian factories were tooled 
long ago to produce many kinds of 
artillery shells. No orders were 
forthcoming from Britain because 
the British authorities were confi- 
dent they could meet the require- 
ments of both countries. This is 
now changed. A productive capac- 
ity of 2,250,000 shells is now being 
increased to 4.5 millions. 

The increase reflects large scale 
orders from Britain received about 
May 28. In these operations the 
entire shell is being produced. Out- 
put ranges up to 9.2 inch shells. 

With respect to guns, Canada 
possessés one fully modern plant 
which will be producing 25-pound- 
ers by July and can quickly enlarge 
production into higher calibres and 
also anti-aircraft guns. This expan- 
sion is now under way. 

Unfortunately for Canada’s own 


Credit Men Approve 


Insurance Analysis 


Insurance has long been recogniz- 
ed as an important factor when busi- 
ness is done on credit. In spite of 
this a survey by the National Asso- 
ciation of Credit Men in the United 
States indicates that many of its 


‘members fail to realize the’ role of 


insurance in credit transactions. 

To overcome this, efforts are now 
being made to impress on credit men 
the need of fully studying the insur- 
ance coverage of prospective cus- 
tomers. . 

At the International Credit Con- 
gress in Toronto recently Laurence 


E. Falls, vice-president of the Am-| 


erican Insurance €o., of Newark, 
stated that one difficulty encounter- 
ed had been that some credit men 
were content if they knew that a 
customer catried insurance, without 
being sure that it was of the proper 
kind and of an adequate amount. 


Vulnerable Spots 

It had been shown in the past, Mr. 
Falls stated, that the debtor might 
have many kinds of policies in force 
in substantial amounts, sometimes 
more than he needed. But the vul- 
nerable spots in his organization or 
management might be left uncov- 
ered 

An example of this given by Mr. 
Falls was that of a man who gave a 
credit man a statement showing that 
he owned and operated six automo- 
biles. The statement did not say he 


lalso had two uninsured cafs oper- 


ated by salesmen in distant territory. 
A heavy verdict for damages done by 
either or both of these cars might 
easily hurt the customer's credit just 


Insurance Notes 


The annual meeting of the British 
Columbia Underwriters at Vancou- 
ver recently marked the 60th anni- 
versary of the establishment of the 
association. Under its present set-up 
it represents 175 board companies 
engaged in fire, automobile and 
casualty insurance. Mark Neville of 
Vancouver is president. A. E. Bibbs, 
F. B. Lewis and John Anderson are 
vice-presidents in charge of auto- 


mobile, casualty and fire insurance, | 


respectively. J. L. Noble is general 


manager. 
o - . 


A bill has been introduced in the 
Senate at Ottawa to incorporate un- 
der Dominion charter the Stanstead 
& Sherbrooke Insurance Co. This 
company has been operating for 
many years under Quebec charter. 
It is licensed in several provinces, 
including Ontario and Quebec. 
visional directors named in the bill 
are Hon. Jacob Nicol, publisher; C. 
B, Howard, lumberman; J. G, Armi- 
tage, secretary; F. J. Southwood, in- 
surance broker, and W. L. McGan- 
non, superintendent, all of Sher- 
brooke, Que. These are ail 
. 4 


as much as a severe loss at home 


might. 

To guard credit men in such cases 
a plan has been evolved that each 
credit executive when obtaining @ 
list of references from a prospective 
customer should ask for the name of 
the agent handling his insurance. Or 
if he had more than one agent, for 
the name of the one on whom he 
leaned most for counsel. The credit 
man can then send the agent a form 
of insurance analysis called a fact 
finder which would be a diagnosis 
of the insurance needs of each busi- 
ness. It would be a€companied by a 


cies through which a survey of this 
kind could be obtained. 

At a meeting of insurance and 
credit men in Toronto, the general 
principle of this fact finder plan 
was approved. It was agreed that 
such information was necessary to 
pass on the credit standing of cus- 
tomers, 


It ig proposed to make every in- 
surance agent in Canada and the 
United States familiar with the prin- 
ciples of the plan so that they will be 
able more readily to co-operate with 
the credit men. 


of the company as at present estab- 
lished. 


Another bill before the senate 
seeks incorporation of an insurance 
company to be known as Pool In- 
surance. The provision 
named in the bill are Paul F. Bredt 
of Winnipeg, Colin H. Burnell of 
Oakville, and J. W. Baldwin of 
ton, all farmers in Manitoba; J. H. 
Wesson of Regina, Avery F. Sproule 
of Lafleche, and Leonard Widdup 
of Kipling, farmers in Saskatch- 
ewan, and Lew Hutchinson of Cal- 
gary, George Bennett of Mannville, 

. Plumer of Bassano in 

Alberta, farmers. The head office 

of the company will be at Winnipeg 

and the company will be authorized 

to write practically every kind of 
insurance except life. 
*’es o 
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“for ‘Official Action to Utilize Nation's 
_ Production Resources to Utmost 
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The foregoing is the official infor- 


mation with regard to the present 
situation. ; . 
Situation is Serious 

In War Supply 

In recent ;weeks The Financial 
Post has revealed the serious situ- 
ation prevailing with regard to war 
supply by Canadian industry. 

Only a portien of Canadian firms 
capable of prodycing war materials 
are at work. Some were tooled up 
for months before they were given 
the go-ahead signal. Firms that have 
not been tooled will now require 
four months to two years to get into 
extensive production, ° 

Only a few firms in Canada 
are working: anywhere near maxi- 
mum output on war business. Only 
a fractidn of Canadian industrial 
capacity for war has been harnessed. 

The Post has revealed many ex- 
traordinary and tragic experi- 
ences of. Canadian manufa@turers 
seeking to get started on war pro- 
duction. Long and unexplained de- 
lays. Frequent changing of the offi- 
cial mind about the product to be 
manufactured, and in the specifica- 
tions of the product being manufac- 
tured, Frequent difficulty in secur- 
ing plans and blueprints of the war 
commodity which was to be manu- 
factured. 

Plans Made Useless 

One company with an order for 
vital war products finally, after long 
delays, got plans and specifications 
for a complicated military job. The 
firm sent a skeleton staff to Britain 
to work in the British.plant. These 
men found that so many changes 
were being made in the plans that 
the original set was useless, They 
made a new set. 

Another Canadian firm which was 
doing another part of the same job 
went ahead on the original plans. 
The result is that the two vital com- 
ponent parts of the machine don’t 
fit. . 

Varied Excuses 


Various reasons are advanced for 
the almost invariable delays in these 
plans, which completely hold up 
the preparations of Canadian firms 
for producing these requirements. 
Hon. C. D. Howe suggested that Brit- 
ish manufacturers have been unwill- 
ing to part with plans revealing 
firm secrets, etc. 

This is challenged by some Cana- 
dian manufacturers who cite very 
favorable experience in this regard 
prior tothe outbreak of war. It is 
also reported that the British War 
Office took alarm some time ago 
when plans of a piece of military 
equipment were sent to a large num- 
ber of Canadian firms capable of 
producing the article and the plans, 
regarded as a vital military secret, 
fell into improper hands. 

“Blast Out the Plans” , 

Whatever the real reasons for the 
multitudinous delays in this respect 
one high Canadian, official was re- 
cently heard angrily to exclaim that 
some action must be taken forthwith 
“to blast those plans out of the 
British.” 

Insistence of the British that all 
war supplies manufactured in Can- 
ada should follow not only the Brit- 
ish specifications laid down but that 
the method of manufacturing should 
follow British practice has also re- 
sulted in delays, additional expense 
and confusion.. ; gt? 

In many machine lines, British 
methods are regarded on this conti- 
nent as completely outmoded and 
inefficient. But in some cases, Cana- 
dian manufacturers were forced to 
go. back to these methods by the 
terms of the: contract and by the 
official Government inspector placed 
in the plant to supervise the ; 

What are the reasons for this situ- 
ation? ‘ 

First: i@the attitude of Britain 
with regard to the placing of -war 
orders in Canada; second, some seri- 
ous creaks in our own war machin- 
ery, in the department of 
national defense. 

Reason for the British attitude is 
something that a man like Mr. Howe 


stated capacity. The most complete 


To quote ‘the blunt and. striking 
declaration of one aroused dele- 
delegate to the C. M. A. meeting: 
“We want to know whether the 
delay has been due to a sit-down 
strike at Ottawa or a lockout by 
Britain.” 

The urgency of immediate action 
was stressed by-D. R. Turnbull, re- 
tiring president of the C.M.A. and 
president of the Acadia Sugar Co, 
He insisted that a way be found out 
of the present impasse, so that Can- 
ada’s industrial capacity be utilized 
at once on a mass production basis 
to meet the “unparalleled gravity” 
of the hour, 

Demands Framed 

In a full day’s closed session, the 
Association sought to learn why such 
a meagre part of Canada’s indus- 
trial capacity had as yet been util- 
ized for production of munitions and 
supply. Later the C.M.A. sent a pun- 
gently phrased telegram to Prime 
Minister King, urging: 


1. That the Canadian Govern- 
ment send “governmental repre- 
sentatives to England to clear away 
misunderstandings presently exist- 
ing, in order that Canadian indus- 
try be speeded up immediately and 
take its full share in the defense of 
our Empire and country.” _ 

2. Mobilization of the entire per- 
sonnel, skill and experience of 
Canadian industry to comply with 
all requirements of Canadian 
British Governments. 

3..Appointment of a man of 


ment and this would be added to 
the cost of the product. 


Inefficiency at Ottawa 

Lack of efficient organization’ in 
Canada’s own government machine 
for mobilization is also a factor in 
the present situation. It is charged 
with the responsibility of determin- 
ing Canada’s military needs, with 
preparifg specifications and handing 
out requisitions for such supplies. 
These requisitions are then filled by 
the Ministry of Munitions of Supply, 
formerly the War Supply Board. 

Evidence reveals incapacity in the 
department of national defense and 
lack of planning. Admittedly, this 
department was starved of funds for 
25 years. The outbreak of war sud- 
denly imposed demands on it which 
it had no experienced staff to 
handle; its technical men were in 
many cases completely out of touch 
with the needs of modern war. 

Muddling Methods 


Indicative of this bottleneck in 
mobilization are the following: 
Some camp cots for troops were 
manufactured in an Ontario town, 
delivered direct to barracks at Win- 
nipeg. Because they had not been 
inspected, defense headquarters in- 
sisted on all of them being shipped 
to Toronto for inspection; then re- 
delivered to Winnipeg. 

Orders for the winter underwear 
for Canadian troops were not placed 
until November last, after negotia- 
tions had been going on for three 
months. There was no argument 
about plant capacity, what firm was 
to get the order ‘(for virtually all 
firms in that line got their share of 
the order) or about price. There was 
simply an unexplained delay about 
handing out the order, 

te that situation, which 

have surely indicated the 
need for the more modest forms of 
foresight, it was not until May- that 
orders were given for summer cloth- 
ing for the troops. Defense officials 
are reported in a great stew over the 
fact that deliveries will not be made 
overnight, 


lish specifications for all types of 
military equipment has seriously 
slowed down Canadian production 
and greatly increased the cost. 

The specifications set forth on 
orders for the British Government 
are regarded as Britain’s privilege to 
lay down as she sees fit. But it is 
widely charged that th®-specifica- 
tions on Canadian orders frequently 
follow the British where this is un- 
necessary in the cause of inter- 
changeability of equipment and 


and} Minister of Munitions and Sup- 


‘| and airmen for the fighting services. 
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facturers, The members did, how- 
ever, hear from Engineer Rear Ad- 
miral H. A. Sheridan, acting head 
of the British Supply Board in Can- 
ada during the absence in England 
of Col. Greenly. Also present was 
Major Gen. R. F. Lock, inspector- 
general of supplies for the B.S.B. at 
Ottawa. . “ 

Orders to U.S. 

Speaking at a dinner meeting of 
the Association, Admiral Sheridan 
stated that large orders for aircraft, 
engines, explosives had gone to the 
US. “simply because the types re- 
quired were immediately available.” 
He said that bigger orders for elec- 
tric cable had gone to U.S. rather 
than to Canada “largely due to the 
greater capacity of the US. plants.” 

AS to failure to use Canada’s ex: 
cess steel capacity, Admiral Sheri- 
dan asked. why, if Canada had such 
a supposed surplus, it was neces- 
sary that “orders for steel plates and 
angles required by the shipbuilders” 
had to be transferred by Canada to 
the U.S. 

Only Need Blueprints 

“Canada could supply angles and 
shapes for shipbuilding, immediate- 
ly, once Britain makes known her 
requirements,” a prominent steel 
manufacturer told The Post in reply 
to Admiral Sheridan’s challenge. 

“These angles and shapes cannot 
be rolled overnight because they are 
not items this country requires for 
normal trade. But if Britain handed 
us the specifications and orders, we 
would promptly change our “rolls” 
to produce whatever is required. 

“The same is true of wire, bar 
stocks, castings etc. This country now 
has behind it years of experience 
and adequate facilities to produce 
a very wide range of items of this 
sort. All we need to know is what 
is required, plus some assurance that 
orders will be forthcoming in suffi- 
cient volume to warrant the change- 
over. ; 

“Once we get the orders and the 
blueprints it will be found that there 
is very little this country cannot pro- 
duce, So far we have had virtually 


comed. Great interest was displayed 
information as to Canada’s 


was extended. Very 
complete data of a secret and confi- 
dential nature were furnished. A list 
of British requirements was given 
the Mission by British authoritijes., 
The Mission was advised that in) 
event of war these requirements 
would have to be multiplied many 


times, : 
. Hopes Unfulfilled 

The Mission returned to Canada 
just at the outbreak of war. It was 
followed immediately by a special 
British Mission to Canada. This in 
turn was followed by the present 
British Supply Board under the 
chairmanship of Col. J. H. M. 
Greenly. 

In an interview last October with 
Col. Greenly and with Wallace 
Campbell ‘(chairman of the Cana- 
dian War Supply Board) representa- 
tives of the Association were inform- 
ed that the first Canadian requisi- 
tions had been issued the previous 
night and that these items were al- 
most identical with the list previous. 
ly furnished the C.M.A. Mission in 
England by Leslie Burgin, then 
Minister of Supply. * 

This requisition called for produc- 
tion mainly on an educational scale. 
It covered only the\earlier peace- 
time requirements of the U.K. In- 
creases since that time have been 
relatively small. 
ply, or his deputy, G. K.. Shells, 

The promised widespread utiliza- 
tion of Canadian industry in the 
event of war, the manufacturers 
were informed last week, has simply 
not materialized. 

Nor did the manufacturers find it 
easy to ascertain reasons for the 
impasse. One difficulty was that 
the Canadian Government failed 
to send either Hon. C. D. Howe, 


ply, or his deputy, G. K. Sheils, to 
discuss war supply with the manu- 


Carreres Lid, London, England — 150 years’ Reputation for Quolity 


no orders. Those that have beey 
given have been so small and have 
been divided among so many firmg 
that there has been no chance to 
Canada’s industrial capacity jn any 
—. fashion. 

“To say that this country ig ; 
able of producing these materiales 
absurd.” 

Australian Plan 

Wide interest was shown by the 
manufacturers in the statement 
made during the meeting by Major. 
Gen. Sir William Glasgow, Aus,’ 
tralian High Commissioner to Cane 
ada. Speaking of steps to be taken to 
accelerate the munitions programme 
in that country, he said: 

“Munitions supply will be re. 
organized under a Director.Gen. 
eral of Munitions Supply who 
will be freed from all ham. 
pering regulations and will be 
given authority to press into - 
service civil factories or any of 
thejr resources. He will have direct 
contact with the Prime Minister 
as head of the War Cabinet in the 
same way as the Chiefs of Staff 

“For this immensely important 
post the Government has secured 
the full-time services of Essingtog 
Lewis, managing director of Aus. 
tralia’s largest industrial concern, 
the Broken Hill Proprietary Lid” 

This programme is in line with the 
C.M.A. recommendations that “g 
man of proved executive and ad- 
ministrative capacity” be appointed 
by the Canadian Government “to 
head a national advisory council, 
the members of which he would 
select with wide powers to develop 
and to direct war production.” 

Hoover View Quoted 

At one meeting an article from 
last week’s issue of The Financial 
Post was read verbatim. This article 
referred to the recent radio address 
of ex-President Herbert Hoover re- 
calling the experience of the last war 
when ruthless waste of men, money 
and materials was the price paid by 
warring nations for failure to put 
munitions and supply under one 
man control, 


Revamp Arr Training Plan 


flying schools which were not to be 
ready for use until 1942 are being 
rushed for completion by September 
of this year. Though Canada may 
have difficulty securing enough in- 
structors to make full use of all the 
schools, they may prove important 
for the British airforce in case of 
an all-out bombing attack on Britain. 
: Air Industry Here Hit 

Stoppage of aircraft from the Uni- 
ted Kingdom will have serious ef- 
fects on some parts of the Canadian 
aircraft industry and, unless made 
up from other sources, on aircraft 
training in Canada. 

Aircraft companies affected by the 
order are de Havilland which make 
the fuselage in Canada and install 
British airplane engines. De Havil- 
land has been producing around 17 
elementary training machines per 
month and under the recent “speed- 
up” order from the Canadian Gov- 
ernment would soon be producing 
around 50 machines per month. 

It is understood that this company 
is now negotiating in the United 
States with a view to getting an ade- 
quate supply of suitable aircraft 
engines there. 

Fleet Aircraft, making a similar 
elementary trainer, at about the 
same rate will’not be affected in this 
case since the engine which it installs 
has been U. §.-built from the start. 

For secondary training in the air 
plan, Britain was to send Canada 
some 1,600 Avro Ansons, a heavy 
two-motored machine to be used for 
gunnery, navigation and observation 
training. These machines are out- 
moded by newer types, but could be 
used in warfare in a pinch, Cana- 
dian firms were to build wings and 
tails for these craft and assemble 
‘them here. 
slatliy, tor: ton tease tater tee 

Y, for the at leas 
the arrival of Avro Anson parts. t 
is understood negotiations have been 
started regarding the possibility of 
securing U. S. engines’ suitable for 
these craft. It has been decided that 
Canadian firms will undertake the 
manufacture of Avros complete, 
Hampered by Delay 

At the Malton plant of National 
Steel Car some work has been pro- 
gressing on an order for 242 West- 
land Lysanders, an army - 
tion airplane to be used in secondary 
training. 

Work has been severely hampered 
by delays in sec sear 


Drastic reorientation of the Em- 
piré air training plan has resulted 
from recent British developments. 
It now goes forward asa wholly Can- 
adian enterprise. 

Entire emphasis of air activity in 
Canada today is on producing as 
speedily as possible trained pilots 


While the Empire air plan has not 
been completely or irrevocably 
jettisoned, its operation along the 
lines fundamental to its growth and 
development has been at least tem- 
porarily postponed. 

Because of Britain’s decision not 
to send Canada the aircraft or air- 
craft engines essential to the train- 
ing of airmen in this country, the 
Canadian Government is now taking 
steps to develop new sources of sup- 
ply, presumably in Canada and in 
United States. 

Hon. C. D. Howe flew to New York 
last week and succeeded in buying 
5,000 aero engines for speedy de- 
livery, according to United Priss, 

Original Plan 

Designed for battles which would 
not start until.1941 or 1942, the Bri- 
tish Commonwealth Air Training 
Plan was to be built soundly, slowly 
and on very broad foundations so 
that it would, by that time, produce 
great armies of trained pilots, gun- 
ners and dviation experts. 

To that end the activities schedul- 
ed for the air plan ever since its 
inauguration in December, 1939 and 
for the most of the present year 
centred Jargely around the instruc- 
tion of airmen who would instruct 
airmen who would instruct other 
airmen. Then, when sufficient in- 
structors were obtained and the 
60-odd flying schools were establish- 
ed across Canada, the air plan would 
suddenly drop into high-gear and 
start turning out air battalions at 
high speed and in vast quantity. 

Britain's crucial-needs today are 
for aircraft and airmen. Within the 
ee of the air plan, Candda’s 

tribution in this regard at this 
time would be very slight. 

Now all military air activity in the 

on is devoted to production 
of airmen who will almost immedi- 
ately be made available for the fight- 
ing services, 
This 


Revised Spring 
As outlined in the address of De- 
puty Minister for Air, James S, Dun- 
peacetime head of 


is not yet known, though Govern. 
ment representatives are said study- 
ing available. alternatives. 

Unaffected will be the orders for 
North American Harvard craft some 
500 of which were to be bought direct 
from the company plant in Cali- 
fornia, 100 of which were to be made 
by Norduyn Aviation Limited of 
Montreal and 110 or more from Na: 
tional Steel Car. 

British Parts Cut Off ‘ 

Also affected by the British order 
are front-line craft which Canada 
has under construction here for its 
defense find military uses, Most of 
these are British-type machines, for 
which many parts and the engines 
come from Britain. Hence, further 
manufacture will be virtually im- 
possible, These include the follow 
ing: 

From Canadian Vickers, the Can- 
adian Government has been buying 
Stranraer flying boats, The “same 
firm is Northrop. Deltas. 

This is a U. S.. machine and will 
not be affected. 

From Fairchild Aircraft, the Can- 
adian Government ordered 97 Bol- 


‘| ingbrokes. The first of these was de- 


livered only recently and it is stated 


that present production of these craft - 


is only twoa week. The hold up of 
this order would leave a very seri- 
ous breach in Canada’s supply of 
front-line craft. 

The order for 17 Blackburn Sharks 
from Boeing at Vancouver has been 
completed. ‘These craft were con- 
sidered obsolescent by the British 
Government before the Canadian 
Government started to make them. 

Extremely important, also, is the 
fact that some spare parts no% 
fabricated here and extra en- 
gines for these various craft must 
all come from Britain. Hence, the 
British embargo will probably mean 
that not only will the unfilled por- 
tions of the manufacturing orders be 
held up, but that for the time being 
at least machines needing spare 
parts or repairs will be almost 
indefinitely grounded. 

Lack Engine Instructors 

Most serious problem now facing 
Canada is.to secure enough aero 
engines and to secure enough in- 
structors, For both she is looking to 
United States. Already some United 
States airline pilots are in Canada 
flying machines in the air training 
plan. - 1 

These men, however, under pres- 


.| ent regulations would have to take 


where it unnecessarily complicates |‘ 


Canadian production. 
Mach Red Tape : 
The operations of the Ministry of 


of 
Munitions and Supply are devoted 


primarily to the job of purchas- 
ing. It can do n 


a special “normal school” course in 
which they would learn the special 
procedure of training demanded for 


acking | British pilots. Perhaps this regula- 


tion could be lifted. 
With United States now launched 
om an enormous re-armament pro- 


de-| gramme and with their airplane 


| Pratt ; 


factories snowed under with orders, 
purchase of aircraft engines may 
become a serious problem. Even 
before the Canadian needs were ap- 
parent, U, S. engine construction was 
the bottleneck in aircraft production. 

The big American engine firm of 
Whitney is now rushing 
an $8 millions « n of its plant 
and it is reported the output of this 
extension is for Britain, The auto- 
mobile factories could turn to engine 
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the money available and 
to use it this way, rather 
than continue to pay interest to the 
chartered banks. 

Larger Than Year Ago 

Compared with a -ygar ago, how- 
ever, current loans in Canada were 
still $120 millions larger. Call loans 
rose over $2 millions during the 
month, which may have been due to 
increased borrowing on new secur- 
ity to protect holdings of stocks. 

Proviticial Government loans were 
down.in both the monthly and year- 

comparison. 


ly 

by the public rose $93.4 
millions duting the month. Of this 
$83 millions was in demand deposits 


E 


and the balance in one deposits. 
For Income Tax Payments 

Part of the increase in both classes 
is understood to have been due to 
preparations by individuals and 

to meet their income 
tax payments. The bulk of the 
sonal income tax is, 30 
while income taxes corporations 
closing their fiscal year Dec. 31 also 
become payable then, 

Deposits of the Dominion Govern- 
ment fell during the month by $85 
millions. Part of the decline was 
evidently due to the liquidation of 
wheat loang while war expenditures 
during the month would easily ac- 
count for the balance, 

While total deposits by the public 
in Canada increased about $93 mil- 
lions on the month and $91 millions 
on the year, call and current loans 
declined $47 millions on the month 
but rose $120 millions on the year 
Accordingly The Financial Post 
Credit Index which is the ratio of 
call and current loans in Canada to 
demand and savings deposits drop- 
ped 3.5% from the previous month 
but rose 3.4% over a year ago. 

Note circulation was down -both 
from the previous month and a year 
ago. 


Use of Bank Credit in Canada 
(In Millions of Dellars) 


April 
9 


38 
1,010.2 
1,508.8 


—418.9 2,519.0 


+ 102.4 2,412.6 +915 
3.5% 36.0% +3.4% 


Change 
—41.6 
—7.3 


*Ratio of current and call loans 7 Catie to demand and savings deposits in Canada. 


Immediately Avaliable Liquid Assets 


April 
1940 
Canadian coin 


Bk. of Can. notes .. 
Bk. of Can. depos. . 


61,573,803 
213,910,188 


Other bank notes .. 
Gold & sub. coin abd. 
Foreign banks . ... 
Foreign curr. ....... 30,714,627 
Gov. sec. short term 615,712,001 

Do., long térm ... 691,279,166 
Call loans abroad ... 57,014,418 


4.836, a 
183, 132. 154 


1,867,468,035 1,843,545,565 +23,922,470 


March 
1940 


s 
4.931,679 
57,835,563 
202,321,099 


April 

Change 1939 
$ $ 

+ 483,098 

+ 4,238,240 


Change 


$ 
5,522,584 ~—107,807 
48,358,848 + 13,214,955 
+-11,589,089 (206,187,420 +-7,722,768 


+16,310,427 260,068,852 + 20,620,916 
+612,195 5,151,509 —314,612 
+24,369 © 19,018 —1,739,012 

= 889,442 

+ 2,031,254 

sion ii 4105,043,888 
692,097,845 —818,679 
43,929,725 +-13,084,693 


1,764,240,029 +- 103,228,006 


—12,997,087 
+6,332,436 


Loans and Securities Other Than Those of Canadian Government 


Municipal secs. 


Can. call. Joans ..... 
Current loans’...... 
Loans abroad 

Prov. loans 

Mun. loans ...... eee 


1,559,136,164 


Non-curr. loans .... 8,086,903 


Real estate 


2.527, 498 

165,1 
—_eeee > 

a. ed ~ 3,591, 
5,080,767 
Dal. sses 194,807,123 
eeeeeee 3,731,657,385 


Int. 


147,957,823 
17,698,151 
113;316,450 


1,603,996,5°7 44,860,433 1,459,557,232 

OTHER ASSETS 
8,106,727 
4,028,061 
71,955.614 
56,833,519 


11,101,872 
2,640,088 


—_ — 

482,307,520 
5.077.153. 3,614 ‘400,826 —410,050 | 

100,157,724 434,709,399 

2,715,084,559 416,572,898 3,495,562,417 +296,004,968 


+559,463 
—4,492,983 
—262,309 
+.2,186,836 
—40,900,508 
+ 860,153 
—807,361 
+6,593,276 


102,392,821 
76,059,241 
127,635,055 
54,412,534 
814,102,924 
143,289,500 
22,587,745 
119,077,412 


+5.528,476 
—5,286,955 


+832,314 


+-99,578,932 

8,942,465 —855,562 
7,887,057 
—J6,330 4,265,634 
—3,339 72,226,657 

+ 2,908,852 53,552,427 
—36,859 11,320,184 
2,307,595 


—112,590 
— 
+-2,797,778 160,502,019 


—19,824 
—12,134 


+219, 903 
4.003.297 
+4,003,27 


105,772,311 + 29,004,612 


LIABILITIES , 
To the Public 


89,171, of 
179,439 
58,011, ‘se 


Circulation 
Dom, * #0080808 
Prov. Govt. 


Demand dep. ..++.+ 
Savings dep. 


Total acess i 
Foreign dep. ....... 


£2,032,556 
264,610,518 —85,171,166 
48,705,007 + 10,306,459 
nes Oe by Public 
749,513,021 
soveeee. 1 ei s38370 1,661,151,503 


009 2,410,664,524 +93,472,485 
4,635 466,519,688 AT 


—5,690,141 
+ 148,895,764 
—7,112,537 


94,862,028 
30,543,589 
66,124,003 


—2.260,669 


+63,085,618 715,599,245 + 116,999,394 


+ 10,386,867, 1,696,974,403 


2,412,573,648 
467,875,156 


+ 91,563,361 
+594 
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In 1940 Purettiads h, Ont., sie Leones 
.| able to set its tax rate at 33 "mills, 
lowest since 1929, when the rate was 
31 mills. 

This in itself is significant, but a 
further examination of the city’s 
position reveals fawcrable aspects, 
which have made this an outstanding 
munitipality. 

The city’s financial affairs are 
operated on the belief that any 
municipality's otedit depends vitally 
upon the ability of its citizens to meet 
tax levies, This ability, in turn, is en- 
hanced by making load of taxa- 
tion as light as ible, 

Two facts support effectiveness of 
this method: 


1. In 1939 current tax collections: 


amounted to 90.78% of current levy, 
This is the highest of all Ontario 


ot ay gre Bank } 
49 in to $102.00, 


tures mature in the cur- 
rent year, for the fetirement of 
which there are sinking funds with 
substantial surpluses. 

No debentures have been issued 


co 
Mill fr Peewee eee ewee Pee Ree eee 
Surrent le 
Per Sage a 

Curr, <ollectioas to levy (%) 

Current and arrears to levy (%) ... 
Gross debenture debt (in $000’s) .. 
Less: Sinking fund 
Net debenture debt . 
Other liabilities 
Relief funded . 
Relief out of current .. 
Term of council ......4.. 


Municipal Finances 


Timmins, Ont., plans issue of de- 
bentures totalling $75,822 this year to 
cover proposed capital expenditures. 
Approval for the issue has been ob- 
tained from the Department of 
Municipal Affairs of Ontario, which 
has specified itshould be for a period 
not longer than 10 years. Water 
mains are to be built at a cost of 
$35,000, concrete sidewalks for $17,947 
and storm sewers for $6,000. 

* * * 


Wetaskiwin, Alta., 1940 school rates 
are 14 mills for Wetaskiwin division, 
11 mills for Clover Bar division and 
30 mills for Centre Lodge district. 

» + 6 

Amherst, N.S., tax rate of 45.5 mills 
for 1940 is unchanged. Bank over- 
draft for — has been allowed 
for, 

. * ° 


Winnipeg reports net surplus earn- 
ings of $408,885 from the sinking 
fund for 1939, practically the same as 
in 1938. Use was made of $403,000 of 
this toward wiping out part of the $1 


million which the fund was short 
through implementation of the Gold- 
enberg Commission's report in 1939. 
This applied particularly to the plan 
for not retiring at maturity certain 
city debts callable earlier. 

In 1920, government bonds and 
Winnipeg bonds comprised 16% and 
32%. of the whole fund, respectively. 
The figures at the end of 1939 were 
40% and 40%, respectively. In 1920, 
bonds of school districts, rural 
municipalities, etc., were 34% of 
whole, against only 1% last year. 

Self-supporting debt totalled 66% 
of the whole at the end of 1939, com- 
pared with 43% in 1920. Local im- 
provement debt dropped during the 
period from 25% to 3%, while the 
general net debt, including schools, 
was practically unchanged at 31%. 
Net debt has been reduced by about 
$4 millions during the period. 

Debts amounting to $14 millions 
fall due between now and 1944, this 
having been reduced from $19 mil- 
lions by redemption of $5 millions 
on April.1 last. 


Company Reports 


United. Fuel 


Net profit of $473,300 for United 
Fuel Investments Ltd. in year ended 
Match 31 was up about $145,000 from 
the previous year. 


Cons. Income and Surplus Account 
Years Ended Mar. 31 
1940 1939 


Oper. ot 358 


Less: 


923,055 
Si'se2 226 

75, ito 

24,178 
328,139 
180,000 
157,500 


29,361 
1,137,480 
5,326 


Res. for i 
Bond & pen exps. ‘’ 
disct. absorbed ... 


Net profit 
Less: Pref. divds. (old) 
Class A pref. divds. 


Surplus for year 
: Prev. surplus .. 


—760,521 | Less: Pro 


62,345 


issue of The Financial Post under 
another company name. 

Net profit amounted to $627,475, 
compared with $584,659 in 1938. This 
was equivalent to earnings on the 
common stock of 64 cents and 59 
cents. 


Income and Surplus Account 
Years Ended Dec. 31 


1939 1938 


Total -revenue 
Less: Adm, & gen. exp. .. 
Transfer fees, etc. .... 


Fisa settlement ...... ée 
Fisa divds. 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus 


| 130,214 
584,659 


Surplus forward 


at| vestmen 

by ae’ 
this exceptionally fa mon 

ecole aoe ig the fact that 1. civic coat to available cloth has been 

000 of deben' em 

been undertaken, which would re- 


rent revenue. 
Statistical Picture 
1938 
24,171 
21,820 


the billions were about 19% 


Often the advice of The Bank of Toronto has 
helped many business men to solve their 
problems. Our officers have had ample 
opportunity to study businesses of all types, 
to know their problems, to enter inte close 
relationship with business leaders. The 
resources of The Bank of Toronto through 
Commercial Loans, and a sympathetic under- 
standing of financial problems, are available 
to promote sound business enterprises. 


™BANK*TORONTO 


Incorporated 1855 


ie ghaoe pense 


Sick Cradle for the municipality's 
high credit ratiing. No projects have 


quire funds not obtainable from cur. 
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%)1 23,450 
ii 

36.4 

90.67 89.42 


1938 1937 
21,439 

$914 

$870 : $895,183 
305 38.17 
108.48 / 105.03 
4.126 4,317 
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IncreaseShown 
In Bank Debits 


Gains Recorded in All 
Areas in Monthly and 
Yearly Comparisons 


Cheques cashed at clearing house 
centres in Canada in April at $2.9 
greater ‘ 
than in the corresponding month last 
year. Compared with March a gain 
of over 18% is seen. 

Increases were shown in all éco- 
nomic areas in both comparisons. - 

For the first four months of 1940 
aggregate bank debits were up 16%. 


AN EVERY DAY NECESSITY 


In your PERSONAL, EVERY DAY LIFE and in the DAILY 
BUSINESS TRANSACTIONS across Canada experienced 
banking service is a VITAL NECESSITY. 

You would miss your daily newspaper. 

At varying times you need your doctor, dentist, 
grocer, fuel dealer—your BANKER. 

—why not have— 
A Savings Account — A Safety Deposit Box 
Pay your accounts by cheque 
Be in a position to borrow when necessary. 
_ Know Your Bank: Your Bank—it can be of use to you. 


The BANK of 
NOVA SCOTIA 


EST. 1832—OVER A CENTURY OF BANKING EXRERIENCE 


Mn ’ Montroal » 
® indsor 


J. ‘Alderic Raymond, 
Vice-President 


Bank Debits to Individual Accounts 
(Millions of dollars) 
April March April 
1940 1939 


1940 
36.9 34.7 24.8 
9.2 8.9 74 
18.7 14.0 
66.9 46.4 


Maritimes: 
Halifax, ..... 
Moncton 
Saint John .... 


Total . teetewee 
Quebec: 
Montreal s.sesie 
ue eeeeeeeere 
herbrooke 


Total . 

Ontario: 
Brantford 
Chatham .. 
Fort William . ee 
Hamilton . 
Kingston ~\.... 
Kitchener 
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Windsor setters 
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Prairies: 
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Lethbridge 


Moose J 
Prince inert: oe 
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Winnipeg 


Total .... 
British Columbia: 
New Westminster 
Vancouver 
Victoria 
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CIARA ROR Tees onne omens ert 
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Tals 6 GUIDE 
HAPPY, HEALTHFUL 


OLD POINT COMFORT 


Due to Banks Abroad, Ete, 
VIRGINIA — 503 


662 
—2 646, 536 


Payments on reorg.: Total for Canada.. 2412.6 
—9,089,325 To Union Gas Co. 180,000 
-+118,277 Dividend, old pref. 180,000 
6,279,944 —_—_—_— —-— 
* Balance forward J 711,100 


13,809,021 --10,465,606 


british Parts Cut Off ‘ 
ffected by the British order 
ine craft which Canada 


United Kingdom . 
Foreign 


T. G. Bright 


ing chiefly with the Superior Stores 
Earnings of T. G. Bright & Co.| cre 7 P 


chain, 


construction here for its 
and military uses, Most of 
> British-type machines, for 
any parts and the engines 
ym Britain. Hence, further 
e.will be virtually im- 
These include the follow- 


,adian Vickers, the Cam 
‘rnment has been buy. 
flying boats, ‘The* 
taking Northrop‘ yy 
. U. S. machine and x 
fected. 2 
‘airchild Aircraft, the Cane 
ernment ordered 97 Bol- 
s. The first of these was dé 
as > recently and it is stated | 


t production of these craft” 1 


ya week. The hold up of 
r would leave a very 
in Canada’s supply | 
craft 
j rier 17 Blackburn Sharks. 
ng at Vancouver has been” 
These craft were cone 
olescent by the BritisR 
before the Canadian 
started to make them 
ly important, also, is the 
fome spare paris net 
here and extra €i- 
these various craft must 
from Britain. Hence, the 
r barge will probably mean 
ly will the unfilled por- 
he manufacturing orders be 
ut that for the time being 
machines needing 
repairs will be 
ely grounded, 
ck Engine Instructors. - 
erious problem now @ 
to secure enough 
nd to secure 
For both she ig loc 
lates. 


hines in the air 


en, however, under 
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e of training d 
lots. Perhaps this 
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Inited States now 
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THE SAFE CONVENIENT 


WAY TO 
CARRY MONEY 


Canadian Pacific Expre: 


A aA 


Lctismahs FeGm as: CARADAN POCO GOOD AOD MOET 


WE 


Pamper Mortals 
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Excellent soll, riding, 
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the top of the Poconos 
Restricted Clientéle”’ 


HERMAN V. YEAGER, Generel Menager 


POCONO MANOR, PA. 
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- 3,423,360,895 3,407,192,167 
i 8,744,959 


es sh 2,744,380 
eeeeeeeee 1s ee 


Liability te pecenetners 
1,442,796 
139, 750,000 


346 
+ ioe 
2,364 3,828,853 


+ 16,188,788 9,188,138,565 + 235,222,330 
41,000,023 14,302,974 , 3,567,002 


+ 1,301,600 2,781,446 


Capital ......+.-.--+ 145,800,000 145,800,000 
Lewes 3,606,620,92. +19,461,251 3,484,472,985 +231,618,188 


Note Circulation 
2 | Highest in Weeks 


Increase of $4.7 Mil- Saint. 


lions Probably Reflects 
Trade Gain 


An incréase of $4.7 millions in the 
note circulation of the Bank of Can- 


ada is shown in the bank's statement4 5 
for the week ended May 29. This is re 


the largest increase for any one 
week in many months. It evidently 
reflects more active trade as well as 
larger war expenditures. At this level 
the bank’s circulation is the highest 
it has been since the week of Jan. 3. 

Deposits of the chartered banks 
with the Bank of Canada were $15 
milliong higher than the week be- 
fore, This ce teflects sale of 


The weekly statement for the first 


time this year showed advances to 
the chartered 


and sav banks. 
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Weekly Bank Clearings 


May 30 Change May 33 
1940 Year Ago 1940 


+ 
241459 1.9 2,806,580 
1.750.088 5.7 

679,244 


—31.1 842,678 
810,787 
o 


—6.5 $17,016 
—18.3 
—28.6 
+21.4 
—14 
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aDeficit. 
Times Bond Int. Earned: 
After deprec. 2.95 2.58 
Earnings per Share: 
ferred $5.26 $3.65 
3.00 1.75 
0. 


Paid 
Cl. B pref. & com... i 13 32 


Working Capital 

1939 

Current assets 2,008,075 
Current liabilities .... 802,498 
Working capital 


Balance Sheet Changes 
1040 


1,280,477 


2,234,504 | Cash 


Accts. receivable 
Inventories 
Accts. payable 
Due Dom. Nat. Gas . 
pee, Pe bee 
nited Gas & Fu 
ist mtge. bonds. ost 


Can. Foreign Invest. 
Canadian Foreign Investment 
Corp., a holding company controlling 
ae tee ne aaeniaae — Tg Te- 
ports er e@ year 
ended Dec. 31, 1939. Net profit for 
the year amounted to $220,761, com- 
pared with $180,192 in 1938. This was 
equal to $22.97 ‘on the 8% preferted 
stock, of $100 par nae and $1.94 on 

the no par Value a ritles tt prec 
year net was equivalent to §19.29 and 


64 | $1.51, respectively. 


Monthly Bank Clearings 


May May 
1939 1940 
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In The Financial Post issue of June 
1, 1940, this company’s income ac- 
count was published under another 
company name. 


Income and Sutplus Account 


72,462 | taxation which he says is 


makers of native wines, for the year 
ended March 31, 1940, were equival- 
ent to $1.08 a share on the common 
stock. A direct comparison with the 
preceding period is not possible as 
the report issued a year ago covered 
an éight-months period only. 
Building and equipment additions, 
chiefly to the company’s Niagara 
plant, required a total of $122,767, of 
which $54,163 was provided for de- 
preciation reserves. Properties were 
purchased at a cost of $28,000 to pro- 
vide for future expansion. A fur- 
ther $40,000 is being spent on equip- 


joa | Ment this year. 


H. C. Hatch, president, ane to 
rt 
of the company’s gross income. 
on the wine industry were doubled 
last September and consumer prices 
increased. The rise in consumer 
prices did not “appreciably increase 
the net return to your company.” Re- 
tail sales form the “least proportion 
of our total income.” 

Group life and annuity plan, in- 
stituted last year, cost the company 
$9,606 out of total contributions of 
$16,509. 

Current assets are up about $260,- 
000. of which inventories account 
for $180,000 at $767,290 and receiv- 


eding | shies for $120,000 at $396,870. Bank 


loans of $367,904 at March 30, 1940, 
are up from the $150,000 of a year 
earlier. Mortgages payable have 
been reduced about $4,000 to $74,146 
and the company redeemed 78 pre- 
ference shares during the year. 
Cotisol. Income and auaiies Account 
ear 8 Mos. 
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Surplus Acct. at Dec. 31, 1989 


62,705 


Net oper. profit 
14,089 


Less: Returns to deb. holders .. 


Ada: Life ins. appreciation .... 
Less: Deb. interest 
Life ins. prem. pee , 
Prev. or tates ie Enjoy the th 
others enjoy them yen aa find 2 healthful, 
AL —. hol at Eighty miles northwest 
Pe Te ae a of Montreal on new highway No. a aie 
overnight from New York and New 
England, Golf, tennis, bathing, riding, 
canoeing, sailing, aoe: . comfort- 
able rooms . . . good cu ine, American 
plan, Rates vensnelae? Write today for 
this ye Rocks folder oe. < 
ir. 


H. WHEELER, 
GRAY: ROCKS - INN 


LAC OUIMET: ST.JOVITE - QUEBEC : 


Net profit Veeereoees sevrereenete 
Less: Dividends ... 


po ae for year 
Add: Prev. surplus 


Earned surp. forward 
Working Capital 

Current assets 

Current liabilities 


Working capital 


International Hydro 
From Our Own Correspondent 
MONTREAL. — While operating 
revenue of International Hydro- 
Electric System increased in the 
three months period ended March 31, 
a decline in net earnings was experi- 
eficed, due primarily to adverse 
water conditions ‘in New England. 
Consolidated total revenue increased 
3.4%, but was more than offset by 
additional expenses of power gen- 
erated by steam purchased from 
others to make good shortage of 
power from hydro-électric a 
in 


Consolidated Quarterly Earn 
Three Months Ended oo a 


tte tt 


1939 


* $ 
. 17,280,457 16,619,510 
554,333 682,702 


7,784,790 17,202,212 
5,126,600 


866,192 
2,161,488 


9,047,962 
2,014,554 


398,520 
258,415 


Operating revenue . 
Add: Other inc. ...... 


Total revenue 
Less: Oper. exp. 
Maintenance 


A Different Vacation 


on,a Beautiful Country Estate |, 


@ Two hundred and thirty-four acres of park-like estate 
overlooking beautiful Annapolis Basin—like a great English 
manor house surrounded by 31 cottages 
with fireplaces and verandas—a glase-enclosed warm salt 
water swimming pool set in terraced lawne—fast i 
golf on an 18-hole championship course—even a private dock 
for fishing parties! And it’s all close to the fascinating Land of 
Evangeline. Come for a week-end—two weeks—all summer! 
Season, June 28—~ September 7. 
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Pulp and Paper Industry 


Newsprint Prorating —The System 


Application Weakened by Lack 
Of Authority and Exemptions 


There is a demand from the pro- 
rated newsprint companies for a 
re-examination of the whole gov- 
ernment policy of regulating ship- 
ments, and permitting certain ex- 
emptions from the same. Explan- 
ation of this prorating policy, 
hitherto shrouded in considerable 
mystery, the problems in connec- 
tion with it, and adjustments 
necessary if the system is to be 
continued successfully, are spot- 
lighted in a series of special ar- 
ticles, of which the following is | 
the second. 

nee) 

When the Ontario and Quebec) 
Governments agreed to a joint policy 
in newsprint affairs the next step 
was to set up the machinery neces- 
sary for carrying out the wishes of 
the governments, namely, an equit- 
able distribution of the tonnage. 

There appeared two possible 
methods of establishing proper pro- 
vincial division of tonnage. One was 
for the governments to agree upon 
provincial quotas, along the lines of 
other commodity quotas between 
countries, with each government 
then attending to the distribution of 
its quota among producers in its Own 
province. The other method was for 
the governments jointly to see that 
each producer in the two provinces 
received its equitable share, from 
which an equitable share between 
the provinces would be bound to 
follow. 

Lay Down Policy 

The committee, set up by the 
manufacturers following the passing 
of legislation by the two provinces, 
favored the second method. Follow- 
ing a number of conferences the two 
governments agreed upon a policy 
the main features of which were as 


' follows: 


1. That there must be an equit: | 
able distribution of tonnage be- 
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tween all producers in Quebec and 
Ontario, and hence between the 
provinces. 

2. That the industry itself must 
proceed to work out a method of 
distribution and submit proposals 
to the governments. 

3. That a reasonable method, re- 
presenting the judgment of the 
majority of the manufacturers, 
would be adopted and enforced by 
the governments under their re- 
spective legislative powers. 

Basis of Distribution 


The next step was to make a sur- 
vey of capacity ratings. While this 
was being done, a simple form of 
prorating was developed with ap- 
proval of the two governments. 

The method was to determine 
each manufacturer’s equitable share 
of tonnage by his percentage of total 
effective capacity. If a company’s 
capacity were 10% of total capacity, 
its share of total tonnage would also 
be 10%. To put it another way, if 
total shipments by all mills amount- 
ed to say 60% of total efficient capa- 
city, then each manufacturer’s ship- 
ments should be 60% of his indi- 
vidual capacity. 

The mill capacities were deter- 
mined by outside engineering serv- 
ice and agreed to by the manufac- 
turers and the two governments. 

To provide for revision of capacity 
ratings it was arranged to retain the 
services of Paul Kellogg, who had 
been in charge of the original survey. 
He has since served as member of 
the policy committee with Messrs. 
Howard, Ralston and Vining. Mr. 
Ralston, of course, resigned from 
this committee when he re-entered 
the government as Minister of 
Finance. 

Hold Off Policy 


The Ontario Government wanted 
immediate application of the pro- 
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QUEBEC COMPANIES 
AVERAGE 60.1 PER CENT 


HOW PRORATING WORKED IN 1939 


Thin lines on above charts divide the newsprint companies operating 
in Quebec and Ontario. The heights of the pillars show the percentage of 
capacity operated in 1939, while the widths show the rated. capacity of 
each company, each unit on the lower scale representing 250,000 tons. 
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rating policy in 1936. Steps were 
taken to provide tonnage for “short” 
mills in Ontario during the year, 
with actual prorating to begin in 
1937: 

Early in 1937 a temporary business 
boom developed, A number of mills 
and machines Were not ready for 
immediate opetfation. Before the 
year was far advanced, all available 
capacity was being pressed to meet 
demand. 

For the remainder of the year, the 
problem in both provinces was not 
one of distributing tonnage but of 
finding mills which could provide 
supply. Application of prorating, ac- 
cordingly, was deferred. 


Attitude Was Unchanged 


Both of the governments, how- 
ever, wished the industry to be clear 
these conditions created no 

in their attitude. Meetings 

the governments and 
manufacturers were held in March 
and April, 1937, at which time gov- 
ernmental requirements were made 
explicit, not only with regard to dis- 
tribution but also with regard to 
trade practices within the industry. 


Began Jan. 1, 1938 ° 


Actual application of the prorating 
policy began Jan. 1, 1938, under con- 
ditions of extreme difficulty. 

The swift depression which came 
at the end of 1937 had reduced news- 
paper advertising and in turn con- 
sumption of newsprint. Added to this 
was a sharp contraction in demand 
because U.S. buyers had stocked up 
almost half a year’s supply. Then. 
too, there were marketing complica- 
tions. Most of the American mills 
charged less than the Canadian 
mills, while European sellers con- 
tinued their practice of quoting no 
prices, but offering a differential or 
discount below any Canadian price. 

General procedure in applying the 
prorating policy has centred on the 
independent committee. The govern- 
ments have required monthly statis- 
tical reports showing each manufac- 
turer’s shipments in relation to the 
industry average. Each manufacturer 
has been given a similar report, with 
an estimate of future business, In 
this way he has been able to see 
whether or not he was conforming 
to the governments’ requirements by 


BROWN COMPANY 


To all Bondholders, Creditors and Stockholders of Brown Company: 


A Plan of Reorganization dated as of 
December 1, 1939 (hereinafter referred to as the 
“Plan’”’) has been filed by Brown Company in 
the reorganization proceedings of Brown aie 


Division. 


pany under Section 77B of the Bankrup 
now pending in the District Court of the United 
States for the District of i 


Act 
Maine, Southern 


Honorable Edward W. Wheeler, the Special Master appointed by 
the Court, has reported to the Court as follows: 


“The Plan which is herewith presented is the consummation of more than three 


years of diligent and conscientious effort on the 
parties to reconcile divergent views and reach an agreement. Unless this 
classes of creditors and stockholders of the 


interested 
Plan is promptly 


the several 


of the representatives of the 


ted by 
Debtor, the rights and interests of all of the owners of its securities nay be seriously 
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is fair and 


itors or holders 


the required assents have been 


The Brown Company and the undersigned 
Committees believe that it is in the interests 
of the bondholders, creditors and stock- 
holders that Brown Company be reorganized 


upon request to ems Company, Portland 


and that it is feasible. I 


SEND FOR PLAN 


obtained, the Plan be confirmed by 


. . I find and report that the Plan agreed upon by the parties and filed herewith 
itable and does not discriminate unfairly. in fee of any class of cred- 
ingly recommend that when 


the Court.” 


promptly and strongly recommend that the 
Plan be accepted. They consider it of prime 
importance that the Plan should be accept- 
ed with the utmost practicable expedition. 


together with forms of acceptance and an 
explanatory 


iled to all known bondholders, i 


. Copies will be furnished to any bondholder, 


, Maine, or to 


NATIONAL BANK OF COMMERCE OF PORTLAND, Portia: aine, 
and THE ROYAL BANK OF CANADA, Montreal, P. O., oo 


BROWN COMPANY 


Committee for Brown Company’s 
First Mortgage 544% Bonds 


General Creditors’ Advisory Committee 
C. CLAFLIN YOUNG, Chairman 


Preferred Stockholders’ Committes 
‘EDWARD H. OSGOOD, Chairman 


For the Common Stockholders 
ORTON B. BROWN 
Cc. M. KEYS 


keeping his shipments within the 
average. 


Even Out Business 

A manufacturer finding himself 
in excess of the average has been 
required to arrange for one of the 
below-average shippers to fill some 
of his order; the committee has as- 
sisted such arrangements as far as 
possible. When the Committee has 
seen an over-average situation de- 
veloping, it has warned the manu- 
facturer in question and, if no ad- 
justment has followed, it has, as re- 
quested, referred the situation to the 
government concerned for such 
action as the government has 
thought expedient. 

It might be emphasized at this 
point that the committee has had no 
authority and no means of obtaining 
compliance with the governments’ 
regulations, Further there has been 
no provision for joint or uniform en- 
forcement. 


Exempt Several Mills 

Prorating has not been applied to 
all mills in Ontario and Quebec. At 
the beginning of 1938 the govern- 
ments decided to give exemptions to 
several mills owned, or partly 
owned, by United States and Eng- 
lish publishers. 

Exemption was first given to the 


‘two mills of Ontario Paper Co., in- 


cluding the new Baie Comeau mill, 
owned by the Chicago Tribune and 
associates, Exemption was granted 
on the strength of a memorandum 
from the company to the Premiers 
which claimed certain “non-com- 
mercial” precedents as being applic- 
able to governmental policy. 

Based on this case, certain exemp- 
tions were then claimed by, and 
granted to, the mill of Spruce Falls 
Power and Papér Co., in which the 
New York Times has an interest; the 
Donohue Bros. mill, then under 
lease to Hearst; and the Anglo-Can- 
adian Pulp and Paper Mill, owned 
by English publishers. 

The problem of exempted mills 
will be treated in supplementary 
articles. This is necessary because 
of the many involved features, which 
require detailed treatment. 


Large Tonnage Involved 

In 1938 the exempted tonnage 
amounted to 361,618 tons, of which 
Ontario Paper accounted for 133,933; 
Spruce Falls, 100,500 and Anglo- 
Canadian, 27,085. 

After the first year of government 
prorating the variation from the in- 
dustry average among all the Que- 
bec and Ontario prorated companies 
was only 29,000 tons, Beaver Wood 
Fibre, owned by Certain-Teed Pro- 
ducts of New York, and Great Lakes 
Paper alone accounted for 24,700 
tons, or 85% of the total deficiency. 
Among all other companies there 
was an average of only 4,300 tons. 


Effective In 1938 

Despite the great difficulties of 
the year, the application of the Gov- 
ernment policy Was considered re- 
markably effective, Incipient cases 
in Quebec had beer firmly checked 
and action in Ontario was being 
taken. 

Prorating was not as effective in 
1939. This is shown in the second 
chart indicating the position of each 
company as to whether or not it 
was long or short in relation to the 
average for the industry. 

On balance Ontario was “long” 
over Quebec in 1939 by 70,000 tons. 

This was due in part to the larger 
percentage of exempted tonnage in 
Ontario, and also to the fact that 
certain of the prorated companies 
did not fully comply with the regula- 
tions. 

Non-Compliance Hampers 

At the close of 1938 it appeared 
that the prorating policy might be 
the salvation of the industry. Indi- 
cations were otherwise by the 
of the first quarter of 1940 when it 
Was apparent that the governments 
had failed to enforce regulations. 

The situation at March 31, 1940, 
due to non-compliance with the pro- 
rating policy, follows: 

Companies Over Average 


ICTAL P 


Advertising Main Factor 


Newsprint Consumption 


of newspaper advertising had de- 
clined from about 120 to slightly 
below 80. 

Newsprint consumption and news- 
paper circulation since 1919 have 
kept fairly close together although 
there are some interesting differ- 
ences. During the prosperity era 
from 1926 to 1929, newsprint con- 


Prices of Pulp 

Rise in U.S. 
Third Quarter Advances 
Range From $11 to $5 


a Ton 


An advance of $11 a ton in price 
of bleached sulphite pulp has been 
announced for the third quarter of 
1940 by US. producers. This will 
bring the price to $72.50 at Atlantic 
seaboard ports. This type of pulp is 
used in the manufacture of fine 
papers. 

Bleached sulphite pulp for rayon 
has been raised $5 a ton, but kraft 
board apparently will be retained at 
its present $55 a ton level for July. 
The plan is that customers will give 
producers of kraft board the right to 
make the changes in prices monthly. 

The changes in prices’ of bleached 
sulphite pulp will be reflected in in- 
creases in fine paper prices. 

In the past prices in Canada have 
followed closely those in the United 
States. Although it has not yet been 
announced it is -expected that in- 
creases in pulp prices similar to 
those in the United States will be 
made in Canada for the third 
quarter. 

U. 8S, Exports Up 

A feature of the wood pulp trade 
in the United States in April was the 
sevenfold rise in exports, a direct 
result of the dislocation of thé pulp 
supply situation from the war in 
Scandinavia. The United Kingdom, 
which formerly obtained the bulk 
of its pulp needs from Scandinavia, 


* 
; cla ds poten RA a Fe id Te ket Ae ei aries ite Les 


tion, due to the great volume of ad- 
vertising and consequent increased 
sizes of papers. Then during the de- 
pression fell off much 
more than circulation, Average 


number of pages per daily paper fell — 


from around 32 in 1029 to about 24 
in 1983 and for Sunday papers from 
over 100 to 70. 


ADVERTISING: 
Advertising Volume 


1924 1929 1934 1939 


Income Tax Payments 
Show Decline in 1939 


Income tax collected in New- 
foundland in 1939 declined slightly 
from 1938, totalling $1,309,687, com- 
pared with $1,321,256. 

Collections have increased nearly 
twice the amount collected in 1932. 
With the addition of a war surtax 
and better industrial activities oa 
the Island it is probable that col- 
lections in the current year will be 
on a higher level than any preced- 
ing year. 


Grt. Northern Continues 
Paper Price Spread 


From Our Own Correspondent 

MONTREAL. — Great Northern 
Paper Co. has announced that its 
third quarter price for newsprint 
remains at $49 a ton f.0.b. New York, 
which leaves the spread between 
prices quoted by Canadian mills and 
Great Northern at $1 a ton. In 1939 
and 1938 the company’s prices was 
$48 a ton. , 


ALGOMA DIVIDEND 
Algoma Steel Corp. is paying a 
dividend of $1.25 a share on its 5% 
preference stock on July 1, 1940, to 
shareholders of record June 15, An 
initial payment of the same amount 
was made on May 15 of this year. 


1914 1919 


took three times more pulp from the 
United States in April this year than 
did all foreign countries in April, 
1939. 

Canada was the largest supplier of 
imports into the United States in 
April, with 72,553 tons. Sweden sent 
32,418 tons and Finland 3,479 tons. 


~ ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 
Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 
OFFICES and MILLS at QUEBEC CITY 


Priv 


With Both Canadian Railways 
Wharf on Tidewater 


THE ONTARIO PAPER COMPANY 
LIMITED 
Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 


/Quebec North Shore Paper Company Limited 
Head Office —680 Sherbrooke St. W., Montreal, P.O, 
Mill at Baie Comeau, P.O. 
Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 
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RAY LAWSON 
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J. E. GEFAELL 
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Cc. ENGLAND 


Assistant to the 
President and 
Secretary-Treasurer 


also 


Standard Paving Gains 
In Contract Volume 


Standard Paving & Materials 
expects to meet even keener com- 
petition this year, shareholders were 
told at the recent annual meeting by 


PAPER COMPANY 
Limited — 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 


SULPHITE PULP 


A modern mill affording an annual 
capacity of 113,000 tons newsprint, 


excess sulphite mill capacity 


sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
55 YORK STREET 


G. G. Robinson, general manager, 
Contracts ‘at present are ahead of 
those of a year ago, with prospects 
for additions. 

A. M. Harmwell, secretary, was 
added to the board of directors, fill- 


ing the vacancy caused by the death 


of Ward Wright, KC. 
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Corpor 


Corporation taxes in Canada have 
“grown up in &@ completely unplan- 
ned and unco-ordinated way, and 
violate every canon of sound taxa- 
tion,” states the report of the Royal 
Commission on Dominion-Provine« 
cial Relations. 

The criticisms of the present sys- 
tem of corporate taxation are sum- 
marized on two major grounds, 

Business itself has been made an 
object of taxation. That is, of the 
total Dominion and provincial cor 
poration taxes, some $20 
come from specific taxes which bear 
no relation to net profits. 
come fixed charges, or 
As such they increase the costs of 

uction in Canada, impair com- 
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petitive position and squeeze out 


marginal businesses . Kite 
Penalize Investment 

The remainder of the combined 
corporation taxation—practically all 
of the Dominion taxation and 
about 40% of the provincial—is not 
a fixed charge on business, but is 
gerived from income at a flat rate 
which is not adjusted to the net in- 
come of the owners of the corpora- 
tions, the shareholders, at either a 
yniform or graduated scale. The 
contention is that, while labelled 
corporate income taxes, these taxes 
are not really income taxes at all. 
They penalize investment in indus- 
try, favoring bondholders as op- 

sed to shareholders and encour- 
aging hoarding instead of invest- 


ment. 
Second major criticism of cor- 


poration taxes as now existing in 
Canada are that they bring an in- 
evitable inequity, a lack of uni. 
formity and efficiency, because of 
the divided jurisdiction under 
which they are imposed. ~- 
Elaborate formulae have been de- 
yised in some provinces, varying 
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In Gentlemen’s 
Clothes’ 


Clothes that interpret, our 
new ideas of styling are well 
represented at the season's 
important social and sport 
events. Their correct and 
individual character is im- 
mediately apparent. 
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taxation, 
5. Tax compliance costs are in- 


creased uselessly and unreason- ° 


ably. 


Finally, the emphasizes, the 
same amount of revenue could be 
secured without any of these dis- 

tory and inequitable bur- 


Recommendations 

This, then, is the background 
against which the Commission rec- 
ommends that the provinces with- 
draw entirely from the field of cor- 
poration taxes in favor of the Do- 
minion. This would be a part of the 
whole programme involving Do- 
minion tion of unemploy- 
ment relief for employables and the 
provincial debts in return for sur- 
render by the provinces of certain 
revenue fields. 

A detailed list of the taxes affect- 
ed by this recommendation includes 
29 different classifications, each 
having several sub-classifications. 
It does not include such taxes as 
provincial and municipal license 
fees, real estate taxes or consump- 
tion taxes, such as gasoline taxes, 
collected through the corporations. 


10% Mine and Oil Rebate 
Moreover, it is recommended that 
the Dominion turn over to the prov- 
inces a rebate equal to 10% of com- 
pany profits derived from mining 
and oil productio 


in each province. 
This last proposal recognizes the 
justice of the provincial claims to 
a share of profits arising from ex- 
ploitation of their wasting assets. 
The rebates will supply funds to the 
provinces for amortization of devel- 
opment expenditures and to prepare 
for the expenditures necessary 
when the resources are depleted. No 
similar provision is suggested in the 
case of such natural resources as 
forests, waterpowers, agricultural 
land or fisheries because adequate 
conservation measures can assure 
maintenance of these resources un- 
impaired. 


The essence of the Commission's 
recommendation with regard to cor- 
poration taxes is that the corpora- 
tion should be taxed by a province, 
and its municipalities, in respect of 
its business only in the same way 
that an individual or partnership 
would be taxed. 


Amount of Shift 
The Commission estimates the 
amounts involved as follows: 


Provincial Corporation Taxes 
Est. 1939 Est. 10% Mine 
ections 


dens. 


This indicates that by adopting 
the Commission’s recommendations 
regarding corporation taxes, the Do- 
minion would gain $37.7 millions 
of which $14 millions would be \re- 
bated to the provinces as 10% of the 
collections from mine and oil. com- 
panies operating in the provinces 
affected. Prince Edward Island 
would be the only province not 
qualifying for this rebate. 

Quebec Starts in 1882 

Quebec in 1882 was the first prov- 
ince to attempt to levy a corpora- 
tion tax, soon followed by New 
Brunswick. This, and other provin- 
cial ventures into new fields of 
taxation, date from the early 1890's, 
after unsuccessful demands for re- 
vision of the subsidies paid in the 
years immediately following Con- 
federation. 

Behind the search for revenues 
lay the fact that the provincial gov- 
ernments had turned out to be more 
important agencies for collective 
action than the framers of the finan- 
cial settlement at Confederation had 
anticipated. eir per capita ex- 
penditures increased and their rev- 
enues from public domain did not 
expand sufficiently to bridge the 
gap. In efforts to combat the de- 
pression they tried to push develop- 
ment on their own frontiers, thus 
incurring debts and debt charges. 
Failure to secure a more generous 
revision of subsidies led to a gen- 
eral introduction of direct taxation. 
This was the most significant devel- 
opment in public finance prior to 
1900. This move of the provinces 
into the fields of corporation tax 
and succession duties has since had 
far-reaching and unfortunate effects 
upon the whole public finance struc- 
ture in Canada. 

Investment Angles 

The investor is not without direct 
interest in corporation taxes, the 
reports holds. 

Perhaps one third of the corpora- 
tion taxes are regarded as a levy on 
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The portion of corpora- 
tion taxes are flat-rate levies on 
corporation net income. This tax is 
not permitted as a deduction from 
the vidual income tax of share- 


ever, and this type of taxation on 
net income of corporations becomes: 

(1) discriminatory as between dif- 
ferent classes of assets such as 
bonds and stocks, and 

(2) according to the principles of 
progressive income tax rates adopted 
in personal income tax schedules, 
inequitable as between different in- 
come levels. 

On the other hand, it is argued, 
this special levy is discounted in the 
market price of corporate securities, 
so that people who purchased se- 
curities under existing tax sche- 
dules suffer no disability. 


Bondholders Favored 

The special taxation on corporate 
profits may, the report concludes, 
have a significant effect on invest- 
ment. From the point of view of 
the individual investor it may be 
sufficient to tilt the balance in favor 
of bond investment (hoarding, in 
the words of the Commission) as 
compared with investment in equi- 
ties. Or it may influence a com- 
pany promoter to bond his company 
to the limit rather than to finance 
by common stock, a factor which 
contributes heavily to the lack of 
flexibility in the Canadian corporate 
finance structure. 

An important point raised in favor 
of the adoption of the Commission’s 
recommendations. regarding juris- 
diction of corporate taxes is the pos- 
sibility it holds out of eliminating 
the present duplication of effort and 
added cost to both governments and 
corporations, This is particularly 
noticeable in the number of returns 
for tax purposes required, the dup- 
lication of audit by provinces and 
Dominion and the added cost to 
both which results. 

Cost of Compliance 

Small comparties, with largely local 
business which come under the juris- 
diction of only one province, do not 
suffer unreasonably from the pre- 
vailing inefficiency and high cost of 
the system in effect. 

Qne large company, however, in 
a submission to the Commission, 
estimated that government returns 
cost it $90,000 in one year. It was 
required to file annually 29 returns 
to the Dominion Government, 64 
returns to seven provincial govern- 
ments, and seven municipal returns, 
while it was subject to 50 audits and 
inspections. An additional staff of 
33 persons was needed to prepare 
these returns. 

Questions of Inequity 

Questions as to the efficiency and 
equity of various taxes is discussed 
at considerable length. For corpor- 
ate income taxes mention is made 


‘of the desirability of allowing ex- 


emption for normal obsolescence of 
plant and equipment as well as de- 
preciation, Some moves along this 
line have already been made. 

The question brought up by the 
electrical industry of taxation on 
net incomes of privately owned 
utilities and the apparent inequi- 
ties which this involves in compari- 
son with those publicly owned utili- 
ties not subject to such taxation is 
admittedly a complex one. The 
Commission concludes that consum- 
ers of electricity purchased from 
publicly owned utilities must be al- 
lowed to retain their present ad- 
vantages. To equalize the position 
of shareholders in privately owned 
utilities it is suggested an answer 
would be exemption, for purposes 
of personal income tax, of dividends 
to the extent that they have already 
been taxed as corporate income. 

Taxation on Average Net 

The question of taxing corpora- 
tion income on the basis of a three- 
year average income is brought up 
and the Commission considers this 
would be a more reasonable atti- 
tude. It might entail some loss to 
the national revenue unless rates 
were revised but would mean a 
steadier base on which to place a 
tax. Corporations would not be 
faced with paying high taxes in 
years of good profits with no tax in 
years of losses. This works out un- 
fairly, as some concerns with stable 
earnings now pay on full incomes 
each year. 

Discussing this question the report 
points out that taxing corporate in- 
come, in which profitable and un- 
profitable years occur, on the basis 
of the profits of the profitable years 


without allowance for losses in the’ 


unprofitable years is inequitable. A 
corporation that has the same net 
profit year after year will pay the 
same tax over. a. prolonged. period 
whether it is assessed year by year 
or permitted to average several 
years’ income in computing tax to 

income alter- 
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eaten te dane a corporation | Island 


will pay less if allowed te-average 


Pee le ne RE 


onl e', ee e 
vet > * ‘ wwe ie = 
= 4 >= e, “ 
, 3 
9 ALS 6 
5 
h 


Canada’s . 
Spurns Dr 


Fi 
ae: 
ig fi 


reality, it is too late for effective 
counteraction. 


strength, there is almost complete 
absence of any exact information 
over which to argue. : 

The controversy has reached most 
noticeable proportions in regard to 
the protective to be used, 
and in particular as to how drastic- 
ally ordinary peacetime p ure 
and constitutional must 
be abrogated. The dispute has been 
fanned actively by Communists and 
other Nazi-aligned elements, though 
it has algo been engaged in by those 
of unquestioned motives and sincere 
outlook, In midground has been the 
Dominion Government, seeking to 

reserve order and safety while ad- 

ring as far as possible to the demo- 

cratic methods for which we are 
fighting. 


Opposing Factions 
Broadly speaking, the clashing 
outlook of the opposing factions is 
reflected as follows: 


1, Public authorities and patriotic 

groups are demanding drastic ac- 
tion by Dominion officials: under 
the arbitrary powers of the Defense 
of Canada Regulations. They seek 
to spike the potential threat of not 
only Nazi agents and sympathizers, 
but also Communists and allied 
groups who have given or might 
give “aid and comfort” to the 
enemy. In the main, such demands 
call for round-up and internment 
without trial of all such borers from 
within, whether presently active or 
suspected, 
2. A mixed array of social study, 
political, propaganda and agitation 
groups, embracing Nazi-aiding 
Communists, their satellite and 
“fellow traveller” groups, are insist- 
ing on full preservation of civil 
liberties and constitutional rights. 
The campaign of this faction has 
crystallized chiefly in objection to 
any extension of the emergency 
wartime powers vested in public 
authorities, and insistence,on modi- 
fication of the powers already 
granted. 


Extreme Proposals 

The agitation of the first gr 
has been manifested in a varie 
of ways, some of them extreme and 
seemingly tinged with hysteria. 
Patriotic rallies and organizations 
formed, especially in Ontario and 
the Prairie Provinces, to press for an 
intensified war effort and more 
vigilant home defense. Local author- 
ities and community groups, again 
especially in Ontario, have been ac- 
tive in demanding formation of 
auxiliary home defense squads. 

Among the more drastic proposals 
advanced have been internment of 
all enemy aliens without exception; 
round-up and registration (even 
internment) of all aliens regardless 
of origin; rigid check on all travellers 
entering Canada, even to the extent 
of barring all tourist traffic in war- 
time; gruelling investigation and 
internment where necessary of all 
persons of German origin, whether 
naturalized or not; and finally, that 
all fifth columnists should be “taken 
out and shot,” especially those 
caught fomenting strikes or other 
disturbances affecting Canada’s war 
effort. 

Home Grown Danger 

The emphasis on the internment 
of aliens shows lack of realization 
that some of the most active and 
potentially dangerous fifth column- 
ists in Canada are native-born Can- 
adians or otherwise of British origin. 
This is indicated by the Canadian 
origin of those arrested in the Na- 
tional Unity Party round-up, and by 
the background of the recent civil 
liberties conference in Montreal. 
Though this conference attracted 
many legitimate liberals.and work- 
ers for civil liberties, these quickly 
discovered the conference was pro- 
moted and dominated by Commun- 
ist bodies and “fellow traveller” 


groups. 

Only the vigorous objections of 
anti-fifth column elements at the 
conference prevented formation of 
a national “civil liberties” body un- 
der leftist domination, and adoption 
of demands for outright, emascula- 
tion of the Defense of Canada Regul- 
ations, The sponsoring groups of the 
conference were all leftist or Red 
sympathizers, and most of the dele- 
gates worked under direction of a 
small group of Communist agents. 

Middle 


Course . 

The outcome of the fifth column 
controversy will probably be some- 
where between the goals of the ex- 
treme action and “civil liberties” 
groups, though the recent swing of 
public and press opinion promises to 


banks, insurance companies, and 
legra panies to t. 
Wines aoa naotied Seen hails of 


extent. 


Such arrests of individuals as have 
been necessary, such suppressions of 
publications or curtailment of free 
speech and communications as have 
occurred, have in the main been done 
openly and through the regular ma- 
chinery of court ‘procedure or Gov- 
ernment regulation, D 

Even in regard to aliens of enemy 
country origin, the Government has 
made sparing use of its powers. Out 
A eee in Canada, 
alien n only about 
400 have been interned, and appeals 
to the special tribunals provided or 
further investigation by the authori- 
ties have reduced the total still in 
confinement to about , 


Aliens Under 1 

But the most serious and difficult 
problem in the fifth column threat 
does not centre on enemy aliens, or 
even on such enemy agents, spies or 
contact men as may have filtered 
into the country. By all indications 
and official hints, virtually all of 
these are: 

(a) Interned. 

(b) Registered and reporting regu- 
larly to authorities, or 

(c) Under surveillance ensuring 
their arrest in event of a threatening 
move, 

Rather it is purely Canadian 
groups and individuals, native born 
as well as naturalized, that present 
the fifth column threat most vexa- 
tious to handle. The adherents of 
Nazi-type groups such as the Na- 
tional Unity Party are more or less 
obvious examples of Canadians 
whom it is easy to suspect of readi- 
néss to hamper the war effort and 
function as Canada’s quislings if 
need be. 

; Communist Tactics 

But the Canadian Communists, 
once loud apostles of hostility to 
the Nazis, have fallen into a similar 
category since the war. Reversing 
their policy at the dictates of Mos- 
cow, and maintaining links with Ber- 
lin through both Moscow and Nazi- 
Communist agencies in the U. S,, 
they have definitely arrayed them- 
selves against the Allied cause. Ever 
singe the war, their propaganda has 
closely paralleled German propa- 
ganda in the U. S. The Reds’ have 
concentrated on distorted arguments 
that the war resulted, not from 
German and Russian ruthlessness, 
but from the “machinations of the 
imperialist warmongers”; that Can- 
ada should withdraw from the war; 
and defending German actions 
against neutral countries. 

Coupled with the anti-war, anti- 
British agitation of the Communists 
and allied groups and sympathizers. 
especially among the foreign racial 
groups in Canada, has been propa- 
ganda demanding full preservation 
of civil liberties and seeking to stir 
up labor to take advantage of war 
conditions to cause disturbances. 
Generally speaking, the Red strat- 
egy, dictated from Moscow and 
Berlin, has been to “stop the war,” at 
least as far as Canada is concerned; 
and at the same time to take ad- 
vantage of the war emergency to stir 
up internal disturbance and treach- 
ery. 

Plans Discovered 

Communist party plans to organize 
wholesale strikes in key Canadian 
industries and encourage the spread 
of anti-war agitation throughout the 
country have come into official 
hands, a high official of the Mani- 
toba Government disclosed recently. 

Not long ago, instructions were 
issued by the Communist Party in 
Winnipeg to the party branch in Ed- 
monton, Alta., to speed up organiza- 
tion of workers in the railways, 
packing plants, lumber industry, and 
among the unemployed, for the pur- 
pose of stopping the war. These in- 
structions have come into the hands 
of the Royal Canadian Mounted 
Police, it is reported. 

No, 1 Menace 

With no Nazi organization of any 

significance in Canada prior to out- 


‘preak of war, the title of No. 1 


menace to internal security in Can- 
ada has fallen to the Communist 
party, in the view of many authori- 
ties. Disclosure recently in the 
United States that the Nazi Govern- 
ment made $6 millions available to 
its “fifth column” in the U. S., is not 
reflected in Canada, officials believe. 
But the well-oiled machinery of the 
Communists is a different matter. 

Instructions were recently issued 
by the Communist party to the 
Young Communist League for its 
members to join church and other 
organizations of young people, for 
the purpose, according to the instruc- 
tions of “leading a militant struggle 
against the imperialistic warmon- 
gers.” The war, according to the 
Communists, is an.imperialistic war 
for domination of Europe. 


capital stock, number of places of | - 


business, net income, gross income, 
volume of business, capital invested, 
authorized capital, meters in use, 
premiums both gross and net and 
many other phases of business. 
Of the 145 different taxes listed by 
the Commission, Prince Edward 
imposes 16, Nova Scotia 29, 
New Brunswick 46, Quebec 37, On- 


its met income over several years|tario 36, 


than if it is taxed on the full net 


income in each year in which there | 28. 


a net income 


While the Commission admits that 
jo adoption of its corporation 


advantages. Expense, annoyance 
and inequities of. multi-tax ccna: 
would be eliminated. Growing 
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“Gold Star” Gasoline is refined by the world-famous. 
Dubbs Cracking Process. This process insures a 
higher octane (anti-knock) rating and produces the 


finest gasoline obtainable. “Gold Star” 


for 


is guaranteed 


High. Anti-Knock Rating—78 - 80 Octane 
Quick Starting .... Power 
and Low Cost Mileage Qualities de 
“Gold Star” compares in all round efficiency with 
gasolines costing up to 5c. a gallon more. Get a 


tankful. Prove it for yourself as thousands of other 
motorists have done. You'll be satisfied too. 
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ing lights in the Canadian Com- 
munist party have dropped out of 
sight. . 

Faster Methods 

It is because of such aspects, and 
the delays and legal loopholes of 
which such fifth columnists can take 
advantage, that the campaign for 
more drastic methods has developed. 
The Dominion authorities alone, it is 
contended, have the scope of juris- 
diction and organization, together 
with the sole effective weapon, to 
ensure full eradication of fifth col- 
umn termites from Canada’s war 
effort structure. 

The sole weapon in question is 
‘embodied in Section 21 of the De- 
fense of Canada Regulations. This 
empowers the Minister of Justice to 
detain, “in such place and under such 
conditions” as he may decide, “any 
particular person” to prevent him 
from acting “prejudicial to the pub- 
lic safety or the safety of the state.” 

Apart from its generally sweep- 
ing nature, the chief objection to the 
regulation is the difficulty in laying 
down a basis for its enforcement and 
selecting those to be apprehended. 
However, the regulation also pro- 
vides for “advisory committees,” 
headed by men who hold or have 
held high judicial office, to serve as 
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appeal tribunals for those wishing to 
object against such detention. This 
affords at least some protection 
against possible mistakes or doubt- 
ful cages, though it is not specified 
when or how appeals are to be heard. 

In any event it is argued that it 
is preferable in the present emerg- 
ency to risk an occasional mistake, 
than to leave any fifth columnist or 
potential quisling at liberty, subject 
only to laborious court procedure for 
overt acts. 

Origin of Regulation 

It is interesting to note in this con- 
nection the official motive for the 
regulation given by the Government 
inter-departmental committee that 
drafted the Defense of Canada Regu- 
lations. After noting that the com- 
mittee was not unanimous in recom- 
mending Clause 21, it is explained 
that the provision-was drafted and 
passed on because: ; 

“It is felt by some members of 
the committee that persons of hos- 
tile. internationalist affiliations 
may attempt to impede the war 
€ffort of the nation, by dissemina- 
tiofi Of news or propaganda or by 
other means, and that it is there- 
fore necessary to provide for a 
means of taking swift and effective 


INDEPENDENT Ol 


-COMPANY STATIONS AT: Toronto, 
Hamilton, Woodstock, Welland, Windsor, 
Brampton, Acton, Guelph, Stratford, Sud- 
bury, Whitby, Oshawa, Trenton, Belleville, 
Picton, Kingston, and at dealers throughout 


imi hae 


ONTARIO 


action against such persons, 
whéther they be British subjects 
or aliens.” 


Policy Tightening 
As far as is known, Regulation 21 
has not yet been used nor has the 
provision for secret trials, so that 
presumably the Government does 


not deem the present situation a. 


sufficiently urgent threat to national 
security. However, it has already 
moved the Nazi-esque group 
centred in Montreal, it is forming a 
skeleton body of home guards, has 
taken over guarding of-key utility 
plants in Ontario, and is tightening 
the check-up on travellers through 
border ; 


In view of this trend, and the con- 
tinued pressure for moves 
from local: ities. dnd 
patriotic groups, it, is possible the 
Government may .act more, deci- 
sively. This will not necessarily take 
the form. of resorting to Regulation 
21. Minister of Justice Lapointe, 


‘while he referred the matter toa 


committee for study, has so far 
declined to use the clause. 
But it may becomé cléar that use of 
the regulation is preferable to wait- 
ing until it is necessary to use the 


Then I.A.C. financing and service will fit into your sales 
programme to help broaden your market 
without increasing your ovérhead. 


I.A.C. Amortized Payment Plans 
make it possible for manufacturers 
of industrial machinery and equip- 
ment to sell on deferred payments— 
often on a “pays for itself” basis. 


1.A.C, permits a more intensive 
development of manufacturing and 
sales because your own working cap- 
ital and bank and trade lines of credit 
are not frozen in extended deferred 


payment paper. 


LA.C.’s many sources of credit in- 
formation and specialized finagcing 
experience in your field limit the pos- 
sibility of unwise or misplaced exten- 
sion of credit. _ 


Through 1.A.C, prompt, courteous 
and experienced collections avoids 
complaints and _ recrimination — 
maintains the goodwill of your cus- 
tomers. 


Your overhead is relieved of the 
costly and intricate details involved 
in handling time payment sales and 
collections. 


I.A.C, is a strong, all-Canadian 
Company with plans and policies 
exclusively designed to meet Cana- 
dian requirements and conditions. 
An experienced representative from 
any of I.A.C.’s twenty-five offices 
will welcome the. opportunity to 
describe how I.A.C.’s sound, prac- 
tical plans can be applied to your 
individual requirements.  - 
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Men, Leadership and Far-Sighted Planning Bring This Firm’s 
Employees from 475 Eleven Years Ago to Over 5,000 Today 


—The Individual Has Meant More Than Machines and Plants — 


OR more than half a century the Weston 

name has stood for the best in bread, 

biscuits and other food products in 
Canada. When the late George Weston 
started his first bakery in Toronto, bread 
was its only product. It was a good bread 
and the company was successful. So suc- 
cessful was it that the old Model Bakery, 
run by George Weston, was acquired by 
other interests in 1911. 

George Weston then left the bread busi- 
ness and commenced making and selling 
biscuits and this was the new business which 
he started again in Toronto with the orig- 
inal George Weston Limited, incorporated 
in 1910. , 

Biscuits have remained the chief product 
of the Weston companies ever since, but they 
are far from the only food product. In 1926 
the Weston’s were back in the bread busi- 
ness with a firm known as George Weston 
Bread and Cakes Ltd. In 1928 they acquired 
control of William Paterson Limited, mak- 
ers of confectionery and biscuits in Brant- 
ford, Ont., since 1863, Also in 1928 was 
formed George Weston Biscuit Company 
with plants at Watertown, Mass., and Pas- 
saic, N. J. The Independent Biscuit Com- 
pany Limited, of Calgary, was acquired and 
in 1937 the following plants were taken into 
the Weston organization: 


McCormick’s Limited, London, Ont. 

The Paulin Chambers Co, Ltd., Winnipeg, 
Man. 

North West Mill & Feed Co., Edmonton, 
Alta. 

The Imperial Cone Company Ltd., Lon- 
dongOnt. and in 1938 bread plants in Win- 
nipeg, Regina, Moose Jaw, Medicine Hat, 
Calgary, Vancouver and Victoria. were 
acquired. 


A Programme of Expansion 


In 1933 a programme of expansion in the 
United Kingdom was started which has since 
made the Weston interest the largest bakers 
in the British Empire. Since 1936, however, 
there has been no direct connection between 
the Weston companies in Canada and United 
States and those operating under the same 
name in the United Kingdom. The United 
Kingdom venture has become the personal 
interest of W. Garfield Weston, who now 
resides in England where he is a Member 
of Parliament. 

It has been the leadership of W. Garfield 
Weston, a son of the late George Weston, 
that has made possible the remarkable 
growth of the Weston interests. This period 
really started with the formation of the 
present company, in 1928 to take over the 


former concern. The year 1928 also marked animated the Weston organization, and are included. Weston 


the first public inyestment interest in the 
Weston enterprises, an interest which has 
grown rapidly. 

Garfield Weston left school in 1916 to join 
the army. While overseas he spent his leaves 
studying the biscuit business in Britain and 
came back with a strong admiration: for the 
British methods, and in particular, for 
“English Quality” biscuits, something which 
has been featured by the Weston companies 
ever since. 

After the last war, Garfield Weston 
entered his father’s business. His. path 
through the various departments was rapid 
and by the time he was 24 he was vice- 
president and the next year general man- 
ager. When Garfield Weston took charge of 
the plants one of his first moves was to buy 
English machinery and bring over English 
and Scottish bakers to run it. He was deter- 
mined to make “English Quality” biscuits 
mean something in Canada. 


Garfield Weston’s Drive 


It was Garfield Weston’s drive and 
shrewd judgment that guided the company 
through its rapid growth during the depres- 
sion years of the 1930’s. He was able to buy 
strategically located plants, modernize them 
and make them pay. He provided work for 
hundreds of men in many centres where 
otherwise there would have been bankrupt 
and idle plants. 

Step by step this growth has been. carried 
out. In place of the bread and biscuit plants 
in Toronto which George Weston’ Limited 
acquired when it was formed in 1928, they 
now operate 20 plants making bread, cakes, 
biscuits, confectionery and other food prod- 
ucts across Canada and over a portion of the 
United States. Weston’s wages are dis- 
tributed in the following centres of the two 


countries: 
Canada 

Toronto (2 plants) 
London Winnipeg (2 plants) 
Oshawa Regina 
St. Catharines Moose Jaw 
Kirkland Lake Calgary (2 plants) 
North Bay Vancouver 
Sudbury Victoria ~ 
Brantford ». Medicine Hat 

United States , 

Passaic, N. J. Salamanca, N. ¥, 

Battle Creek, Michigan. 

As a result of this growth, and giving some 
idea of its extent, is the fact that the com- 
pany had only 475 employees in 1928, but at 
the end of 1939 this had grown to well over 
5,000. 

The business philosophy which has 


W. Garfield Weston, president of the business and now resident in 
England where he is a Member of Parliament, who has been the leader 
in bringing George Weston Limited to its present position. 


has ae Sih crpicionan’ and t 

t men, no 
plants and machinery,..make -a, successful 
enterprise. Without:selection of the,proper 
men, and their loyalty, the: whole organiza- 
tion falls apart. 


Knowing the Business 
You have to have “Men.that know” Wes- 
ton’s executives will tell you. It-is a-kind 
of “feeling” for the. business thatcan: only 
be developed from years of working ‘at it. 
Weston men insist that it is impossible to 
turn to a page in a book and find out how 
to make good products. It'is men with ex- 
perience that count. 
In particular is this true of the production 
end of the business. ‘Climatic conditions 
_change so rapidly ‘that while a batch of 
dough is being prepared even changes in the 
temperature of the walls of the rpom. affect 
the quality ofthe food products, but out of 
his long experience, the Weston baker knows 
at once. what to do to forestall: the trouble, 
something he could not learn in a book. This 
is an example of what “knowing the busi- 
ness” means around the’ Weston plants. 


Here’ is another example, A few months’ 


ago Weston’s took over a plant.of a biscuit 
concern at Salamanca, N.Y. In‘the plant was 
a quantity of sheet steel and parts,’ which 
were. supposed to. make a ‘modern baking 
oven’ when assembled. The quality of the 
material left doubt as to its adequacy and 
moreover Weston’s engineers had never 
seen such an oven operating. After close 
inspection, it was decided that the poor 
design and the materials meant this oven 
would never work properly; the Weston 
staff then designed an entirely new oven 
using as much of the old material as possible, 
and now has in operation an oven 240 feet 


long that is a marvel of perfection and © 


efficiency. 


Silver Dollar Week 


A remarkable illustration of what a 
Weston payroll can mean to a city was given 
when George Weston Limited o this 

_new plant in Salamanca, N.Y. The Weston 

“company made its first payroH in Salamanca 

_in silver dollars; something. that had not 
been seen in this ‘tity for years. What the 
Salamanca Republican-Press termed “Sil- 
ver Dollar Week” was a huge success. With- 
in an hour of the time the payroll was 
distributed, it was-.a revelation how these 
silver dollars were distributed among the 
trades people. The silver dollars told their 
story most emphatically. 

Salamanca had hit a new low in the spring 
and summer of 1939 and the advent of the 
Weston Company was well received. Since 
that time this plant has been fully modern- 
ized. 

There are still at work in the Weston 
plants at Toronto, 59 employees who were 
with the late George Weston before the pres- 
ent company was formed. These men and 
women have a service record reaching from 
16 to 44 years. Sixteen years ago the com- 
pany had only about 400 workers; the 59 of 
these still with the company. is thus approxi- 
mately 15% of the total staff of that long ago. 


Remembers Its Employees 


The company has not forgotten its em- 
ployees at any time. It has already in force 
in some of its plants group insurance and 
pension plans, and these are being extended 
as fast as possible. This company is far from 
the concern it was ten years ago arid many 
problems have to be solved before a com- 
plete job can be done in this line. 

A food industry of such wide extent as 
Weston’s is a complicated affair. For ex- 
ample, Weston’s make 370 different kinds of 
candy; 110 different kinds of biscuits. Cakes 
made range from the lowly doughnut to the 
aristocrat Angel cake. Ice cream cones, sip- 
ping straws, cereals and all kinds of breads 


No. 20 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 
co-operation of leading Canadian 


_is*the largest candy 
maker ‘in ; | "a 
All of these:products:are very perishable 


‘and must reach the consumer fresh:-and 
sanitary. Orders. taken by salesmen.today 


will be delivered to, customers‘ tomorrow 
and can be used on tomorrow; night’s dinner 


table. Moreover, the goods:that are‘delivered . 


in such speedy fashion were only baked this 
afternoon, | ae 

This type of service can only be-suppl 
where markets are concentrated and deliv- 
ery routes can be established easily. Ontario 
and parts of Quebec are centres where this 
is done, Out West where distances are much 
greater and customers much more scattered, 
train service’ must be relied upon for 
delivery. But everywhere, the emphasis is 
on getting fresh merchandise to the con- 
sumer. 

Such a business builds up important sub- 
sidiary services. One of the most important 
of these is the Weston laboratory in the 
biscuit and confectionery plants. The chem- 
ists assists the purchasing department in 
testing raw materials for quality, cost and 
suitability for the company’s needs. He 
devises new products and tests ideas before 
they are put in regular production. The lab- 
oratory can duplicate actual baking condi- 
tions and does so to the protection of both 
company and customer. 


A Long Range Plan 
George Weston Limited has been ‘working 


under a long-term plan over the past 10 or’ 


more years, One key executive tells-that 
Garfield Weston. spent 30 days talking and 
explaining what his ideas and plans were 
before putting him to work back in the 
1920’s when:he joined the organization, 
‘Even then’ Garfield Weston had a well- 
laid out plan. Developed by stages, it pro- 
ided for certain things to be done when 
ales first reached $5. millions;. something 
else when’$10-millions or $20 millions was 
reached. This plan has been followed:almost 
to the letter as it was outlined to this-exécu- 
tive years ago. Just this year the final stage 
in this long-term plan was reached and the 
executive in question, now a key man in 
Canada and the United States, asked Gar- 
field Weston. where they went from, here. 
Mr. Weston, while in Canada this: year, 
outlined a new plan ‘to cover the next five 
years, part of which is now under way. More 
will be heard of it in the months to come. 
It is. certainly a very ambitious undertaking. 
Garfield Weston is a great believer that 
“It is men that count” and with that idea 
in mind, they are consistently training 
young men in their own organization in 
order to bring along new ideas and to 
keep a young, growing, up-and-coming 
organization. 


RIGHT— 

A portion of automatic packaging 

equipment used for the forming, 

lining, filling, sealing. and wrap- 
ping packages by machine. 


BELOW— 

Modern transportation equipment 

used for the handling of supplies 

and finished product between 
plants, 


RIGHT— 


Automatic equipment 
used in cellophane wrap 


RIGHT— 

A corner in the com- 
pany’s laboratory 
where raw. materials 
are passed upon and 
new ideas . created. 
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LEFT— 

Bread being removed 
from one.of the trav- 
elling bread ovens, 
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‘Wewfoundland as a whole 


War has been in the diz 
activity and a lightening 
the country for 
It cannot be regarded, ho 
an unnatural stimulation a 
unchanged. The appetite 
elimination of competitors 
many has created a dema 
of Newfoundland’s fores:s, 
that under peace condi:ic 
occurred. 


“War activity can be reg 
only a palliative and the 
é@rnmen t is pursuing its co 
@nd reconstruction witho 
inevitable postwar deflati 
imperative a sound lonz- 
lish éconioniic equilibrium 


Contribution to C: 
Entry of Newfoundlan 
meant the dispatch of sai 
absorption into the Roy 
Artillery, respectively. Lo 
sent to the United Kingd 
with the for 
of: France’ this. combined 
gmall, In terms of the poy 
it ig.remarkably high. 
contribution ‘is the fact 
were comprised of many 4 
and capable men. 

From. another standpoi 
impose any direct financi 
foundland. Her troops 3 
into the Imperial forces 
policy of the Government 
to the bone to save the Mo 


as possible. 


War Controls 


Newfoundland has <e 
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Bread being removed 
from one.of the trav- 
elling bread ovens, 


By RB. A. DRAPER 
Staff Writer, The Financial bes? 

The immediate and general ' effeet : ‘apes 
Newfoundland as a whole of’the 
War has been in the direction of; increaged . 
activity and a lightening of the load that has 
depressed the country for the past manyyears, | 

It cannot be regarded, however, @8 more. than 
an unnatural stimulation of the Island's indus- 
tries, with the basic probl 


unchanged. The appetite -of Mars.’ \and the-.-- 


elimination of competitors swallowed ‘hy’ Ger- 
many has created a demand for the products.’ 
of Newfoundland’s forests, fisheries and mines 
that under peace conditions would not have 
occurred. 

War activity can be regarded at the best as 
only a palliative and the Commission -of 
ernment is pursuing its course of rehabilitation 
and reconstruction without interruption. ‘The 
inevitable postwar deflation makes even more. 
imperative a sound long-range plan ‘to estab- 
lish economic equilibrium. 


Contribution to Conflict ey 


Entry of Newfoundland into the war has 
meant the dispatch of sailors and soldiers for 
absorption into the Royal Navy and Royal 
Artillery, respectively. Loggers have also been 
gent to the United Kingdom. 

Compared with the forces in the battlefield 
of France this combined force is Telatively’ 
small. In terms of the population of the. Island. . 
it is remarkably high. And ‘magnifying the: 
contribution ‘is the fact that> the forces sent 
were comprised of many of the country’s young 
and capable men. 

From another standpoint the- War will not 
impose any direct financial burden"upon New- 
foundland. Her troops are absorbed : directly 
into the Imperial forces. It is, however, the 
policy of the Government to pare expenditures 
to the bone to save the Mother Country.as much 


as possible. 


War Controls 


Newfoundland has set up various control 
and advisory bodies to deal with the problems 
arising from war. The Newfoundland Foreign 
Exchange Control Board -was. synchronized 
with that of Canada, Regulations of the New- 
foundland Board are almost identical with that 
of the Dominion, but because of the less.com- 
plicated picture of the Island’s economy, cer- 
tain modifications were made. 

This measure was taken not only asa stabil- 
izing influence, but the country ‘constituted a 
leak through which Canadian currency might 
flow. Through Hon. J. H. Pension, Commis- 
sioner for Finance, a close liaison thas been 
maintained with Ottawa. 

The Government has also set ui several 
edvisory bodies to handle’ trade in wartime.” 

These war organizations are now functioning 
smoothly and may be expected to’ remain sub- 
stantially as now constituted for the fernainder 
of the War. 


Trade Accelerates 


Industrial and economic’ developments have 
been closely comparable with those in Canada 
during nine months of war. Trade has accel- 
erated. Exports and imports both show gains 
over last year. The following figures show the 
fillip that has been given to trade since the 
outbreak of war: 

Newfoundland Trade 
July 1 to April 30 
Imports Exports 
1940 1939 1940 1939 
(in $000’s) (in $000’s) 
« K. .cccsceceee 3,972- 3,556 8,999 .8,480 
csssccccecce 8,101 . 7,984 2866 1,316 
U.S. ..cecceeeee 8207 7,400 7,098 3,100 
Others .....ee06 1,194 1,140 8,330 12,960 


ee 


Total 21,474 20,080 27,203 25,876 


Dislocations in normal trade were looked for 
in war and encountered as these figures indi- 
tate, All the concomitants of war have been 
felt; rising commodity prices, shipping diffi- 
culties and uncertainties. 

Newfoundland experience has paralleled 
Canadian in many respects. After a temporary 
stimulus trade has steadied. Freight rates, 
insurance risk and raw material prices. have 
increased, It might be stated, however, that 
Gespite certain dislocations there has been a 
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relatively minor degree of interruption 
normal distribution of trade. 

Any improvement in the trade situation is 
bound to make itself felt in the financial posi- 
tion of the country. Because of the insurance 
in imports customs collections, which is: the 
country’s principal source of revenue have 
shown an increase. 

Because of this factor Newfoundland pros- 


50 


pects for the year ending June 30 have under- 
gone marked improvement. 

The over-all deficit for the 1939-40 fiscal year 
will be between $4 millions and $4.5 millions, 
whereas the budget estimated a deficit of $5.7 
millions for the year to be covered by grant- 
in-aid. 

There is a possibility that the year will set 
a record in revenue. In the 10 months period to 
April 30, revenue amounted to $10.1 millions, 
compared with $9.2 millions in the correspond- 
ing period in the previous year. The best 10 
months’ period in history was in the’ 1938 fiscal 
year, when revenue for the 10-months’ period 
totalled $10.2 millions. 

Expenditures have also shown in In 
the 10 months’ period they totalled $12.3 mil- 
lions, as against $11.1 millions in the preceding 
year. . This increase has been largely due to 
enlargement of the reconstruction programme. 

The current financial and commercial pic- 
ture is therefore, with reasonable qualifications, 
much better. At this time one year ago pros- 
pects were anything but bright. 

Newfaundland’s export trade is divided into 

four principal’ classifications: logging, news- 
print and pulp,:mineral and fishery products. 
To obtain a broad picture of conditions it is 
necessary to deal with each subject individu- 
ally. . 
Logging has received a. tremendous fillip 
from events in Europe, Prior to the war less 
than normal operations in pulpwood were ex- 
pected. The iswallowing up by Germany of 
small countries and disruption of normal 
sources of supply dominate the whole question 
both in logging and the other three classes. The 
demand for pit-props from European Apavan 
is almost unlimited. 


The Anglo-Newfoundland peed Co, 
and Bowater-Newfoundland Pulp and Paper. 


Co., which have between them practically the 
entire business on the Island have increased 
employment of loggers. Approximately 2,000 
loggers have been sent to Britain, which has 
relieved the unemployment situation to that 


— 
pulp industry have passed 
period of prosperity and 
card dudreniad Yiitons he cloak tt wx 


"it was facing lean times. With Scandinavian 


ene ae . aren - a2. 


Devt ee 


vata, ea Ta Se Sa 


newsprint and pulp eliminated as a competi- 
tive-factor the outlook was suddenly reversed, 


atin enteaniatetana aie ious 


pune . — Set 


SPM ne TE ha PNT FRE 


_10¢ a Copy; $5. Os: a Year 


ew Sieundlend Activity 


ments are by far and large, very favorable to 
this industry, Continuance of the situation is 
looked for in the present year. 

The situation in regard to minerals is per- 
haps not as favorable: For one thing, shipments 
of iron ore to Germany were stopped on the 
outbreak of war. This nation has been for years 
the largest customer of Dominion Steel and 
Coal Corp. Shipments of iron ore therefore 
were 435,000 tons below the amount anticipated. 
In. 1940 the Dominion Steel and Coal plant in 
Sydney will take more ore because of war 
activity. The estimate for the season is 836,000 
tons, compared with 514,000 tons in 1939, Lime- 
stone shipments will also probably increase to 
350,000 tons from 240,000 tons last year. England 
is looked upon as the best potential customer 
in the present year. 

The total stock of zinc concentrates of the 
Island has been contracted for by the British 
Metal Control on an: f.o:b. basis, but it is ex- 
pected that lead and copper concentrates will 
be sold in this hemisphere as in 1939. 

The problem in all these minerals is obtain- 
ing vessels for transportation. This has caused 
some doubts about the future of metals, but the 
heightened use of metals brought about by ex- 
manenat wee See eee se 
mate effect of expanding producti 

When considering the subject of fish products 
salt eeondn is the product which takes prom- 
inence, for it is by far the most important ex- 
port of the Newfoundland fisheries. This situ- 
ation might undergo some modification as the 
Fisheries Board is attempting to secure more 


‘diversification of the fishing’ industry and 


obtain an ‘entry in the. U.S, with frozen fish. 
For the moment, however, ¢od is the kingfish of 
all it surveys. 

The situation in the first six months of the 
war was decidedly unfavorable to this indus- 
try. Newfoundland and Norway,.who are the 


world’, greatest producers of salt codfish, were 
carrying heavy stockrand were ready fo tact 
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year has been deflated by the U.S. neutrality 
legislation, which puts Newfoundland in the 
war zone, although some Canadian traffic may 
be received. 


Piecing this picture, together we find that 
the scales are definitely weighted in favor of 
correcting trade conditions that have prevailed 
in the past few years, although, as previously 


stressed the basic difficulties | remain 


unchanged. 

These difficulties have sprung largely 
because of the dependence of the Island upon 
relatively few industries. Lack of diversifica- 
tion has caused distress that would not ordin- 
arily have occurred had there been a well 
developed agricultural structure or greater 
manufacturing endeavour. 

The Commission of Government, in its sixth: 
year of office, has sought rehabilitation of 
Newfoundland’s economy by these broad 
approaches: 

1. Greater agricultural development, 
2. Development of forest resources. 
3. Development of mineral resources. 
4. Rehabilitation of fisheries. 

As might be expected under existing circum- 
stances development has been gradual, There 
are definite indications, however, that progress 
is being made, and that the basis for broader 
reconstruction is being laid. , 

Tied with this programme of rehabilitation 
of economy has been the effort to advance the 
education, public welfare and health services. 


Depending as these latter services do upon ~ 


the amount of money available, advancement 
will have to coincide more or less with the pro- 
gress made in the economic field. 


Special Areas Bill 


As part of the reconstruction programme, 
Hon. J, H. Gorvin, Commissioner of Natural 
Resources has developed and presented the 
Special Areas Development Bill, 1940. 

The measure is shaped to aid fishermen and 
other primary producers and to assist the 
improvement of economic and social conditions 
in coastal and rural districts. 

The organizational framework of the scheme 
consists of the following: 

1. Regional development councils. 

2. Regional development corporation or 
corporations, 

3. Special areas schemes to be administered 
by special area boards. 

4. Reorganization of present system of relief 
distribution. 

The components of this programme fencien 
are as follows: 


Establish Boards 


Regional Development Board — To be 
appointed to operate in any region known as 
a “development region.” Ten members would 
be appointed to the council, representing vari- 
ous occupations. Its functions would be advisory 
rather than administrative. It would be 
familiar with regional problems and be avail- 
able for consultation with the Government, 

Regional Development Corporation—May be 
constituted for any development regien. The 
corporations would be authorized to earry on 
trade and banking and provide credit for its 
members. It could issue loans and borrow 
money by the issue of debentures or securities; 
receive money on deposit and conduct economic 
enquiries. 

, Loans may be made only to Corporation 
members and may be issued for three years 
free of interest “where circumstances warrant.” 

Shares in the corporation would be sub- 
scribed by members and the Government could 
take up an amount of shares equal to those 
held by members. 

Special Area Schemes—General purpose of 
these schemes would be to provide means of 
control over production and distribution of 
specified products in prescribed areas. 

Establishment of these area schemes depends 
upon a majority of assent of people in the area, 
as judged by the Government. 

Relief distribution reorganization—This sec- 
tion would transfer administration of able- 
bodied relief in a development region from the 
Department of Public Health and Welfare to 
the Department of Natural Resources. 

The measure is by. far the most expansive one 
contemplated by the Commission of Govern- 
ment. The proposal is meeting with consider- 
able opposition because of the wide implications 
of application. To allow full expression the 
Government recently extended to the end of 
the year, the time for representations and 
observations on this bill. 

The Newfoundland Board of Trade has a 
committee studying the measure, preparatory 

(Continued on page 16) 
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War Gives Wider Market But Adds 
Shipping and Exchange Difficulties 


The scales are weighted favorably 
for more satisfactory operation of 
Newfoundland’s all-important salt 
codfish industry in the near future. 

Whatever war conditions have 
brought forth in the form of restric- 
tions and uncertainty, they have also 
opened up a few encouraging possi- 
bilities. 

Circumstances surrounding the in- 
dustry in the past few years have 
not been favorable. More re- 
cently war has brought about import 
and exchange restrictions, already 
mentioned. Sterling has declined 
rapidly. Freight and insurance rates 
ahave jumped. Stock positions of 
producing countries were weak in 
respect to the prosperity of codfish- 
eries. Two of the great salt codfish 
producers, Newfoundland and Nor- 
way, carried heavy stocks at the out- 
break of war and prices would have 
suffered as a result, had it not been 
for unpredictable occurrences in 
the past nine months. 

Carryover Heavy 
At the end of 1939 the Norwegian 


and spring was 35,000 tons, This was 
equal to a normal year’s catch. 
Labrador catch was expected to be 
100,000 quintals. 

Now, many of the dark clouds 
lowering at the end of last year have 
been dissipated by conditions which 
could not have been foretold then. 

Newfoundland was unexpectedly 
and fortunately able to dispose of 
much more salt codfish than origin- 
ally believed probable. The current 
year will see severe curtailment in 
output because of war disruptions 
and elimination of Norway from its 
competitive position. Production in 
the latter country will suffer seri- 
ously from the German invasion if it 
does not cease entirely to be a factor 
in world markets. 

Iceland had 1,525 tons for salting 
in the spring of the current year, 
compared with 7,211 tons at the same 
time last year. 

Better Outlook 


Britain's fisheries are operating at 
less than 50% of capacity and French 


NEWFOUNDLAND LIGHT 
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Supplies the City 


of St. John’s with 


Electric 


LIGHT 
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POWER 


Service 


Operates the Tram Car System 


Two Hydro-electric developments 


12,000 H.P. 


9,400 customérs 


Operating Office: 
Water Street West, 
St. John’s, Newfoundlanc 


Head Office: 
244 St. James Street, 


Montreal, 


Canada 


A QUALITY PRODUCT 


To the discriminating host or hostess “Brookfield” is 
recommended for all occasions. It will fulfill the most 


exacting requirements. 


Write us for full information how 
to handle it in your territory. 


BROOKFIELD ICE CREAM LTD. 


Le Marchant Road West 


ESTABLISHED 1907 


T. A. MacNab & Co., Ltd. 


Manufacturers’ Agents & Commission Merchants 


City Club Building ~- 


Large Offices, Sample Rooms and Warehouse in the 
Heart of the Business District ; 


We Cover Newfoundland 
CABLE ADDRESS “MACNAB” ST. JOHN’S 


St. John’s, Nfld. 


1,048 
1939 Exports Down 

Total exports in 1939 declined from 
1938, due largely to dislocations in 
normal business procedure in the 
final four months of the year. Dried 
salt codfish dropped to 911,644 quin- 
tals from 1,045,630 quintals in 1938. 
Salt bulk dropped to 98,165 owt from 
206,792 cwt. in 1938, 

Spanish exports, once an sania 
source, dried up completely, while 
the majority of other countries took 
less than in 1938. 

Following are comparative figures 
for exports of dried salt codfish: 


Dried Salt Cedfish Exports 
1939 
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returned Spanish market were dash- 
ed, but this market may return in 
time as the rehabilitation of the war- 
wasted country gains more ground. 

Demand for Labrador cure has 
fallen off in Italy and Greece, and 
war developments in this area have 
an important bearing upon the in- 
dustry during the next year. 

Despite decline of production and 
exports, men employed in the New- 
foundland and Labrador codfishery 
increased slightly in 1939. 

Grand total of maximum men 
employed increased to 25,884 from 
25,220 in 1938, according to a com- 
pilation of the Newfoundland Fish- 
eries Board. 

In 1939 the maximum number of 
men employed in the inshore fishery 
was 19,626, compared with 18,622 in 
1938. The Labrador fishery employed 
a maximum of 4,128 men, against 
4,545 in 1938. Deep sea fishery em- 
ployment figures were 2,130 and 2,053 
in 1939 and 1988, respectively. 


.|Golden Arrow Coaches 


St. John’s, Newfoundland 


|| Operate in St. John’s 


Golden Arrow Coaches Ltd. com- 


| | menced operations on Sept. 1, 1939, 
in St. John’s with a 15-year exclusive 


franchise. The company is control- 


I| | led by United Service Corp. 


At the present time there are nine 


| modern units in operation, 


i} built up during the winter months. 
}) | These operations were ahead of esti- 
|| mates, 


The company supplies services 


j|| within the city and does not overlap 
I | to any great extent with the existing 
| | tramways facilities. 


No financial statements will be is- 


| sued for the split period, but a report 


will be given to the public covering 


l!| operation during the 16 months’ 
|| period to Dec. 31, 1940. 


| shares of $100 par value and 15,000 


no par common, of which 130 prefer- 


|| red shares and 15,000 common are 
issued. . 


INSURANCE COSTS REDUCED 
The Dominion Atlantic Insurance Co., Ltd. 


Business Solicited in Newfoundland Only. 
Issues — FIRE — MARINE — AUTOMOBILE — PLATE GLASS — 
Policies 
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portant salt codfish industry in the near future.” 


James Baird Ltd. 


Potent Factor in Commercial 
_ Life of Newfoundland 


James Baird, Ltd, St. John’s, is 
one of the oldest merchandising 
establishments in Newfoundland. 


The founder, James’ Baird, was 
born in Saltcoats, Ayrshire, Scot- 
land, on Nov. 30, 1828. In 1844, at 
the age of 16, he came to Newfound- 
land and started his new world 
career with McBride and Kerr in 
St. John’s. James Baird was with 
this organization for nine years, but 
in 1853 he left and entered partner- 
ship with his brother, David Baird, 
in the dry goods business. 

This business, known as the “Bee 
Hive,” was located on the principal 
street of the city. It flourished un- 
der the name of Baird Bros. 


Joined by Nephew 


In 1872 the partnership was dis- 
solved and James Baird struck out 
for himself. By 1883 he had ac- 
quired a provisions and. liquors 
business, which increased the scope 
of James Baird’s enterprise consid- 
erably. David Baird in thé mean- 
time continued to operate the dry 
goods business, which had once been 
the joint effort of the two brothers. 

In 1857, a nephew, James Gordon, 
migrated to Newfoundland and 
eventually found his way into the 
growing Baird business. The James 
Baird organization, however, re- 
ceived a setback in 1892, when fire 
wiped out a large section of Water 
Street, the principal commercial 
artery of St. John’s. 

James Baird quickly reconstruct- 
ed the business and continued to 
push his fortune forward. In 1894 
the organization acquired the 
premises where it now operates. 


New Partners 


Four years later, in 1898, the firm 
of James Baird Ltd. was enlarged 
by inclusion of new partners. 
James Gordon, nephew of the 
founder of the company, and James 
Baird's two sons, Hugh and David, 
were taken into the business. The 
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firm acquired the name of Baird, 
Gordon and Co, James Gordon died 
in 1908. 


In the fall of that year the firm 
of Baird, Gordon & Co, went 
through another ordeal of fire, with 
premises of the organization being 
razed by the most spectacular fire 
in the municipality’s long history. 


Again the organization undertook 
the task of re-erection of buildings 
destroyed by fire, and once again 
James Baird's enterprise was re- 
born. In 1909 the company emerged 
enlarged with an additional proper- 
ty added to the growing concern. 


Becomes Limited Company 


In the same year the firm be- 
came a limited liability company. 


By this time James Baird Ltd. had 
become a potent factor in the com- 
mercial life of the Island.’ It was 
concerned with the salt codfish busi- 
ness and had become one of the 
country’s largest exporters and sup- 
plying merchants. 


On May 31, 1915, the founder of 
the orgariization and its directing 
genius died at the age of 87. David 
and Hugh Baird continued to man- 
age the business as managing direc- 
tors. In 1922 Hugh Baird died. - 


David Baird, the surviving broth- 
er, took over direction of the com- 
pany’s affairs, and in 1922 became 
president of the firm. 


country’s grievous ills. 

Some headway is being made o 
the Government's programme 
opening up land for cultivation, al- 
though results in some instances 
have been. rather disappointing. 
This programme is designed to con- 
vert fishermen into farmers, and in- 
dividuals who are familiar with 
Newfoundland state that New- 
foundlander is readily adaptable to 
new environment. 


Land Settlement 

Of five land settlements under- 
taken, two are flow out of mainten- 
ance. The Department of Natural 
Resources is opening up more land 
in the interior. It is the Govern- 
ment’s intention of transferring 5,000 
families into the interior where they 
would be given 50 acres for cultiva- 
tion. Families on the coast are be- 
ing settled on 25 acres. 

Fishermen are being aided by the 
Department and subsidies this year 
are expected to cost in the neighbor- 
hood of $600,000. 

The questions uppermost in the 
average Newfoundlander’s mind is 
pret will emerge from this war and 
what form of Government will the 
Island have 10 years hence. 

The answer to the first question is 
in the realms of highest fantasy. 
There are three possibilities to the 
second, ‘and. all three are con- 
troversial. A proportion of thought 
favors ‘maintenance of the present 
system of government for a pro- 
tracted period. It would be safe to 
say, however, that the vast majority 
would like to see representative gov- 
ernment at the earliest moment 
compatible with sound judgment. 
Another section of thought sees Con- 
federation with the Dominion as a 
solution, 


Co-operation With Canada 

Newfoundland ig ‘twixt and be- 
tween in these matters, Strong in- 
fluences ate exerted from several 
directions, But economic forces will 
direct her down the path of what is 
most practicable in light of develop- 
ments. 

Whatever happens in the next 10 
years, war has brought Canada and 
Newfoundland into closer co-oper- 
ation—a co-operation which may be 
expected to remain when the 
exigency of war is over. Newfound- 
land uses Canada’s banking system 
and her currency. The radio broad- 
casting system is patterned on Can< 
ada’s. There is a large measure of co 
operation in the financial sphere. 
Confederation with the Dominion 
would give her representative gov- 
ernment. 

Newfoundland cannot remain 
alone in a postwar world. For the 
moment, however, the zealous prose- 
cution of war is the Island's only 
consideration. 

But peace will come and unpre- 
dictable postwar circumstances will 
direct Newfoundland into new chan- 
nels of endeavor. 


In 1921, Cyril B. Carter, a grand- | 


son of the founder, became a direc- 
tor of James Baird Ltd. In the fol- 


lowing year,.J. Mak Baird, another | 


grandson of the founder, was made 
a director. 

David Baird is president of the 
organization; Cyril B. Carter, secre- 
tary and J. Mak Baird, the third 
director of the company. 


The organization has four stores | 


on Water Street, St. John’s, and 
branches in Marystown and Bell 
Island. 
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C-I-L 
PRODUCTS 
on sale in Ni ewfoundland 


Ese products of Canadian 
Industries Limited, Canada’s great industrial chemical 
organization, are available in Newfoundland through 
the direct sales offices of C-I-L in St. John’s, and, in 
some instances, through Newfoundland distributors, 


C-I-L DIVISIONS 
“CELLOPHANE” DIVISION 
PLASTICS DIVISION 
ALKALI DIVISION 
GENERAL CHEMICALS DIVISION 


Sole Newfoundland agents for Imperial Chemical Indust 
Limited, Great — oe E. 1. en fe Nemours and ro 


ne., of Wilmington, 
Ammonia Sissons Ww. on actieiclie Co. Ltd, 


St. 
MINING AND ‘ORGANIC "CHEMICALS DIVISION 
SALT DIVISION 
Distributors: T. A. MacNab & Co., Ltd., St. John’s. 
“DOMINION” AMMUNITION. DIVISION 
EXPLOSIVES DIVISION 
“FABRIKOID” DIVISION 
PAINT & VARNISH DIVISION 
Distributors: Harvey & Co. Ltd., St. John’s. 
FERTILIZER DIVISION 


© The C-I-L Oval is more than merely a trade-mark~— 
it is even more than the identifying symbol of a great 
industrial chemical organization. It is your assurance 
that any product on. which it appéars is made to an 
exact standard of quality under constant laboratory 


—enen | 
CANADIAN INDUSTRIES LIMITED 


Board of Trade Bldg., St. John's, Newfoundland 
Head Office: Montreal 
Factories and Branches throughout Canada 


The Standard 


Manufacturing Co. Ltd. 
St. John’s, Nfid. 


Makers of Enamels, Fine House 
Paints, Marine and Industrial Paints 
Putty, Shellacs, etc. 


Fishermen’s Oiled Clothing, Coats, 
Leggings, Hats, Aprons, Covers, etc. 


CITY OF ST. JOHN'S 


NEWFOUNDLAND 


Facts About St. John’s 


The following facts concerning the City of St. John’s are of interest: 
First elected council took otic © in 1888. 


Present population of Cit 


Tee ty ae en otty Valuation of $40,000,000.00 


Annual Rental Valuation: $2,192,000. 


00 (on which taxation is based). 


Fire Insurance Premiums collected within the City amount to approximately $450,000.00 


annually. . 


THE CITY DEBT: The City debt of $1,852,950 to the Gavesienstil of Newfoundland aes be 


aeetes | to $1,000,000 a 2% <interest, This debt was eres 
n of the debt was used in rebuilding the 
Mew over forty years has amounted to less than one year’s rental of City 


of 1892. The 
property. 


WATER SUPPLY 
The water su 
situated five 


water is available for 


130 lbs., which 


Although the supply i capable of 
y is 
gallons 


ijary supply is situated at George 
Rowover’ Wickie Ged Satine af enctaety 


POWER AND GAS 


is secured from Windsor Lake, 
from the City of St. John’s. 
The elevation of the lake is 500 feet above the 
City. Area of watershed: about a miles; A 
practically inexhaustible supply of first-class 
all requirements. Water 
pressures all over City are maintained at 80 to 


e fire 
P9000 000 
consumption 


poly. 8 me auxil- 


age Fl the years 1 
City after the disastrous fire 


EDUCATIONAL 


The 
following are some 


Uni 
versity Coleg 
Church) College, B: 


St. Patrick's Hall and Holy Cross Schools. 


MANUFACTURING 
Some of the leading industrial firms are: 


pated ell © Drentey Comocny 
anes snmeactering Caeeey 


seh 


This, 


er is ee = the cee. 


foundland Light & Power 
tion with the United Towns 


Ltd., at a Jow rate. Ample power is 


future development. 


Fe company 


St. John’s Gas Company. New capital has been 
ee to increase the scope of the company’s 
vities and to supply gas to residences and for 


power purposes. 
STREETS 


Fifty miles of macadam roads; 2 miles paved 
roads; over 13 miles of concrete walks: Both con- 
crete walks and paved roads will be increased in 


the very near future. 


BANKS 
Branches of the following Canadian banks are 
located in St. John's:—Canadian Bank of Com 
k of ee Bank of Nova cf the 
Government of Newfoundland Savings Bank. 


T. JOHN'S MUNICIPAL COUNCIL 


merce, Ban 
Royal Bank of Canada; 


Head offices of the United Towns Electrie Com: 
pany and Avalon Company, Ltd., are 
situated in St. John's. 


HARBOUR and SHIPPING 


St. John’s land-locked harbour is one of the best 
Oe cet eee as tk teas oui tue wey Wo 
and from Canada, the United States and Europe. 
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fi R. \ CRAMER (Deputy Mayor) | 
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See about the cost if you want to save money. 
A. E, HICKMAN CO., LTD. St. John’s 
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® of the City’s well- 


itutions: — 


Typical of Newfoundland as a whole is the resourceful 
view of the future taken by her fishermen. Undaunted by 
disappointments, her amazing power lies largely in 
optimism. The greatest asset of Newfoundland is the 
steady, reliable character of her people. 


FROM THE SEA 


OR three centuries the framework of Newfound- 

land‘s industrial life was the country’s fisheries, 
and it is likely to dominate for many years to come. 
The Newfoundland and Labrador waters continue to 
yield rich harvests of fish. Codfish, the world's best, is 
the major product, but many other species contribute 
to the total catch. The salmon fishery is a growing and 
healthy industry; developments are‘also taking place 
in the herring industry; sealing activities yield a 
substantial return, while the haddock, halibut and 


lobster harvests are also of much importance. 


on Prospects of Development Arouse 
Interest in Britain's Oldest Colony 
'  =—Many Opportunities 


WFOUNDLAND offers opportunities for capital 


™ investment. Potential forest and mineral resources 
are backed by an abundance of inexpensive, readily- 
available power, by cheap water freight and by an 
ample and capable labour supply. Of major import- 
ance in assisting development is a sympathic govern- 
ment. The Government is ready and willing to con- 


sider and to further worthwhile plans and proposals 


tor development. 


FROM THE FOREST 


EWFOUNDLAND and Labrador constitute one of 

the iceniagt remaining sources of pulp timber in the 
world. Thus far this wealth has been exploited largely 
by two large paper organizations which have assumed 
a most important place in the island's business. More 
recently a profitable trade in pitprops has been 
developed and additional avenues are constantly 
being explored. In value of production, newsprint 


surpasses all other Newfoundland industries and its 


further successful development is one of the potential © 


4 


bright spots on the country’s industrial horizon. 


FROM THE GROUND | 


NEWFOUNDLAND are situated the world-famous 

lead-zinc-copper mine at Buchans, and, at Bell Island, 
one of the largest known iron ore deposits of the world. 
Fluorspar, limestone and pyrophyllite are also 
produced and exported in increasing quantities. 
Deposits of gold, molybdenite, copper, sulphur and 
other minerals offer attractive opportunities for 
exploratory work. The Geological Survey is actively 


, engaged in investigating the resources of the island 


and seeking opportunities for their development, Ready 
at the command of those interested in developing 
Newfoundland’s natural resources is almost unlimited 


power. 
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Newfoundland is a land of great natural wealth and opportunity. Her financial integrity is assured, indeed this has the financial support of the United Kingdom herself. She 
looks to those who possess in combination the financial means and the power of initiative to join with her in deriving profit from her development. For further information 
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“FIRST NFL). |Buoyant 


THRIFT CLUB! New Taxes and Higher Income 


Relieve Burden on Home Land 


Home Ownership Pro- 
motes Good Citizenship 


Three years ago a small 
group of men pooled $8.00 
and today six hundred 
Members are enrolled with 
$60,000.00 Assets. 

They have provided 
homes for many Members on 
the rental purchase plan. 
They have prevented others 
from being dumped out of 
their homes through mort- 
gage foreclosures. They have 
prevented small business 
men from being closed up, 
and they have assisted many 
others out of tight corners. 

There are no failures and 
every dollar so invested in 
this work is first assured of 
every element of security 
and only those worthy of 
assistance get any quarter. 
The shares are only ten 
cents (10¢.) each and pay- 
ment as low as 50 cents per 
week are accepted from 
members. It is a voluntary 
movement and you can have 
the representative call at 
your place of business or 
residence when it is conve- 
nient for you. There is no 
liability or commitment 
and it is ed aa the 
Industrial Societiés Act. For 
further information ring 
1477 


Newfoundland Permanent 
Savings Investment and — 
Loan Association, Ltd. 


39 Water St., 


| MATTRESSES 


HENLEY’S Mattresses are 
comfortable, durable and 
made from best material. 
Book your orders for them. 
Guaranteed stock and safe 
goods. 


The leaders for over 30 
years. 


® 
J. J. HENLEY 


Factory: Henry Street 
St. John’s, Newfoundland 


THE 


White 
Clothing Co. 


LIMITED 
* 
Wholesale Manufacturers 


Ready-to-Wear 
Clothing for Men, 
Women and Boys 

- 


Samples solicited from 
Canadian and American 
Mills of Cloths, 
Leathers, etc. 

& 


Factory and Office 


319-321-327 Duckworth St. 
ST. JOHN’S 
NEWFOUNDLAND 


St. John’s, Nfld. 


Because of the marked buoyancy 
of revenue, over-all deficit of thé 
Newfoundland Government will be 
substantially less in the year ended 
June 30 than was originally antici- 
pated. 

Present indications are that this 
over-all deficit will be ‘between $4 
millions and $4.5 millions. , This in- 
sludes provision for interest and 
sinking fund on funded debt. Budget 
for the year envisioned an over-all 
deficit of $5.7 millions. 

The improvement is directly at- 
tributable to the better pace of in- 
dustrial activity and increased im- 
ports since the war. The latter fac- | Fins 
tor has been very important to the 
Island’s finances, as customs consti- 


tute the principal source of the] gq 


country’s revenue. 
Pare Grant-in-Aid 
This improved financial position 


will therefore entail a reduction in| Liquo 


the grant-in-aid from the United 
Kingdom. The deficit of Newfound- 
land is met by grants-in-aid, the 
amount of which is framed to meet 
the actual deficit arising out of the 
year’s Operations. 

To conserve dollar exchange this 
grant-in-aid will be spent in Britain 
to service Newfoundland’s sterling 
debt and make any purchases in 
Britain on behalf of Newfoundland. 
There is a very small amount of dol- 
lar external debt outstanding. 

Drawing conclusions from the 
amounts appropriated by Britain for 
grants to-Newfoundland is not a very 
accurate method of ascertaining the 
actual grant as ‘it appfies to the Is- 
land’s fiscal requirements. The 
financial years of Newfoundland and 
Great Britain do not coincide, so that 
the amount voted by the United 
Kingdom covers grants to New- 
foundiand during a portion of two 
financial years. 

Amount budgéted for the reécon- 
struction, ordinary and special ex- 
penditures in 1939-40 totalled $17.1 
millions, Revenue was estimated at 
$11.4 millions, leaving $5.7 millions 
to be covered by grant-in-aid. 

Estimates Exceeded 

Judged on the basis of public ac- 
counts for the 10 months’ period 
to April 30, revenue estimates will 
be exceeded by a good margin: ~ . 

In the 10 months period revenue 
totalled $10.1 million. A record in 
revenue was established in the year 
ended in 1938. In the comparable 
10 months’ period revenue totalled 
more than $10.2 millions. There is a 
possibility that total revenue for the 
current year will exceed the 1938 
level, although it is as yet difficult 
to judge the final results. 

Expenditures for 10 months of thé 
present year total $12.3 millions. Tak- 
ing into consideration interest and 
sinking fund payments on the fund- 
ed debt due at the end of June, 
expenditures should exceed the 
budget estimate. The public debt 
charge is more than $3.7 millions. 


Revenue Rises 
Following are comparative revenue 
and expenditure figures on an ad- 
justed basis for the 10 months’ 
period: 
Budget Results 


10 Months Ended a ril 30 


Revenue: 1939 

* s 
7,312,964 6,695.33" 

Posts & telegraphs .. 597,607 

Assessor of taxes 1,237,253 

Natural resources .... 202,297 

Other revenue 724,362 


Total revenue 

Expenditure: 
General 
Debt charges 
Total expenses 12,267,987 11,083,876 

War Budget 

It was the intention of the Govern- 
ment to adjust the financial year to 
end on April 30, but this was drop- 
ped because of war developments. 

Hon. J. H, Penson, Commissioner 
for Finance, brought the country’s 
wartime budget on Nov. 20 last year. 

In order to relieve the Mother 
Country of the burden of grants-in- 
aid certain additional impositions 
were made. 

An income tax surtax of 20% was 
levied on individualincomes and on 
insurance companies and banks. A 
25% surtax calculated on assessments 
on the present basis was imposed on 


9,676,471 
1,408,405 


corporation profits. This also applies| ~ 


to landed estates and personal hold- 
ing companies. A surtax of 10% was 
added to succession duties. 

Taxes Raised 

Duty on gasoline was raised three 
cents a gallon and levy on matches 
was increased to $1 a gross from 50 
cents. Liquor prices were revised 
upwards. 

Mr. Penson estimated that the 
direct taxes would yield nearly 
$300,000 and the indirect taxes about 
$200,000 


The Commissioner of Finance 


stated that the full effect of tax/ 


boosts could not be felt in the present 
year as only 74% months remained 
of it when the new levies were 
applied. 

By economy it is the hope of the 
Government to save the same 
amount as that raised by additional 
taxes, that is $750,000. This would 
lighten the burden to the United 
Kingdom af $1.5 million. 

1939 Deficit Rises 

Ordinary revenue in the year end- 


ed-June 30, 1939, drépped to $11.2 


millions from $12.3 millions in the 
preceding year, due principally to a 
reduction in customs receipts. Ord- 
inary Tevenius wollected was $183,008, 
Grants received from the Unit 
Kingdom for the year amounted to 


$43 millions, compared with $189.477| | 


in the preceding year 


Total Seats teen tek Gaines cabe ] 
$15.7 millions, against $12.9 millions. | |} 


ord -in- revenue, Combined 


aid necessary to meet the deficiency 
was substantially smaller. 

Total expenditures increased dur- 
ing 1938-39 by $1.1 millions to $15.3 
millions. A gross sufplus of $396,983 
resulted, With allowances for ex- 
change adjustments the actual sur- 
plus amounted to $400,715. This com- 
pares with an adjusted deficit of $1.2 
million in 1937-38. ; 

-Following are details of compara- 
tive revenue and expenditure figures 
for 1938-39 and 1937-38: 

Government Accounts 
Ended June 30 ~ 

1908 1sss 

129,857 144,199 
7,a18,488 8,683,181 
noe "< telegraphs ss 974,685 
ASSESSOr .....++-55 e 
Home affairs 
uca 
Justice 
Natural resources ... 
Rural reconstruction 


Public works 
Health & welfare .... 


r Board : 350,000 
Colonial Develop. Fd. _ 71 __3u6.t88 


- ii 1,390,473 12,978,211 
eas 4,337,475 188,477 


21,714: 21,951 
Sondubie s advances ..° 107,113 430,679 
Total revenvle ...4.. es 


15,686,776 12,914,318 
Expenditure: 


Debt charges 3,748,047 3,966,940 
Statutory salaries .... 45,000 44,140 


Total cons, fund exp.. 
ee 


Custom: 

Posts a telegraphs +s 
Assessor 

Home affairs 
Education ...... bobere 
Justice 

Natural resources . > 
Rural reconstruction. 
Public works 

Health & welfare .... 3,405,977 
Liquor Board 

Col. Devel. services .. 


Total supply services . 
Grand total 


Ordinary revenue ... 


4,011,080 
764,233 


heehee etenee 


11,496,746 10,139,454 


15,289,793 14,150,535 
Public Debt 


Total outstanding public debt at 
June 30, 1939, exclusive of small un- 
redeemed balances of loans passed 
maturity, totalled £20.4 millions, plus 
bank loans of $625,000 guaranteed by 
the Dominion of Canada, Outstand- 
ing amount borrowed from the Co- 
lonial Development Fund was re- 
duced by £9,674 to £666,118. Amount 
of 3% guaranteed stock issued at 
June 30, 1939, totalled £17.8 millions. 
Of this amount £379,502 was held by 
the sinking fund trustees. Deferred 
securities valued at £2,720 were con- 
verted in 1938-39, leaving an uncon- 
verted balance of £12,205. } 


Key Officials | 


The following revised list of New- 
foundland Commissioners and lead- 
ing Government officials will ac- 
quaint readers of The Financial Post 
with those occupying key positions 
in the country’s administrative 
organization: 

His’ Excéllency Vice-Admiral Sir 
Humphrey Walwyn, K.CS., 
K.C.M.G., C.B., D.8.0., Commander- 
in-Chief and Chairman of the Com- 
mission of Government. 

Hon, Sir John C. Puddester, Kt., 
Commissioner for Public Health 
and Welfare, and Vice-Chairman of 
the Commission, 

Hon. J. A. Winter, K.C., Commis- 
sioner for Home Affairs and Edu- 
cation. 

Hon. Sir Wilfrid Woods, K.C.M.G., 
Commissioner for Public Utilities. 

Hon. J. H. Penson, M.C., Commis- 
sioner for Finance. 

Hon, L. E. Emerson, K.C., Com- 
missioner for- Justice, and His 
Majesty's Attorney General. 

Hon, J. H. Gorvin, C.B.E., Com- 
missioner for Natural Resources. 

W. J. Carew, C.B.E., Secretary to 
the Commission and Secretary for 
Home Affairs. 

G. B. Summers, K.C., Secretary 
for Justice. 

Claude Fraser, Secretary for Na- 
tural Resources. 

J. G. Howell, Secretary (Acting) 
for Rural Reconstruction. 

Raymond Manning, Secretary for 
Public Works. 

H. M. Mosdell, M.D., Secretary 
for Public Health and Welfare. 

Walter M. Marshall, Secretary for 
Finance, 

H. V. Hutchings, M.B.E., Secre- 
tary for Customs and Chief Immi- 
gration Officer, 3 

E. C. Price, Chairman of the 
Boards of Customs and Liquor 
Control, 

L. W. Shaw, B.A., Secretary for 
Education, 

Major J. Haig-Smith, OB.E,, 
Secretary for Posts and Telegraphs. 

H. J. Russell, CBE. General 
Manager of the Newfoundland 
Railway. 

Dr. A. K. Snelgrove, Geologist. 

Claude Howse, B.A. Associate 
Geologist. 

J. E. Tabor, Director of Agricul- 
ture. 

General Richardson, Director of 
Co-operation, 

D, W. Gray, Forestry Officer 
(Acting). 

Hon. Sir William Horwood, Kt., 
Chief Justice, Supreme Court. 

Hon. W. J. Higgins, Judge, 
‘Supreme Court. 

Hon. Brian E. S. Dunfield, K.C., 
B.A., Judge, Supreme Court. 

W. R. Howley, C.M.G., K-C., Chief 
Clerk and Registrar, Supreme 
Court. 

L. F. Armstrong, M.M., Comp- 
troller and Auditor General. 

sone Cahill, Sheriff, 

. James Davies, C.B.E., Trade 
cinkaniee for Newfoundland in 
the. United Kingdom. 


St, Lawrence Flour 
Mills Ltd. 


"Corporation 


P. W. McLagan Ltd. 
Albert Ehlers Inc. 
Teronte Elevators Ltd. 


The 1937-38 year established a rec-| |i 
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Revenues Cut Over-a 


Study Clubs form an important part of Newfoundland’s co-operative programme. 


ae Some 12,000 Study Groups 


Functioning in Newfoundland 


The co-operative movement in 
Newfoundland gave evidence of 
continued growth during 1938, with a 
considerable widening ot the scope 
of its activities. 

During the past year the co-oper- 
ative division extended into many 
new communities. Study Clubs are 
now functioning in about 300. com- 
munities, and at the end of 1939 there 
were approximately 1,200 of these 
clubs. 

Formed four years ago under the 
guidance of Sir John Hope Simpson, 
then Commissioner for Natural Re- 
sources, the movement forms a group 
unit through which the Government 
works with communities. 

This programme has been enlarged 
by a long-range educational plan. 
Information is disseminated on the 
formation of Study Clubs, Co-oper- 
ative Credit Societies, Consumer and 
Producer Co-operatives, Co-opera- 
tive Housing Societies, etc, The Di- 
vision issues a monthly newspaper 
known as the Newfoundland .Co- 
operative News. Radio is also used 
as a méahs of furthering the educa- 
tional programme. 

The Credit Society is usually the 


St. John’s Makes 


Sound Progress 


City Strengthens Finan- 
cial Pgsition in 1939 — 
Reduces Debt 


The City of St. John’s improved its 
financial position in 1939 and will 
reduce further its debt during the 
current year. A surplus of $7,359 was 
reported for the past year. 

The city is the oldest municipality 
in North America and is strategically 
situated on the Island. The bulk of 
commerce and industry is concen- 
trated here and exports radiate from 
this point over the entire world. 

The harbor of the city is land- 
locked and is the hub of the wide- 
spread fisheries industry. There are 
more than 30 industries ted in 
the city and the seat of Government 
is situated there. 

Four Canadian banks and the 
Newfoundland Savings Bank look 
after St. John’s commercial needs. 

The city is carrying out an exten- 
sive programme of local improve- 
ment, to waterworks, sewers, curhas, 
gutters, buildings, etc. The majority 
of this work has been. financed by 
means of bank loans. 

St. John’s has elected its own civic 
council since 1668, Andrew G, Car- 
nell has been mayor of the corpora- 
tion since 10934, 


Cable Address: “CASHIN” 
St, John's, Newfoundiand 


Code Used: 
A.B.C. Sth Edition 


first co-operative organization form- 

ed‘in a community. At the end of 
1938 were 16 Credit Societies in oper- 
ation with a share capital of $10,560 
and a turnover of $15,000. By the 
end of 1939 this had increased to 30 
Credit Sotieties, with a membership 
of 2,600, a share capital of $25,800, 
anda loan business of $50,000. There 
are in addition 15 other Credit Sorcie- 
ties in process of formation. These 
are called Thrift Clubs and will be 
concerned only with savings. 

The second step in co-operative 
organization is the Buying Club. In 
1939 these clubs did a business of 
$85,000, red with $40,000 for 
1938, This estimate is believed to be 
short of the actual business trans- 
acted. , 

In reality these Buying Clubs are 
general purpose co-operatives in the 
first step of development. In this 
class are two examples, the Corner 


Brook Co-operative Society, which, 


reported a turnover of $53,000 for 
1939. Codroy Valley is a community 
effort having formulated plans for 
the erection of a two-story shop. At 
present the organization is handling 
about $2,500 of business monthly. 


Land Settlements 
At Ferrylandand Pouch Covex, on 


the east coast of Newfoundland, there/ 


are two producer-consumer co-oper- 
ative societies which will come under 
this category when registered. The 
first experiment in applying co- 
Operative measures to the fresh cod 
industry has been undertaken at 
Ferryland. 

At established land settlements at 
Markland, Lourdes, Haricot, Brown’s 
Arm and Midland an effort has been 
made to convert the Government 
Stores into general purpose co-oper- 
ative societies. Volume of business 
of the land settlement co-operatives 
approached the $80,000 mark in the 
last year. \ 

At the end of 1939 there were 12 
societies on the west side of Placen- 
tia Bay ready for registration, 


In the field of co-operative market- | 


ing progress has been made. A few 
study clubs in the Highland oh the 
west coast of Newfoundland con- 
ducted experiments in shipment of 
live lobsters to the U. S. market. In 
1936 this movement had grown to the 
point where 500 fishermen marketed 
live lobstérs co-operatively, shipping 
278,576 lb. with a net return of $32,877. 
In 1939 these shipments had a market 
value of $130,000. Net return was 
$89,000, which meant a good increase 
in the fishermen’s revenue from this 
source. The fishermen received no 
direct financial aid from the Govern- 
ment in this endeavor. 


Representatives of 
Alliance In. Co. 
and 

Western Assurance Co. 


Cashin x Company, Limited 


Coal Merchants, Insurance Agents 
and. Brokers 


St. Jehn’s 


N ewfoundland 
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COMMISSION MERCHANTS 


The Co-operative Societies Act of 
1939 was passed during the year 
under review which is expected to 
give the. co-operative movement 
added impetus. * 


The co-operative movement is part 
of the Government’s reconstruction 
plans, and it would appear necessary 
to actively nurture these organiza- 
tions for many years to come. Pre- 
vious attempts to foster co-operative 
movements have not been an un- 
qualified success, but the foregoing 
indicates some progress ‘in the past 
few years. 


One example of successful co- 
operation is contained in thé pro- 
gress of that functioning in Grand 
Falls. This was established in 1921 
and last year turned over $430,567 of 
business. Total business done by all 
co-operative organizations in 1939 
was $1.4 million. 


Director of co-operation is Gerlad 
Richardson, who received hig train- 
ing in St. Francois Xavier Univer- 
sity, Nova Scotia, This university 
is responsible for the growth of the 
co-operative movement in the Mari- 
time Provinces in recent years. 
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VACATIONLAND! 


Avalon — Marconi Radiotelephone Link 
World wide connections 


Local ond loag Distance Telephone Service 
The Avalon Telephone Company, Lid. 
HEAD OFFICE: , 


ST. JOHN'S, NEWFOUNDLAND 


Newfoundland Building & Loan Association Limited | 
ST. JOHN'S, NEWFOUNDLAND 


Directors: 


George G, Crosbie, President. 
Harvey P. Butt, Vice-President. 
Frank W. Bradshaw. J, Knox Clouston, 

Major J. S. Lee, Dr. Alexander Bishop... 


H, J. McDougall and Company, Auditors. 


~S into which the ciation enters is not 
nsidered by the Directors and appraised 
oasible care, but also has co-operation and 
idance @ Association's legal advisers, Messrs. Fox, 
quigan and phel an. 
Apply for Membership to 
THOMAS A. LENCH, Secretary-Treasurer 


8. John S. Woods, 
Ernest P. Nicholle, 


only ‘cre 


STEERS LTD. 


St. John’s, Newfoundland 


DEPARTMENTS 
STORE, wholesale and retail, Provisions, Groceries 
and Hardware. 
DRY GOODS, wholesale and retail, all kinds household 
and wearing apparel. 
INSURANCE. Fire. Life, Sickness, Accident and Marine. 
FISHERY, Exporters of Codfish and fishery products. 
AGENCY, Representatives of Canadian, American, 
English and European Manufacturers. 
AGENCIES 


International Milling Company 
Anglo Canadian Leather Company 
CLEANSERS and LYES B. T. Babbitt, Incorporated 
SALT, TABLE and DAIRY Western Salt Company 


INTS, VARNISH, ENAMELS, ETC. ......... Burrell & Co. 
RADIOS PRE YEP RS Pry oe Zenith Radio Corporation 


ENGINES, DIESEL ........ Bolinders Company, Incorporated 
BOLOGNA . Dumarts Limited 
SHORTENING and LARD 
CREAM 


UR 
LEATHER, SOLE . 


. Southern Oil Company 
Danish ‘Dairy Industry & Export Co. 
Hyenete awe Corp. 


L See fist. SG akoGinks Waatet ecectenkedes Creaser Co. 
FERTIL . Humber Fishing & Fish Manure Co. 


WOOD  PRESERVATIV ES 


Osmose Wood Preserving Co. of Canada Ltd.» 


CASTLE nd POULTRY Toronto Elevators Lid. 
E is Underwriters Lloyds, London 
_ Dominion Life Insgurarice Co. 


Canadian Exporters wishing to obtain representation 
are ir savtied te to communicate with us. ; 


cemallinibeiedaeiaie cA 


Canada’s Next-Door Neighbour— 
Britain's Oldest Colony— 


America’s Newest Playground 


Invites all lovers of the great out-doors to the finest trout and salmon waters 


on the Continent, 
Large Rivers—Small 


Steams abidnlend Labes, all: unbvased,-‘affetd 


unbounded opportunity to test your skill against fish that fight to a finish. 


Only 8 Hours Canada to Newfoundland 


Join modernly equipped steamer which leaves North Sydney, Nova Scotia 
3 times a week, Only 8 hoi sea trip and direct connection is made at Port 
aux Basques, Nfld. with express trains (dining and sleeping cars attached). 


For details of schedule see any regular Railway Agent. 


Follow the Railway 


The Railway traverses 


some of the choicest sections of this Angler’s Paradise 


and stops are made at most of the favoured fishing locations. Railway 
officials anywhere will gladly arrange guides, hotel accommodation of. 
direct you to best camping sites. 


Before planni 
illustrated 


ng your itinerary write 10 the undersigned for 
0 


oklets\and any other information desired. 


Summer cruises. around the Island 
and North to Labrador also operated. 


F. E. PITTMAN, General Passenger Agent 


1} Newfoundland Railway 
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Export of Fresh and Frozen | 
Fish Promises New Market 


The export of fresh and= frozen 
fish promises to be an 
important phase of Newfoundland 
activity. This endeavor has as yet 
pot assumed very large or important 
proportions, but indications are not 
lacking that steady progress is be- 
ing made in stimulating this devel- 
opment. 

There are advantages to this type 
of business as yet largely undevel- 
oped over the large salt codfish in- 
gustry. For one thing, returns to pro- 
ducer, exporter and- workman are 
a)! much higher than in the case of 
galt codfish. 

It is estimated that the value to 
Newfoundland of producing 20 mil- 
lion lb. of frozen fillets at 4 cents 
a lb. for headed and eviscerated fish 
would be $1,370,000. Under prices 
prevailing under the Fishermen's 
Assistance Act, value of the same 
quantity of fish would be $542,125. 
This represents a gain of $827,875, 
which would indicate the advantage 
the fresh fish business possesses over 
galted cod activity. 

Prospects for Growth 


Since the outbreak of war sub- 
gtantial orders of frozen fish have 


been filled and possibility of en- 
largement of this business appears 
good.. Britain, which would nor- 
mally fill her own demands in the 
North Sea, finds fishing drastically 


Here, deal transportation and 
storage facilities place a limitation 
upon export possibilities. 

The rmment hds given en- 
couragement to this switching of 
men from thé salt codfish industry 


| to other forms of fishery. The Gen- 


eral Seafoods agreement when it 
goes into operation is expected to 
give considerable impetus to the 
movement. 

The Government has been able to 
report progress in this direction. 
Catch of fresh fish has been increas- 
ing steadily in the past few years. 

Following is a compilation of fresh 
fish caught in the past three years: 

1939 1938 1937 
(b.) (ib.) Ub.) 
913,524 363,235 356,952 
+ 1,396,291 781,958 690,454 
2,309,815 1,145,193 1,047,406 
Catch Doubled 


The increase of unsalted fish 
caught in 1939 it will be noticed is 


Bowater’s Ltd. 


Operates at 88% Capacity 
in 1939 Up 17% From 1938 


Near-capacity operations of Bo- 
waters Newfoundland Pulp and 
Paper Mills Ltd. promise to continue 
for some time under existing con- 
ditions. 

To September last year Bowater’s, 
in common with other newsprint 
producers, had been operating at 
depressed levels. Subsequent devel- 
opments have completely changed 
the pace of operations. 

The company over the entire year 
experienced much better average 
operations, accountable to activities 
in the final four months of the year. 
The company’s mills operated at an 
average rate of production of 88% 
of capacity during 1939. This com- 
pares with 71% of capacity in 1938. 
The improvement was due to in- 
creased sales to Great Britain and 
the United States. The company also 
extended its markets to the British 
Dominions and Colonies. 

It was originally planned to have 
the company’s increased sulphite 
mill capacity in operation by early 

1941. This work is now being pro- 
ceeded with as rapidly as possible 
and there is a possibility that the 
additional capacity may be ready for 
use by the end of the current year. 
Raise Sulphite Production 

This sulphite mill is being built 
under the agreement dated Nov. 29, 
1938, with the Commission of Gov- 
ernment. 

Earnings for 1939 reflected the 
Substantially higher rate of activity 
prevailing. Net profit, after all 
charges, amounted to $341,696, com- 
pared with a net loss of $482,819 in 
the previous year. 

To finance extensions and con- 
struction of the new sulphite mill, 
the company issued $2.5 millions of 
65% first mortgage bonds during the 
year. There were first mortgage 
bonds and debenture stock amount- 
ing to $326,825 retired during the year 
by sinking fund. Net increase in 
funded debt thereby increased 
62,173,175 to $27.7 millions at Dec. 
81, 1939. 

The present company is of com- 


paratively recent origin, having ac- 
quired control of the present organ- 
ization from Internationa] Paper Co. 
in 1938. 

Bowater’s entered into an agree- 
ment with the Newfoundland Gov- 
ernment in 1938, whereby it took up 
its option on the Gander limits of 
the Reid Newfoundland Co. 

In addition to contracting for ex- 
pansion of its sulphite pulp mill, pre- 
viously mentioned, the company 
agreed to export a minimum of 50,000 
cords of pulpwood annually and have 
the right to export 120,000 cords. A 
penalty of $2 a cord was to be exacted 
for any shortage below the stipulated 
minimum. 


Dominion Atlantic Co. 
Business Enlarged 


In its twentieth annual report to 
shareholders, The Dominion Atlantic 
Insurance Co. stated that progress 
was. experienced in all branches of 
operations in the year ended March 
31, 1939. 

Claims showed a slight decrease 
from the previous year, but a profit 
was shown on sale of securities. 
There was $11,734 carried forward to 
profit and loss account. 

Investments showed an increase 
of $10,000. A dividend of 10% was 
paid on the paid-up capital. 

A. E. Hickman is president of the 
company, and C. C. Pratt, secretary. 


Vehicle Registrations 
Reach Record in 1939 


Registration of motor vehicles in 
Newfoundland reached a peak in 
1939. Total of all classes amounted 
to 5,676, compared with 5,316 in 
1938. In the past five years increases 
have been shown in the aggregate. 

In 1939 there were 4,192 automo- 
biles registered, compared with 3,983 
in 1938. There were 1,234 trucks, 
compared with 1,084; 79 buses, 
against 70; and motor cycles de- 
creased to 171 from 179. 


BOWATER’S 
NEWFOUNDLAND PULP 
AND PAPER MILLS 
LIMITED 


CORNER BROOK, NEWFOUNDLAND 


invite you to spend your next vacation at 


THE GLYNMILL INN 


Licensed to sell ales and wines. 


For special Tourist Rates and complete information 
regarding fishing and other recreations, write to 
MANAGER 


‘ 


GLYNMILL INN, CORNER BROOK | 


NEWFOUNDLAND 


structiqn of a special fast-freezing 
plant at La Poile Bay. 


for Newfoundland fish. The special 
Birdseye fast-freezing process will 
be used, which is said to’remove ob- 
jections often associated with frozen 
fish. With the Corporation’s facili- 
ties for marketing and advertising 
@ tremendous widening of demand 
in the U. S. is anticipated. 


Trade Position 


Altered by War 


Imports and Exports 
Up Sharply in Current 
Year 


Foreign trade of Newfoundland 
declined ‘n 193s. Imports totalled 
$24.5 millions, compared with $27.9 
millions in 1938. Exports dropped 
nearly $3 millions to $32 millions. 

The relatively depressed condition 
of trade in the first nine months of 
the year brought about this less 
satisfactory state of commercial 
interecurse. 

Imports in the current year, how- 
ever, have expanded sharply, as 
evidenced by the marked improve- 
ment in customs returns for the first 
10 months of the current financial 
year. ; 

Exports have also reflected better 
demand from abroad for Newfound- 
land’s forests and fisheries, Mineral 
exports have been the exception. 

The chief limitation placed upon 
export is that of lack of adequate 
ocean shipping facilities. 

The United Kingdom, United 
States and Canada constitute prin- 
cipal source of Newfoundland im- 
ports. Depression of Canadian cur- 
rency and sterling is expected to 
influence to some extent diversion 
of Newfoundland’s purchases to the 
two British countries, where buying 
power is relatively higher than in 
the Republic. 

To date development of such a 
trend. has not become evident. 
United States since 1995 has made 
good progzcss in y *ng its prod- 
ucts in the Newfoundland market, 
The export of frozen fish to the 
United States may redress to some 
extent the unfavorable balance of 
trade that has existed. 


Cod-liver Oil 
Demand Booms 


Newfoundland Thrust 
Into Position of Princi- 
pal Supply Source 


Cod-liver oil, of which Newfound- 
land is one of the major producers, 
becomes an increasingly important 
source of revenue at the present 
time. There are on hand more orders 
than the industry can fill. Price of 

e commodity has jumped from $70 

ton (256 gallons) for common cod at 
the outbreak of war to $230 a ton at 
the present time because of the 
elimination of Norway as one of the 
gountry’s chief competitors. 

Cod-liver oil is used for a number 
of purposes, including medicinal and 
livestock uses. Newfoundland has 
been an important world source of 
supply for the past 100 years and the 
product ranks with the best, if it is 
not the best procurable. 

If the catch of cod is satisfactory 
this year, the Newfoundland indus- 
try will produce about 500,000 gal- 
lons, it is estimated. This is three to 
four times last year’s production. 

Demand Rackets 


Canada has been asking for 70,000 
gallons of cod oil in the past few 
weeks and England is willing to take 
the entire output. The United States 
could consume 1.5 million gallons. 

Iceland and Norway have been 
Newfoundland’s chief competitors in 
the production of this commodity, 
Virtual removal of the latter and un- 
certain position of the former 
mean a vastly increased demand 
upon the Newfoundland capacity. 

The cod-liver oil season starts in 
June and continues through to 
September. These forementioned 
factors indicate a very busy time for 
Newfoundland in the season now 


oil obtainable. In 1903 the modern 
od of refining by the direct 
of steam on cod livers was in- 
stalled. There are approximately 150 


Island. 

W. A. Munn and Co., St. John’s, is 
one of the largest exporters of cod- 
liver oil in the world. The company’s 
refining plant at Harbour Grace is 
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|Expands Services 


After provision for full deprecia- 
tion and other charges, and including 
income tax at the increased rate, 
there was sufficient available to pay 
the usual dividend of 7% on the pre- 
ferréd and common shares. 

During 1939 the company had a 
net increase of 325 telephones, bring- 
ing total in service, to 8,565, an all- 
time peak in. the company's history. 

The radio-telephone circuit be- 
tween St. John’s and Montreal was 
interrupted at the outbreak of war 


‘and has not yet been restored. The 


local radio-telephone circuits to the 
Grand Falls area and the Burin Pen- 
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territory not studied. previ i 
‘ The work undertaken in 1939 con- 
sisted principally of extending pro- 
jects carried out in the previous 
summers. 

The Island has large quantities of 
iron ore, and deposits of zinc, lead 
and copper. Particular attention is 


insula’are again in operation, subject 
to censorship regulation. The com- 
pany hopes that later in the current 
year a similar service will be estab- 
lished to Corner Brook. 


re work is now in progress on an Extension to the Sulphite Mill 
which will add 100 tons to the daily capacity. 


BOWATER’S 


NEWFOUNDLAND PULP AND PAPER MILLS 


ADVANTAGEOUSLY SITUATED 


Five Paper Machines with a Daily Capacity of 650 tons. 


Located at Tidewater with Harbour Facilities for Loading of Ocean Vessels. 
Timber Holdings Consist of 11,000 Sq. Miles with an Estimated Stand of 20 


Million Cords of Pulpwood. 
Hydro-Electric Plant with an Installed Capacity of 150,000 h.p. 


ferro-alloys have been partly deter- 
Find Ferro-alloys 

Small quantities of chrome, man- 
ganese and nickel ores have been | 
produced. Territories likely to con- 
tain chrome and molybdenum ores, 
in addition to those already found, 
have been delimited and offer an 
attractive field for prospecting. 

Geophysical methods: of looking 
for ore were employed under Gov- 
ernment direction for the first time 
and the geological survey has made . 
good progress in furthering its 
work. 
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to Halifax 


To the Good 
of the Empire's O 
Colony, the Lord 


Nelson Extends 
Greetings: 

Residents of Newiound- 
land — On your néxt visit 
to Halifax, whether for a 
day or a week or more, 
you will find the finest of 
accommodation at THE 
LORD NELSON, with 
service unexcelled any- 
where. Moderately priced 
rooms and the choicest of 
foods prepared for your 
enjoyment also at reason- 
able rates. 


Your stay in Halifax will 
be a real pleasure for a 
most cordial welcome 
awaits you at 


192 YEARS ON 
tTHE MARKET 


Year by Year 
Following the Most 
Improved Method of 

Manufacturing. 


MUNN’S MEDICINAL 
COD LIVER OIL 


ANIMAL AND 
POULTRY COD LIVER 
OIL 


COD LIVER OIL MEAL 
CAKE 


Sample and Prices on 
Application. 


W. A. MUNN 


& CO. LTD. 
ST. JOHN'S, NFLD. 


Cable Address: 
Hickman 


A. E. Hickman 
Co., Limited 
St. John’s 
Newfoundland 


Exporters and Importers 

* 

Ship Owners 
* 

Coal Importers 
* 

Steamship Agents 

. 


Insurance Agents 
e 
Distributors’ 
and Manufacturers’ 
Commission, 
Forw: and 
General Agents 
* 


Wholesale Im 
of All Kinds of Food 


Agents 
Ford Motor Company 
= 


Open to represent 





To Keep Mills 


In the four months to April 30 pro- 
duction of the Newfoundland mills 
totalled 108,739 tons, compared with 
98,879 tons in the corresponding per- 
iod of 1939. Shipments during the 
same period amounted to 104,165 
tons against 60,648 tons in the same 
time last year. 

There were 39,371 tons shipped to 
the U. S. in the four months, com- 
pared with 25,499 tons. Overseas 
shipments, principally to Britain, 
totalled 64,555 tons, against 34,934 
tons. 

Production and shipments for 1939 
were ahead of 1938, but below those 
of 1937. 

Following is a summary of p 
duction and shipments ‘during the 
past three years: 


British Order 

Orders in sight are sufficient to 
keep the Newfoundland industry 
busy for some time. The British 
Paper Control has placed orders for 
350,000 long tons of newsprint in 
the coming year. About 100,000 or 
125,000 long tons of this will be pro- 
duced by Newfoundland mills. This 
would appear to ensure these com- 
panies of continuation of present 
activities. 

This is a drastic reversal of the 
outlook that prevailed one year ago 
when the Island’s industry was in 
a depressed condition. Principal 
reason for the change was the sweep- 
ing away of Scandinavian competi- 
tors. Demand from the U. S., South 


on Full Time 


charter rates and other costs have 
advanced. There have been no rises 
in selling prices to date to compen- 
sate for these increased costs. 
Newfoundland mills come in direct 
competition with eastern Canadian 
mills, and are less advantageously 
placed. Canadian shipments can be 
made directly by rail and are there- 
fore not subj t to the delays of ocean 
shipping. mills are also 
nearer to the U. S. market. 
Nevertheless, Newfoundland mills 
may be expected to hold their own. 
Bowater’s expects that the 30,000 ton 
additional capacity at its sulphite 
mill will be availabel by the end of 
1940 or early 1941. Anglo-Newfound- 
land has its sulphite plant at full 


Another war development that 
will be reflected favorably in New- 
foundland mills operation is the 
great demand for pit props. Euro- 
pean sources have been cut off and 
Britain is taking all of these she can 
get from Newfoundland. In the case 
of Bowater’s alone about 1,000 men 
are employed in this branch of ac- 
tivities. 

Wage rates for loggers of the 
Anglo-Newfoundland Development 
Co, and Bowater’s were established 
for 1940-41 at a meeting of the Woods 
Labor Board in May. Labor rela- 
tions of these two companies have 
been maintained on a satisfactory 
basis. 


Aid to Fisheries 


Minimum Price Guarantee 
Places Government in Business 


Aid to fisheries ‘in various forms 
cost the Newfoundland Government 
$530,000 in the year ended June 30, 
1939. This cost is apart from the 
normal outlay of administration, 
maintenance of bait depots, etc. 

Expenditure on controlling cod 
fisheries is relatively heavy, but this 
industry is still the greatest single 
source of employment on the Island, 
and when the cost of maintaining a 
satisfactory price structure is being 
considered, this fact should be borne 
in mind. 

Guaranteed minimum prices for 


|| various grades were at higher levels 


in 1939 than in the previous year. A 


|| profit mafgin was also allowed and 


an undertaking was given to pur- 
chase any surplus outstanding as of 
May, 1940, in respect of Labrador 
cure. 

The effect of a marketing organ- 
ization and a minimum price guar- 
antee has placed the Government 
irrevocably in the fish business. The 
industry has been virtually nation- 
alized to the extent that the individ- 


|| ual merchant will find little incentive 
|| to transact business. 


Guarantees Costly 

The budget estimates fot 1939-40 
provide for aid to fisheries, including 
administration charges, of $1.1 mil- 
lion. Of this amount, $650,000 is ear- 
marked for implementation of the 
guarantee, 

It is believed, however, that this 
estimate will be exceeded. 

Cost of this method of supporting 
the cod fisheries will depend upon 
the destiny of the salt codfish indus- 
try itself. At the moment the out- 
look has improved, with a possibility 
that Newfoundland’s marketing 
position will be improved by the end 
of the year. This promise is, of 
course, helped by the upheaval which 
calculations may receive during 
wartime. 


Liddell Report 


Co-ordination and direction of salt 
cod fisheries have been to a large 
extent a stabilizing influence. Ex- 
periences of other governments sup- 
porting principal industries lead in- 
evitably to the conclusion that 
schemes of guaranteed minimum 
have not been unqualified successes. 

The cost of the scheme, as previ- 
ously indicated, is onerous, but may 
be offset to some extent by the as- 
sistance given to fishermen, which 


would have had to be granted in}. 


some other form in any case. 
At present, assistance is given to 
fishermen under the Fishermen’s 


Assistance Act of 1939. The salt re-| 


bate scheme was dropped at the sug- 
gestion of the Salt Rebate Committee. 


Aid for Fishermen 
To correct the situation that pre- 
vailed in the 1939 fishing season, the 
government took steps to alleviate 
the industry’s difficulties by the 
following methods: 


1, By reimbursing exporters for 
net losses sustained by them on 
export of small Madeira to Brazil 
and Labrador curers to all markets. 
Minimum prices to be paid to 
fishermen were set at $3.75 a quin- 
tal for small Madeira and $3 and 
$2.70 for number 1 and aumber 2 
Labrador, respectively. 

2. Marketing committees were 
set up in conjunction with the 
Fisheries Board to regulate export 
sales prices and distribute fish on 
world markets. 

3. The Government became re- 
sponsible to take any surplus at 
the end of the 1939 marketing 
season. 

4. Merchants and fishermen 
could trade at prices lower than 
minimum if they so desired, but 
were thereby disqualified from 
participation in the scheme. 


Arrangements for supporting the 
cod fisheries were complicated in 


detail but these were the essential 
features of the scheme. 


Suggests 


New Labor Legislation 


At the request of the Newfound- 
land Government T. K. Liddell, one 
of the chief conciliation officers of 
the United Kingdom Ministry of 
Labor, was selected by the Secretary 
of State for Dominion Affairs to 
make a survey of conditions. 

In 1938 and 1939 Mr. Liddell visit- 
ed the Island studying conditions 
and his survey and recommendation 
have been published by the New- 
foundland Government. 

Mr. Liddell in his report recom- 
mended the establishment of a sec- 
tion in the Department of State 
dealing exclusively with labor mat- 
ters. At present the Department of 
Public Utilities controls labor mat- 
ters and it is recommended that this 
task be entrusted to the new labor 
department. 

Mr. Liddell recommends that the 
existing trade union act be brought 
more into line with ———s condi- 
tions. 


minimum wage act was impractic- 
able in Newfoundland, but suggested 
that the various trade union organ- 
izations negotiate their own wage 
level as they applied to the individ- 
ual industries. This _— be ware 


gests that the Government might 
have to deal with the problem. 

More appropriate procedure would 
be along the line of the English Trade 
Boards, Mr. Liddell believes. Under 
this class of legislation the individual 
industries would make necessary 
applications to the Government for 
the establishment of a trade board. 
When the Trade Board was set up 
minimum wages would be left to 
employers and employees, acting in 
conjunction with independent offi- 
cials nominated by the Government. 

The report recommends enact- 
ment of legislation in regard to 
industrial conciliation patterned 
after the British law. 


The report deals exhaustively with 
the many ramifications of the coun- 
try’s economic and social life. The 
Government has not arrived at any 
decisions on the report. 


—Photo by Canadian Airways Ltd. 


Bowater’s mill at Corner Brook is operating at high levels. Shown above are the paper storage warehouses 


of the company and shi piers. 


Railway Picture Brightens 


Experience of the Newfoundland 
Railway since the outbreak of war 
has been parallel to that of other 
carriers on the North American con- 
tinent. 

Greater activity in movements of 
wood and paper, combined with in- 
creased passenger traffic, makes the 
picture for the current year much 
brighter. It is estimated that the 
1938-39 net loss of $304,468 will, be 
cut by about $200,000 in the year 
ended June 30 of the current year to 
approximately $100,000. This com- 
pares with net loss of $73,624 in 
1937-38. 

With increased movements from 
the paper mills at Grand Falls to St. 
John’s in one tase and from Corner 
Brook to Port au Basque on the 
other, transportation to the New- 
foundland airport, which is now 
stopped, has been largely offset. 

War restrictions and irregularity 
of sailings on water carriers have 
boosted passenger traffic, a trend 
which is expected to continue for 
the duration of war. 


Wood Cut Heavier 
Heavier wood cutting has contrib- 


uted quite largely to the increased 
freight movements. Heavier gen- 


eral traffic seems assured for some 


time. 
The company’s vessel revenue may 
also be expected to reflect changed 


War Brings Steady 
Increase in Freight and 


Passenger Traffic 


conditions. With the Labrador run 
starting in June the company will 


and adjustments amounted to $304,- 
468, against $73,824 in the preceding 
year. 

Comparative operating results for 
1938-39 and 1937-38 are shown below: 


ve Results 
ears Ended June 30 
sive 1939 


be operating seven boats altogether. | ,- 


_ Increased operating expenses have 


been felt since outbreak of war, and! Miscelian 


the full benefit of increased revenu 
may not be expected to accrue fully 
to profits. 

Larger deficit in the year ended 
June 30, 1939, resulted from a marked 
decline in industrial activity in 1938 
and the first half of 1939. Combined 


revenue from railway operations, ge 


steamer operations and dockyard 
totalled $3.1 millions, compared with 
$3.5 millions in the previous year. 

Revenue from railway operations 
decreased to $1.9 million from $2.2 
millions. Steamship operations re- 
sulted in revenue of $765,862, com- 
pared with $831,673. Dockyard oper- 
ation revenue decreased to $429,418 
from $488,287. 

Expenses incurred in railway 
operations declined to $2,133,208 
from $2,173,532, while steamship 
operations expenses dropped to 
$712,492 from $784,364. 

Net deficit after all charges and 
interest, and allowance for bad debts 


Newfoundland Customs 
Explained for Tourists 


Every concession is made to the 
visitor to Newfoundland in the mat- 
ter of customs regulations and re- 
quirements for fishing and hunting 
licenses. Formalities necessary for 
customs can be completed within a 
few minutes. 

All articles of wearing apparel and 
personal effects are admitted into 
the country duty free. This does not 
apply, naturally, to merchandise or 
articles intended for other persons 
or resale. 


The visitor will be requested to 
fill in a form in triplicate, giving a 
description and values of articles in 
his baggage. Two copies are retain- 
ed by the traveller and third is to 
be submitted to the customs officer 
at the port of exit. All baggage must 
be accounted for on the outward 
trip. 


Sportsmen’s Equipment 

Guns and rifles, but not revolvers 
and pistols, fishing tackle, golf 
clubs, and other equipment, previ- 
ously used by the tourist and in his 
possession at time of arrival in New- 
foundland will be admitted free of 
duty or deposit. These articles must 
be identified end reported outwards 
within six months of time of entry, 

Films up to the value of $25 for still 
cameras and motion picture films up 
to $100 will be admitted free of om 
or deposit, 


No wines, beers or spirituous 
liquors may be imported. These may 
be obtained through the Newfound- 
land Liquor Control Board. Fifty 
rounds of ammunition may be ad- 
mitted duty free. Amounts in excess 
of this are subject to duty. 

Licenses 

No license is required to fish for 
trout other than sea trout. Salmon 
and sea trout licenses are as follows: 

$2.10 a day, up to and including 
four days. 

$10.50 a fortnight (14 days), 

$26 for the season, 

There is no leased water in New- 
foundland, nor is there a bag limit. 
Salmon may be taken by fly fishing 
only, and the season runs from May 
1 to Sept. 15. Fresh water trout fish- 
ing is open from Jan. 15 to Aug. 31. 
Season for Rainbows is from June 2 
to Sept. 29. 

Caribou Season 

A limited number of caribou and 
moose licenses will be issued this 
year. Only male animals may be 
shot. The license fee of $25 covers 
one animal. Applications for licenses 
must be made as early as possible to 
the Department of Natural Re- 
sources. Four areas will be opened 
for this type of hunting. 

No license is required for part- 
ridge shooting. The best shooting is 
on the Avalon Peninsula and on the 
Burin Peninsula. ¢ 
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In addition to the annual subsidy 
of $250,000 for carriage of mail and 
other services, grants made to the 
Newfoundland Railway in 1938-39 
totalled $364,991, comprised of the 
net loss for 1937-38 of $45,522, net 
loss for 1938-39 of $100,000 and on 
account of capital expenditures, 
$219,469. 

Expenditure on capital additions 
and improvement in the year under 
review amounted to $266,918, of 
which $38,557 was met from renewal 
reserve funds. 

Total capital liability of the Rail- 
way to the Newfoundland Govern- 
ment at June 30, 1939, amounted to 
$13.2 millions. This figure does not 
include the funded debt taken over 
when the railway was acquired in 
1923. 

Of this amount $529,800 represents 
stores and other assets acquired by 
the Government under the 1923 Rail- 
way Settlement Act. Treasury 
grants-in-aid for operating losses 
and working capital from July 1, 
1923, to June 30, 1939, total $4.8 mil- 
lions. Capital additions and im- 
provements during the latter period 
total $7.9 millions. 


Depreciation Provisions 


No provision has been made in the 
Railway’s accounts for depreciation 
of capital assets. Neither has pro- 
vision been made for interest on 
capital liabilities with exception of 
advances received from the Colonial 
Development Fund. No insurance to 
cover fire and marine risks has been 
carried since 1935. 
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Guardian Assurance Co., Ltd. 
of London, England 
St. John’s, Newfoundland 


Harvey and Company Lid. 
St. John’s, Newfoundland 


(Established 1767) 
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(Including Naval Stores and Groceries) 


Buyers and Producers of all Newfoundland-Labrador 
Fish Products 
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Owners and Outfitters for Banking Schooners 


Shipowners and Shipping Agents 


Agents for: Furness Red Cross Line, Newfoundland-Canada 
Steamships, Limited; Fjell Line; Imperial Airways, Ltd; Pan 
American Airways, Inc.; Ogilvie Flour Mills Ce. Ltd., Montreal 


Correspondents for Board of Underwriters of New York. 


Head Office: 
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Newfoundland’s 
Popular Departmental Store 


Supplying Every Need for the Home and 
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Economically 
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The Century Insurance Co., London, England 
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ST. JOHN’S ” NEWFOUNDLAND 
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CARBONEAR, NEWF OUNDLAND 


Lumber Manufacturers and General 
Contractors 


Timber Merchants including Pitprops 
and Pulpwood 
* 


30 Years of Steady Production 
Our Facilities Are Second to None 
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St. John’s, Newfoundland 


Established 1811 
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Exporters of Sealoil, Sealskins, Codoil, Dry Salted Codfish 
Canned Lobster, Pickled Salmon, Pickled Herring, Foxberries 
and all other Newfoundland Products 


FIRE AND CASUALTY INSURANCE 


_ Owners of 8, S. “IMOGENE” and S. S. “BOETHIC” _ 
Specially constructed for Ice Navigation. 
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Provisions 


A Full Line of 


FISHING TACKLE 


By the famous English firm of 


ALCOCKS 
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provisions, meats, etc. 
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GOODYEAR AND HOUSE LTD. 


Departmental Stores 
Corner Brook West Corner Brook 
Humbermouth, Newfoundland 
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The long angular side contains 
some of the most interesting country 
on the continent, deep cut by its 


Now the Avalon Peninsula ap- 
pears on the map as an after-thought. 
When the Island of Newfoundland 
was made, whispers the old fisher- 
man, it was as near perfect as any- 
one could wish. But Providence de- 
cided to add one more piece; formed 
an H-shaped island and attached it 
to the mainland. Any Newfound- 
lander would tell you e “H” 
means Heaven, but when Lord Bal- 
timore came to the New Found Land 
to start his colony he named it Ava- 
lon after the ancient city of Glaston- 
bury which was the birthplace of 
Christianity in England. This place 
was Called Avalon and was the burial 
place of the mythical Sir Arthur of 
Round Table fame. 

But all that is myth and name-lore. 
Names are a fascinating game in 
Newfoundland. Take Quidi Vidi vil- 
age, for instance. One can fill hours 
and days seeking such names and 
their meanings. 

Picturesque Drives 

First, however, the motorist would 
do well to start out in a proper fash- 
lon. §t. John’s is the Capital City 
of the Island and is located at the 
eastern extremity of this H-shaped 
peninsula, nearly a thousand miles 
closer to Europe than the city of 
Boston. From St. John’s radiate the 
roads that make this historical bit of 
ground accessible. The traveller can 
choose several drives that, are 
unigue. Perhaps he is interested in 
Lord Baltimore and the history sur- 
rounding his colony. If so he will 
turn south along the’shore through 
the village of Bay Bulls. 

English and French cannon lie scat- 
tered in the hills and along the shore 
with its remnants of forts and bat- 
teries. A church in Bay Bulls has 
used these cannon to make a gate to 
its spacious green lawns. The road- 
way wanders over the hills and 
through the valleys. Each indented 
shore, each bay and harbor has its 
fishing village with stages and 
brightly painted homes. 

Names pass in profusion — Mobile 
“where the goat spoke” and cured an 
erring one of filching potatoes in an- 
other man’s patch; Tors Cove with 
its Twin Hills of philatelic fame; 
Cape Broyle, scene of battles and 
the haven of America’s first pirates, 
and then the village of Ferryland. 

Home of Lord Baltimore, 

We stop here for this is the site 
of Lord Baltimore's first home in 
the New World. Below the road 
we now traverse, and on the lane 
below the old cemetery and Chapel 
Garden are the sunken outlines of 
his home. The pavement still exists 
in places which kept his Cavalier 
feet from the muck, and the sedges 
with which he thatched his house 
still grow along the tide pools. His- 
tory lives here. This is the heart 
and the capital city of the colony of 
Avalon begun by Lord Baltimore in 
1621. 

The gravel road winds farther over 
the hills and like the proverbial bear 
we go along, to see what we can see. 
A deep arm of the sea and a cluster 
of houses is called Aquaforte. This 
“vas a pirate hide-out and many are 
the stories told of gold hidden in the 
tangled forests lining the shore. The 
hill above is ghostly with tales of 


| the pirates that died there on the 


gibbet and the lakes filled with trout 
resound, on summer nights, with the 
voices of: the Little People. Now 
across @ very interesting landscape, 
the Rocky Downs, we leave behind 
two interesting villages, Fermeuse 
and Renews, both of which were in 
existence when Cartier first came 
to explore Canada, and where he 
left some of his gear to save carting 
it back to France. 
Contrast of Periods 

The Rocky Downs were formed by 
a fire which ate into a once great 
forest. Deeper and deeper into its 
padded bed the fire ate until the 
great boulders, left from some an- 
cient glaciation, were exposed. Now 
nature has covered it with berry 
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bushes ‘and ptarmigan (the famous 
game bird called the Snow Part- 
ridge) flock there for their autumn 
feeding. Lake after lake, stream after 
stream, trout and salmon waters are 
crossed until the road ends at Tre- 
passey, the scene of many transatlan- 
tic flights; the American Navy N-C4, 
Amelia Earhart, and others. 

Perhaps time is an element in the 
traveller's stay in St. John’s. If 
that be the case then a short drive 
of three hours will take one along 
shore lines with scenery equal to 
any of those of Italy and France. 
This ig the Marine Drive, Cabot 
Tower, where the first wireless tele- 
gram to be received across the At- 
lantic was sounded out on Marconi’s 
primitive apparatus in 1901, is a good 
starting point. 

After this pilgrimage to the scene 
of man’s progress the road takes one 
to villages hidden in the narrowest 
of harbors. Quidi Vidi, we know not 
what the name means, is one of 
these. Why did they build their 
homes here? Because they were 
safe from attack by large men-of- 
war, and from the large ships of the 
pirates who swarmed along these 
shores. That was in the sixteenth 
century. In the twentieth century 
Lindbergh and his wife landed their 
plane at the lake beside this village. 


The Sea and Fisherfolk 


Now come the beauties of Logy 
Bay with its fish rooms perched high 
over the boiling waters below the 
cliffs. Boats and small sailing ships 
toss in the tide. The rocks of the 
shore are in brilliant contrast with 
the green seas beyond. A’ natural 
bridge etched in the sea-bitten rock 
frames a vista of the shore. 

Pouch Cove is another village 
hanging to the cliffs. A long incline 
has been built by the fishermen to 
allow him to draw the boats out of 
the reach of the obstreperous waves. 
The stages where the fish are landed 
rise tier upon tier until at last they 
come to rest in the shacks where the 
splitting and salting make them 
ready for the market. 

The road swings in an are and 
leaves the open ocean for the calm 
waters of Conception Bay, the site 
of Guy’s Colony at Cupids. As the 
forests open and the shore divides, 
to allow a small, village roorh along 
the shore, we look past Portugal 
Cove to a high straight-sided island, 
There, upon that island, Bell Island, 
is the largest iron mine in the British 
Empire. Its tunnels run for miles 
under the sparkling waters of the 
bay and the ore, brought to the is- 
land's edge, literally drops into the 
waiting cargo ships below. The gravel 
road has now become a broad asphalt 
boulevard through forests and be- 
side lakes. Bally Haly Country Club, 
a foursome, and then our traveller 
speeds toward his modern hotel in 
the city and dinner. 

Ancient French Capital 

To the historically minded there 
is a great treat in store in a land 
voyage to the French Capital of 
America, Le Grand Placentia. This 
historic village is built in the very 
centre of the finest salmon fishing in 
all of the Avalon Peninsula. Two 
deep arms of the sea penetrate the 
hills here, and pool after pool can be 
fished until high land is reached. 
Fishing hotels are numerous and it 
is but a stone’s throw to the beach 
where the French fisherman spreads 
his catch to dry. Above on the 
frowning hills are the remains of the 
great Castle Fort and near the nar- 
row entrance to the harbor are the 


fallen stones of casemate and em- 
brasure of both French and English 
forts. 

One of the Kings of England spent 
part of his hilarious youth here, Wil- 
liam IV, and amusing are many of 
the stories still handed down by the 
villagers. Nearly.every home harbors 
some historical document, utensil, 
or story. You meet the descendants 
of the first families to settle there 
and those from the Jersey side of 
the harbor still retain the names of 
their Jerseymen forefathers, 

From here another road leads deep 
into the mysterious Cape Shore dis- 
trict. Stories and characters too 
numerous to mention are met. 


Famous Fishing River 


Back through the Placentia. hills 
and through a forest that arches over 
the road one comes to the Salmonier 
River, famous for its salmon and 
fishing hostels, The road again turns 
south and now edges along the deep 
Bay of St. Mary’s. Picturesque vil- 
lages, lakes and land-locked arms of 
the sea mingle with the beauty of 
the flowered barrens. Back again 
in St. John’s, our traveller still will 
have time for a few days and nights, 

The road along Conception Bay 
from St. John’s to Holyrood is the 
playground of the Avalon. Here are 
shore hotels and night clubs where 
one may dance and dine. But there 
is also history to be found along this 
bay. Holyrood, the village with an 
ancient name, lies at the very bottom 
of the bay. The huge German plane, 
the DorX, landed here during its 
flight across the ocean, and these 
waters have reflected the wings of 
most of the ships that took off on the 
early exploration of the dirlanes. 

Transatlantic Jump-off 

At Harbour Grace the long run- 
ways are still there and mark a point 
in man’s conquest of space. Brigus 
is one of the most beautiful villages 
of the entire Avalon. It is the birth- 
place of men long known for their 
prowess at sea and was the port at 
which Peary shipped his crew for 
his northern dashes. It is the birth- 
place of Captain Bob Bartlett and is 
also famous for the Tea Room of 
which his sisters are the proprietors. 
No visit fo the Avalon is complete 
without one of their famous dinners 
and a pleasant stop with the memen- 
toes of Captain Bob’s northern jour- 
neys with his famous commander, 
Peary. 

The road leads on along the shores 
of Conception Bay past cable sta- 
tions, with their humming instru- 
ments, past saw mills, fishing vil- 
lages, and deep ‘harbors where 
freighters load and sail for Canada 
and Europe. If the traveller follows 
it to the end it comes to the very 
peak of the “H” and then drops back 
through villages with names like 
Heart’s Content, Heart’s Desire and 
Heart's Delight. Heart’s Content is 
also famous for its cable and was the 
pioneer station for the first cable to 
bring messages from the Old World 
to the New. 

F ‘ g 

Tuna, that famous fish of the 
sportsmen, play in the waters of Dil- 
do on Trinity Bay, and on the barrens 
between the two bays ptarmigan are 
found feeding around the trout filled 
lakes. The motorist has now cir- 
cumnavigated the Avalon Peninsula 
Nearly a thousand miles through vir- 
gin forests and by waters sailed by 
all of the adventurers in the early 
history of America. He has looked 
at the land of Cabot, Gaspar Corte- 
real, Cartier, and others. He has 
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found the birthplace of piracy before 
the time of the Spanish Galleons. He 
has visited the French Capital of 
America when all of northern North 
America was under the rule of the 
French, He has seen the place where 
the first transatlantic hop was made, 
Trepassey, and has stood where the 
first wireless message was received, 
Cabot Tower. He has seen the beach 
where the first cable was landed, and 
the smoking stacks of the world’s 
only iron mine under the sea. He 
has seen the plots first settled by 
Europeans in North America and if 
history were clearer he has undoubt- 
edly touched spots on this historic 
Avalon that the Norsemen saw in the 
eleventh century. 


Newfoundland Perm. 
Membership Increases 


In its third annual report New- 
foundland Permanent Savings, In- 
vestment and Loan Association Ltd. 


reported that membership had in-| 


creased during the year ended 
March 31, 1940, to 607, with fully 
paid-up capital of $25,088 from 430 
members. 

In addition to nine homes listed 
last year, the company has added 12 
more homes for members on the 


rental purchase plan. The organiza- | 


tion also acquired 10 building lots. 
Several mortgage foreclosures were 
prevented in the year under review. 
Loans were arranged for 62 mem- 
bers. 

Net profit for the year amounted 
to $3,356. The company paid a 7% 
dividend on all shares paid up to Dec. 
31, 1939. Assets totalled $50,620 at 
March 31, 1940. 
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CHARLES G. COWAN G. HAROLD BURLAND 
Vies-Pres. & Man.-Dir. * See.-Trees. 


HEAD OFFICE - OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bldg. 
TORONTO 


511 Place d‘Armes 
MONTREAL 


J. C. ELLIS 
PRODUCER AND EXPORTER OF 


NEWFOUNDLAND FISH OILS 
419 WATER STREET, 
(TESSIER’S PREMISES) 

ST. JOHN’S, NEWFOUNDLAND 


JAMES BAIRD Limited 


Baird Buildings, Water Street 
ST. JOHN’S, NEWFOUNDLAND 
* 


SHIPOWNERS 
IMPORTERS and EXPORTERS 


Branches at Marystown and Bell Island 
® 


AGENTS FOR: 
THE “NORTHERN” ASSURANCE CO. LTD. 
of London, England ~~ 
—“BURBERRYS” LTD., ENGLAND 
—VOGUE PATTERNS, NEW YORK 
LAKE OF THE WOODS MILLING CO., LTD. 
“VERBENA” BRAND 
Sole Distributors: MARCONI RADIOS 


& 
TOURISTS! See Our Souvenir Department 


For a Different Vacation 


choose 


NEWFOUNDLAND | 


For sihdiitaaies ica + « ADRS 


, NEWFOUNDLAND 
* TOURIST DEVELOPMENT 


BOARD y 


BOARD OF TRADE BUILDING 
ST. JOHN'S, NEWFOUNDLAND 


NEWFOUNDLAND INFORMATION BUREAU 
50 Rockefeller Plaza, New York, U.S.A. | 


USE THIS COUPON 


foundiand. 


Neate 3. 6s vase casks 60a ceadaeedenakee 


| Please send me your new 32-page booklet on New- 
| 


‘Address eeeweeee eee eee eee eee eee eee eee eeeene ee el 


eee eee eee eee e ewe eee eee ee eeeeneeeenreene 


FP., 1940 


a 


hor ote 088 9 Mirae: Hit 


WS ~ ~ Ss _ ~ EAH 3 
ee. - Blethen elt te hy Bee Os online ety, aedtne Mincotne wsP, Mims alin, entation. thin tiie lls tah, 4% a o 
A ete pe soaks og ; We ips de ok XS wage f 
eS DRS fe ay Soe ae ca, 2: Sigs Sage BEE EO, tke Spee ore 
1 . 
°) roe , 4 Serer rn 2 . - 


foe 


Be ey Bi Re ol Me Bn Mme 





GEORGE NEAL, Limited 


Wholesale Dealers in 


PROVISIONS 
GROCERIES 


ST. JOHN’S ; NEWFOUNDLAND 
Established 1894 Incorporated 1920 


We solicit consignments of Livestock 
for sale on St. John’s Market. 
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Baine, Johnston & Co. Limited 


IMPORTERS, SHIPOWNERS AND GENERAL 
MERCHANTS 


AGENTS FOR 


ALLIANCE ASSURANCE NEWMAN'S CELEBRATED 
CO. LTD., London NEWFOUNDLAND 
(Fire Insurance) PORT WINE 
EXPORTERS 


SHORE AND LABRADOR CODFISH, HERRING, SALMON. 
LOBSTERS, COD AND SEAL OILS 


BRANCH AT 
BATTLE HARBOUR, LABRADOR 
TELEGRAPH COMMUNICATIONS 
SUPPLIES OF COAL, SALT AND PROVISIONS ALWAYS ON HAND 
ST. JOHN'S NEWFOUNDLAND 


HOME OF BUILDERS’ SUPPLIES 


Roofings 
Paints 
Wallboards | 
Pipe and Pipe Fittings 
Plumbing Fixtures 
Radiation and Heating Boilers 


JAMES G. CRAWFORL 
ST.JOHN'’S: - = NEWFOUNDLAND 


Colonial Cortiage Company 


St. John’s, Nfld. 
ESTABLISHED 1883 


Manufacturers of: 


Cordage all sizes and descriptions. 
Cotton Fishing Lines and Twines. 
Italian Hemp Fishing Lines and 
Twines. Herring Nets and Netting. 
Wrapping Twines. 


Distributors of Cutch, Oakum, 
Seine Corks 


WHOLESALE ONLY 


Cornell, Macgillivray Limited 
Investment Securities 


Board of Trade Bldg. Queen Bldg. 
St. John’s, Nfld. Halifax, NS. 
P. O. Box E5281 P. O. Box 123 


Specializing in bonds and stocks of companies’ 
operating in Newfoundland and the Maritimes 


MARSHALL MOTORS, LTD. 


Distributors — Sales and Service 


CHRYSLER — PLYMOUTH — DE SOTO MOTOR CARS 
FARGO TRUCKS 


Water Street West 


Manufacturers’ Agents 


iron ore in stock piles, 
were 1.2 million tons in 
shipment in the current y 
this latter amount 800,000 
go to Sydney and 400. 
England. 

In view of existing conditions 
company found it advisable to 
strict production in order to 
vent a complete shut-down a 


later date. 
1939 Output Up 

Total value of mineral production 
increased in Newfoundland during 
1939. Value of iron ore, limestone, 
lead, copper and zinc concentrates, 
etc., were valued at $8.7 millions. 
This compares With $8.5 millions in 
1938 and $8.9 millions in 1937. Value 
of production in the latter year was 
the highest in thé Island’s history. 

Mining of iron ore ranks more 
important in mineral production. 
There were 2,100 men employed at 
Dominion Steel & Coal’s Wabana 
mines in 1939, 100 less than in 1938. 
Wage bill for 1939 was $2.5 millions, 
which averages $1,190 a person. 

War Slashes Exports 

The effect of elimination of Ger- 
many as,an importer of iron ore is 
likely to be a serious consideration 
in appraising future prospects. To 
quite a large extent these shipments 
may be diverted to other destina- 
tions, especially in view of the ac- 
celerated wartime demand for steel. 

A comparison of shipments from 
Bell Island shows the realignment 
that will have to be made before 
production can be brought back to 
the levels existing between 1937 and 
1939: 


Iron Ore Shipments 
1939 1938 1937 
tons 


y , 
Great Britain.. 
United States . . 


To lessen the complete dependence upon fisheries of villages such as the 
the Newfoundland Government’s reconstruction 


\Seal F isheries Remains 
Important Income Source 


This company iscontrolled jointly 
by Anglo-Newfoundland Develop- 
ment Co. and the American Smelt- 
ing and Refining Co. 

Mineral production of the Island 
for the most part is shipped in the 
crude state to the consuming nations 
abroad. Newfoundland’s geographic 
position, and a deficiency of coal 
precludes the possibility of the 
country deriving the . maximum 
benefit from her gigantic iron ore 
deposits by establishing a local iron 
and steel industry. Reserves of base 
metals are regarded as insufficient to 
justify a local smelter, 

These metals already discussed 
constitute the vast bulk of New- 
foundland’s mineral resources. 
There are other mineral deposits of 
minor consequence, such as. fluor- 
spar, pyrophyllite, etc. 

The relatively minor proportion 
of these materials is illustrated by 
the following comparative figures of 
production and exports: 


Mineral Preduction ; { 


Source: 


Iron OTe .ssccees evoscoeeees Bell Island .... 
Limestone ......+secesees +. Aguathuna .... 
Lead concentrates 

Copper concentrates 

Zine concentrates 

Gravity concentrates 

Fluorspar 

Pyrophyllite 


Tons Value Tons 
093 4,215,397 1,680,213 
3,619 187,480 
1,071,734 
2,038,960 
876,461 


2,111,673 8,696,317 


Mineral Exports 


TrOM OF@ ...ccccscccoccccvececes 
Lead concentrates ....+s++. TTTtT) 

Zinc concentrates .....-seerse eecccccess ° 
LimesStOMe ...iceccssccvecece eeeeeseeeere *e 
Copper concentrates eevcees 

Gold iron concentrates ...ccccssescsesesses 
Metallic residue .......+++. eocccccesese eee 
Fluorspar Pecececcccccccesepe 
Mineral samples Seer eeeeeeeeeeeereeee eee 
Pyrophyllite Seeeeeeeeeeeereeeeeetee 
Spelter dross 


edececegeceeeeeeeeesees 


The Home Front 


Tons Value 
1,756,860 4,461,989 
41,771 1,382,521 
100,452 1,168,317 
163,200 200 


The Newfoundland seal fishery, 
not the most important industry of 
the country, nor the oldest, is never- 
theless a major activity. It brings 
into the country annual totals vary- 
ing from $150,000 to more than 
$500,000. Moreover, this money 
comes into the country at the end of 
the winter when it does most good. 
At this time the fishermen are pre- 
paring for the cod fishery. 

The seal fishery has been of much 
more importance to Newfoundland 
in the past. In 1910, for example, 
output amounted to $628,009.. In 
1915 this dropped to $93,479. The 
seal record for 1940 showed the net 
value of the catch at $205,030. 

There were 1,307 men employed 
in the current season on the vessels 
sent out for this purpose. Bowring 
Bros. of St. John’s figure most 
prominently in the industry, and seal 
oil radiates from this point over the 
entire world. 


Catch Varies Widely 


Number of seals and value ,of 
their products vary considerably. In 
the current season, as previously 
stated, net value of the catch was 
$205,030. In 1939 it was $149,399; in 
1938, $490,664, and in 1937, $205,022. 

There is a considerable divergence 
of opinion as to the future of the 
sealing industry. It has not been 
definitely decided whether the indus- 
try is merely suffering from a tem- 
porary decline or is.in danger of 
dying out. One year seals appear in 
great numbers, while. in another 
they are so few as to substantiate 


———| Nfld. Marine Insurance 


Shows Stable Earnings 


In 30 years of operation Newfound- 
land Marine Insurance Co. has built 


775,349 | up its business from $14,500 to $122,- 


000. The company, with head office 


00 
a6 in St. John’s, started in the business 


5 | of insuting local sailing vessels which 


2,111,798 9,427,721 2,233,710 11,068,426 


Nfld. Patriotic Assoc. 


Organization 


is the Axis 


of Voluntary War Effort 


The Newfoundland Patriotic As- 
sociation is the Island’s chief bulwark 
of the home front behind the war 
effort. 2 

Notwithstanding the fact that 
Newfoundland has no independent 
armed forces of her Own a very sub- 
stantial contribution has been made 
to Britain’s war effort in the form 
of recruits for the Royal Artillery, 
Royal Navy and in loggers. Without 
the wide diversity of home front 
organizations prevalent in Canada, 
home front activities revolve around 


tributions are accumulated and re- 
sults made public. 

The organization was formed at 
a public meeting on February 26. 
President of the Association is Hon. 
W. S. Monroe; treasurer, E. A. Bow- 
ring, and J, G. Higgins, secretary. 

Financial statements will be pre- 


the Newfoundland Patriotic Associa-| and J 


tion. 
The objects of the Association are: 
1. To aid and care for all New- 
foundland resideits who enlist in 
the Allied forces, 
2. To care for dependents, 
3. Provide facilities for the sick 
and wounded, civilian and military. 
4. To assist in civil re-estab- 
lishment, 
5. To encourage recruitment. 
6. To forward all patriotic en- 
deavors. 
7. To co-operate with any or- 


ganizations engaged in the same 
work. 


8. To raise funds and distribute 
these in the Association's work. 

9. To perform any other func- 
tion in the home front effort ‘that 
the Executive of the Association 
may deem necessary. 

Public 
The Association is appealing for 
funds to carry on its work. No cam- 
paigns have been conducted but con- 


383 DUCKWORTH STREET 


ST. JOHN’S 
NEWFOUNDLAND 


sailed from this point to every por- 
tion of the globe. The company now 
insures gteamers and motor vessels. 

Gross premiums in 1939 amounted 
to $28,683, from which premiums for 
re-insurance of $6,410 were deduct- 
ed, leaving net premiums at $22,273. 
Net profit, after all charges and de- 


the argument that the animal is dis- 
appearing. ' 

J. S. Colman, writing in the Jour- 
nal of Animal Ecology, concludes: 


“In the long run, the answer 
seems to be that at the present 
time and at the present rate of 
fishing the seals are a little more 
than holding their own.” 


Ancient Industry 

Complete records exist of sealing 
back to 1863, when the first steam 
sealers were used. This sealing hunt, 
an annual event, occupies about four 
or six weeks in March and April. 
Because there were few settlers in 
Newfoundland prior to the 18th 
century there were very few seals 
caught. Crews who used the Island 
as a fishing station in the summer- 
time did not arrive until after the 
seals had returned north. By 1750 
seals were being caught in nets from 
the shore in their migration to the 
Grand Banks. 

The industry reached its zenith in 
the second quarter of the nineteenth 
century when schooners from St. 
John’s and Conception Bay employ- 
ed 12,000 men in the hunt and were 
bringing back more than half a mil- 
lion pelts. This is in contrast to a 
total of 159,687 in the present year. 
While up to 300 schooners were 
employed in the nineteenth century, 
in the current year seven steamers 
did the job. 

Present indications are that there 
is little possibility of depleting the 
reservoir of seals and that the in- 
dustry will continue much along the 
lines of its present operations. 


Business Failures 
Lowest in Decade 


Losses from business failures in 
Newfoundland during 1939 were the 
lowest in the past 11 years from 1929 
to 1939, mclusive, with the exception 
of 1937. During the latter year 
deficits amounted to $78,657, com- 
pared with deficits of $91,919 in the 
past year. 

Following is a compilation of busi- 
ness failures and the excess of liabili- 
ties over assets: 


duction for income taxes amounted |! 


to $10,869. This is slightly lower than 
profit for preceding years. 

Net profit was comprised of $5,573 
balance on underwriting for the year 
and $7,214 from interest on bank 
accounts and investments. 

A dividend of 5% was paid on 
Jan. 17, 1939. There were 1,863 
shares of $100 par value capital stock 
outstanding at Dec. 31, 1939, upon 
which there had been called and 
paid-up $65 a share. ‘ 

Balance sheet at the end of the 
year showed a satisfactory position. 
Investments were shown at $177,992, 
with a market value of $164,458. Cash 
was shown at $14,975. Reserves 
totalled $47,480. 


above is one of the main planks in 


programme. 


United Towns 


Revenue Rises 


St. Lawrence Power 
Plant Placed in Opera- 
tion—Services Expand 


Gross revenue of United Towns 
Electric Co. for 1939 increased to 
$199,132 from $190,411 in the previous 
year. 

After provision for depreciation, 
bad debts, etc., sufficient earnings 
were available to take care of inter- 
est requirements on the 4% General 
Mortgage bonds, issued to holders of 
the 7% preference shares. These 
bonds were issued April 1, 1939. In- 
terest requirements for the ‘nine 
months’ period amounted to $15,000. 
It is anticipated that increased earn- 
ings during the present year will 
take care of a full year’s interest 
on these bonds for 1940 of $20,000, 

The company’s St. Lawrence 
power plant was completed and put 
into operation in July and is now 
helping to supply the demand for 
power by the fluorspar mines in the 
St. Lawrence area. Additional stor- 
age dams are in course of construc- 
tion to provide sufficient reserve 
water for the continuous operation 
of this plant. j 

United Towns Co. now has a total 
of six hydro-electric plants in oper- 
ation, with a total generating capac- 
ity of 11,000 h.p. It has in operation 
approximately 500 miles of transmis- 
sion lines and services 6,500 cus- 
tomers. 

The Company serves the Avalon 
and Burin Peninsulas, the former 
being the most thickly populated 
section in Newfoundland. Electric- 
ity is supplied retail to over 90 com- 
munities and power in bulk to New- 
foundland Light and Power Co. at 
St. John’s. 


St. John’s Hotels 
Season’s Reviewed 


St. John’s hotels include the New- 
foundland, owned by the Govern- 
ment, and the privately owned 
Crosbie. 

While revenue of the Newfound- 
land Hotel increased in the year 
ended June 30, 1939, expenditures, 
particularly on provisions, increased 
to even a greater degree. As a re- 
sult net loss increased to $8,073 from 
$2,437 in the previous year. 

While depreciation is charged on 
certain assets and the cost of im- 


566 |provements and repairs, no provi- 


sion is made in the accounts for de- 


406 |preciation on the original invest- 


78,657 
115,891 
91,919 


Hon, W. S. Monroe is president of |’ 
.| Newfoundland Marine Insurance 


Co.; A. H, Murray, vice-president, 
and W. A. Munn is managing direct- 
or. Othér directors are: E. A. Bow- 
ring, David Baird, Hon. R. B. Job, 
L. C. Outerbridge, H. B. C. Lake and 
R. H. Ayre. 


2% | Nfld. Building Assets 


Continue to Expand 


Newfoundland Building and Loan 
Association has shown steady growth 


. | since incorporation on Aug, 12, 1936. 
*| Total assets have increased to| 


$67,037 at Dec. 31, 1939, from $1,883 
at Dec, 31, 1936. Amounts secured 
by first mortgages have grown to 
$61,439 in 1939 from $700 at the end 
of 1936. 

A net profit of $839 was reported 
in 1939, compared with net profit of 
$342 in 1938, and losses in the two 
previous years. In 1939 the loss car- 
ried forward in the balance sheet 
was eliminated and a surplus of $100 
shown, 

There were 131. members of ‘the or- 
ganization at Dec. 31, 1939, and 1,067 
shares of $100 par value were sub- 


ES 


ment. 
Deficits of the hotel are payable 


Corner Brook is one of the mog 
progressive municipalities in New. 
fqundland, with excellent housing 
accommodation and public services 

Built by Armstrong Whitworth Co, 
of England in 1922 to 1924, the munj. 
cipality contains one of the most 
up-to-date newsprint mills on the 
continent. , 

The first operating com 
the Newfoundland Power na tun 
Co., which opened its mill in A 
1925. This company operated tor 
two years when it was taken over by 
International Power and Paper Co, 
of Newfoundland. In August, 1938, 
it was purchased by Bowater’s New. 
foundland Pulp and Paper Mills Lid 

Corner Brook is located near the 
mouth of the Humber River and ig 
set in one of the most Picturesqne 
spots on the Island. The Bowater’s 
mills is built at tidewater. It opers 
ates its own hydro-electric mil] gt 
Deer Lake, 30 miles away, More 
than sufficient power is provided tor 
current present requirements, 


The main line of the Newfounde 
land Railway connects the municis 
pality with the rest of the Island, 
Ocean traffic comes direct to Corner 
Brook. 

The municipality is near to some 
of the finest salmon fishing in New. 
foundland. The Glyn Mill Inn ig 
operated by Bowater’s. An active 
programme of beautifying has been 
undertaken. ‘Tree planting, lawn 
making and building of sports fields 
is part of the scheme, 


ee 
out of the consolidated revenue 
fund. The hotel is not obliged to 
repay deficits incurred, except to 
the extent of surplus available at 
the close of any fiscal year before 
current needs, 

The Crosbie Hotel has recently 
spent $40,000 on renovation, in- 
cluding new fire-escapes, new bath. 
rooms, new windows and new furn- 
ishings. This hotel makes a special 
point to cater to the commercial 
trade and to the trade from the out 
ports. 


Everything for the Office 


Sole Representatives of 
Woodstock Typewriters 


Woodstock 


Sales Service 
ST. JOHN’S 
Newfoundland 


The man behind the “busy” sign is 
a hard-working executive. He realizes 
his responsibilities and often thinks 
about making his Will, and choosing 
an Executor of his estate. But... 
he is so busy providing for his family’s 
future that he hasn’t yet properly 
safeguarded his efforts. , 

If your own Will is yet to be made, 
or the conditions under which it was 


first prepared 


have changed, you 


should lose no time in taking effective 
steps. We should be glad to assist 
you, and as Executor or Trustee 
offer you the strength, reliability, and 
efficiency that result from forty-seven 
years of experience and progress. 


SREASTERN TRUST 


NEWFOUNDLAND ADVISORY BOARD 


\ 


Hon. Frank McNamara 


David Baird, Esq. — Chairman 


Hon, W. $. Monroe 


‘ 


Li’ 


i 


& 
i 


ae ep 


3 yy, . HAROLD H. HILL 
. Ri Writer, The Financia! 


of the industria! t 
. Bince the outbrea 


bs -meant mew jobs for un 


er jobs for workers 


old radio an 
furniture ar 


¥f 
i 


mat has all this mean 


sales in the firs 
of the war, to March 


797% of the 1929 
1939-40, accord: 1g 
Bureau of Statist 
$% from the « : 
of the previous y°u 
art to higher prices of <q 
to imcreasecd | 
DBS. es reveal that sz 
been er in each mont 
September than in the samé¢ 
of the preceding two yea's 

‘ah Early Buying Kus! 

» outbreak of war 5 
oe rush in buying 

gary lines, particularly 
clothing. This resulted pai 
the wool shortage which 
acute in the early months o 
trade was the 
bly close to a 

i ‘d. of furniture 
ety goods showed the biz: 
as compared with previo 

ing business, while be 
er Was spotty and 
expectations, due to an cal 
and cold, wet weather. 

. Better business is due e® 
¢ncreased civilian demand 
of direct military orders is 

Indications point to bet«e 
for retail merchandising 
1940 than last year, but 
vances would be necessar 
within striking distance o 
the accompanying table o 

shows. Net profit of 13 
which there is most pub 
ment interest totalled a 
millions last year, equal t 
50% of the 1929 total, alt 
almost 25% from 1938. 

Improvement in busin 
feady been felt by the sh 
of one company, Simpsons 
dividend payments of 6'2 
ferred stock have been rc-¢ 
this year for the first { 

1932. Payment of 1% on 


P e is iderable g 
nity fot merchandis 


i 


r 


a 


preanibatiolis’ may be - 
gome cases, but it may 4b 


with steadily increasing « 


' ethers 6 wipe out arrear 


payments. 


Willson Stationers and 
have paid regularly on ‘1 
red stock. Initiel payme 
common shares, however, 
to be made. 

Buying Power Incre 
Retailers look for on!: 
sethacks in sales during v 

power of the natio 
to continue to increas 
other hand, earnings w |) 
greater’ control from he 
poration taxation than i 


Dominion Tex 
Operations of Domini 
Co..in the year\ended Mai 
On @ considerably hig! 
in‘ the previous year, wi 
¢ ing 47% over the pr 
On a ; volume bass 
Net éarnings before 4 
emounted to $4.5 million 
with $2 millions in the 
year. Net profit amou: 


- Millions, compared wi: 1 


Following are comos 
Counts for 1940 and 19.9 
Income and Surplus 


bor 
eo 


ha ha 


‘for year 
* Prev. surplus .. 


forward wane 
er deficit. 


Werking Capi 


~ 
as) 3 jf 


o 


: a +4 
SO 


pay. Pseeteeeees 


TP ee ee ee Reees 





for Homes and 


Services 


rook is one of the tnost 
municipalities in News — 


with excellent 


tion and public services 


Armstrong Whitworth Co, 

1922 to 1924, the muni. 
niains one Of the moss 
newsprint pills on the 


operating company was 
podland Power and Paper 
pened its mill in 

s company operated for 
when it was taken over by 
al Power and Paper Co, 
ndiand. In August, 
hased by Bowater’s New. 
Pulp and Paper Mills Ltd, 
Brook is located near the 
he Humber River ang is 
of the most cturesq 

e Island. The Boren 
ilt at tidewater, It oper. 
wn hydro-electric mili at 
» 30 miles away, More 
ient power is provided for 
esent requirements, 

n line of the Newfound 
ray connects the mumnici- 
1 the rest of the 

fic comes direct to Corner 


uicipality is near to some 
St salmon fishing in New- 
The Glyn Mill Inn ig 
y Bowater’s. An active 
e of beautifying has been 
mn. Tree planting, lawn 
1d building of sports fields 
he scheme, 


1e consolidated revenue 
hotel is not obliged toe 
pcits incurred, except te 
t of surplus available at 
of any fiscal year before 
eds. 
osbie Hotel has recently 
),000 on renovation, in- 
ew fire-escapes, new bath- 
w windows and new furn- 
his hotel makes a special 
cater to the commercial 
to the trade from the out 


hing for the Office 
Representatives of 
pdstock Typewriters 


” 
_— — 
- 


ple Distributors for 
Gestetner Limited 
ndon - England 


oodstock 
les Service 
ST. JOHN’S 

ewfoundland 


But..- 


't yet properly 
ts. 


yet to be made, 


ider which it was 


changed, you 
taking effective 
glad to assist 
tor or Trustee 


h, reliability, and 


from forty-seven 
and progress. 


And Prospects Generally Improve. 


py HAROLD H. HILLIARD 
Staff Writer, The Financial Post 
up of the industrial tempo in 
ra sm the outbreak of war 
has meant new jobs for unemployed 
men, better jobs for workers already 
loyed. 
os of the first things a man does 
when he gets a new or better job is 
to buy clothes for himself and his 
family. Then he stocks up with little 
necessities which have tun low. 
en dishes are replaced; worn 
out towels are discarded for new 
ones. Later the old radio and maybe 
a few pieces of furniture ere traded 


war. One 
ses Canadian spell pace , 


‘J. 8. Mitchell 
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M yhat has all this meant to the/neé 
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retail sales in the first seven 
months of the war, to March 31, were 
the highest of any comparable period 
in a.decade, although still equal to 
only about 77% of the 1929 yolume. 
Sales in 1939-40, according to the 
jnjon 
ee about 8% from the comparable 
riod of the previous year, due in 
part to higher prices of goods, but 
primarily to 
DBS. figures reveal that sales have 
been higher in each month since last 
September than in the same months 

of the preceding two years. 

Early Buying Rush 

The outbreak of war brought /a 
temporery rush in buying of neces- 
gary lines, particularly of men’s 
clothing. This resulted partly from 
the wool shortage which became 
acute in the early months of the war. 

Christmas trade was the best in a 
decade, possibly close to an all-time 
record. Sales of furniture and vari- 
ety goods showed the biggest jump 
as compared with previous years. 
Spring business, while better than 
in 1939, was spotty and not up to 
expectations, due to an early Easter 
and cold, wet weather. 

Better business is due entirely to 
increased civilian demand. Amount 
of direct military orders is negligible. 

Indications point to better earnings 
for retail merchandising firms in 
1940 than last year, but major ad- 
vances would be necessary to come 
within striking distance of 1929, as 
the accompanying table of earnings 
shows. Net profit of 13 firms in 
which there is most public invest- 
ment interest totalled almost $2.2 
millions last year, equal to less than 
60% of the 1929 total, although up 
almost 25% from 1938. 

Improvement in business has al- 
ready been felt by the shareholders 
of one company, Simpsons, Ltd. Full 
dividend payments of 64% on pre- 
ferred stock have been re-established 
this year for the first time since 
1932. Payment of 1% on arrears has 
also been made. 

There ig considerable general Op- 
portunity for merchandising sharé- 
holders to benefit, provided .earn- 
ings continue to hold up; as illus- 
trated in the following table, It 
shows five companies whichsare not 
paying on preferred stock but have 
piled up te—over a period of 
nine yéeats With oné cOmpany:”” Re- 
organizations may be necéssary in 
some cases, but it may be possible 
with steadily increasing earnings for 
others to wipe out arrears with cash 
payments. 


Company: 


A. J. Freiman 
Holt, Renfrew 
Legare 
C. W. Lindsay -..... 6'2 
Wentworth Radio .. 6% 
Willson Stationers and Zeller’s Ltd, 
have paid regularly on their prefer- 
red stock. Initial ipayments on the 
common shares, however, have yet 
to be made. 
Buying Power Increases 
Retailers look for only temporary 
setbacks in sales during wartime, as 
buying power of the nation is likely 
to continue to inerease. -On the 
other hand, earnings will be under 
greater control from heavier cor- 
poration taxation than in the last 


Last 
Stock paymt. 
© 


‘€ 


Bureau of Statistics, were | i 


increased volume. | play 


clothing stores. Furniture, music and 
radio sales ‘are followed by hard- 
ware and rugs, while at bottom of 


clothing and 


While such ‘items as radios, refrig- 
erators and washing machines are 
no longer regarded by the public as 
luxuries—as a result of which sales 
have been well maintained and even 
increased — the Government may 
take a different view. If it does, they 
may be subjected to heavier luxury 
— which would tend to depress 

es. 

War Breeds Problems 

War conditions have, of course, 
give birth to new problems. 

Reorientation of Canada's trade 
has necessitated adjustments. Ap- 
proximately 10% of the nation’s sup- 
plies of novelties and smallwares 


normally come from overseas coun- 


tries. Dutch, Belgian, Czecho-Slovak 
and German shipments have been 
cut off, while Japanese and British 
movements are slowed up. Cod-liver 
oil from Norway is no longer avail- 
able. 

Style merchandise, particularly of 
women’s clothing, continues to come 
from France. As a matter of fact, 
both Britain and France are giving 
preference in many cases 
dian orders in order to provide for- 
eign exchange for war buying in 
this country. 

Loss of German goods has had lit- 
tle effect; as Canadians had volun- 
tarily boycotted them before the out- 
break of war. Some retailers had 


shown toward Italian merchandise. 
Prices Rise 

The biggest price rises, according 
to one of Canada’s biggest retail ex- 
ecutives, are not likely to start un- 
til 1941, But prices of all goods are 
now up about 5 to 7% from pre-war 
figures, according to D.B.S. Increased 
buying power has largely offset this, 
but it is still a factor. 

Most marked rise has been in wool- 
len goods—blankets, suits, socks, etc. 
This is due, as one retailer ‘puts it, 
to the fact “soldiers sleep and live 
in wool.” Wholesale prices are up 
60 to 125%, depending upon the item. 

Linen has doubled in price, while 
no more supplies are y to be 


Willson Stationers erervecedeccavere 


Total BOg4S 70 8G08 HS we TeRgs ogenees 


prices. 

About 4% of furniture, probably 
5 to 6% of smallwares and novelties 
and a large proportion of drug goods 
and extracts consumed in Canada 
also come from the United States. 

The exchange works to Canada’s 
advantage, on the other hand, in 


shoes, ’ 

have increased in spite of this due to 
higher manufacturing and shipping 
costs. * 


Another problem of retailers is 
the loss of variety in some lines of 
goods, chiefly in stylewear merchan- 
dise imported from Britain and 
France. Where 20 varieties were 
formerly available, only four or 
five can now be obtained, due to 
regimentation of factories. 


Merchandising Companies 
Vitally concerned by these varied, 
shifting factors in the consumer 
trade picture is the vast structure 
of Canadian merchandising compan- 
ies. Those in which there is most 
public investment interest are as 
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the 6% preferred, $100 par value 
stock. Figure in 1938 was only 14 
cents. 

~ Mortgages were reduced by $100,- 
000 in 1939, total outstanding at Dec. 
31 being $488,600. 

Holt, Renfrew & Co. operates re- 
tail stores in Montreal, Toronto, 
Quebec and Winnipeg engaged in 
the sale of furs and men’s and ladies’ 
ready-to-wear clothing, etc. 

The company has been unable 
since 1931 to maintain earnings suf- 
ficient to meet preferred dividend 
requirements, Net profit in 1939, 
highest since 1931, was equal to $6.37 


on the 7% preferred, $100 par value |. 


stock. ° 

A mortgage carried at $415,000 in 
1938, was reduced by $41,500 by 
Dec. 31, last. 

Hudson’s Bay Co. is engaged in the 
fur trade and operates retail stores, 
as well as having extensive holdings 
of western Canada farm lands. 

Improvement in retail store oper- 
ations has not beeri sufficient to off- 
set the adverse effects of the war on 
the fur trade, In recent years results 
have been discouraging. Net profit 
has declined each year since 1936, 
from 12.09% on the 5% preferred 
stock in the latter year to 5.16% in 
year ended Jan. 31, 1940. Dividends 
have been continued on the common 


ugh | stock, payments totalling 4% in 1938, 


to Cana-| unin 


terrupted n. 

ings since 1931, and net profit of $1 
million in 1939 was the highest in 
nine years. Business so far in 1940 
has been better than in the same 
period of last year and present out- 
look promises continuation of this 
trend. 

Maintenance of a consistent policy 
of modernization and expansion in 
recent years has profitable. 
A five-story addition to the Toronto 
mail-order building has erected, 
while a similar project in Halifax, 
delayed by bad weather, is nearing 
completion. An extensive modérn- 
ization programme is under way in 
Halifax, while additional warehouse 
and office space has been obtained 
in Regina. 

Agnew-Surpass Shoe Stores is en- 
gaged in the manufacture and dis- 
tribution of shoes through a chain 
of about 80 retail stores in the five 
eastern provinces. 

Improvement on 1939 earnings is 
expected to be shown in the fiscal 
year ending May 31. Last year’s fig- 
ure was equal to\$1.01 per share on 


Company Reports 


Dominion Textile 

Operations of Dominion Textile 
Co, in the year ended March 31 were 
on a considerably higher. level than 
in the previous year, with sales in- 
creasing 47% over the previous year 
On a dollar volume basis. 

Net earnings before depreciation 
amounted to $4.5 millions, compared 
with $2 millions in the 1939 fiscal 
year, Net profit amounted to $2.2 
millions, compared with $1 million. 

Following are comparative ac- 
Counts for 1940 and: 1939: 


Income and Surplus Account 


Years Ended March 31 
1940 1939 


$ 
2,095,045 
76,750 
10,263 
12,939 


Trading profit 
: Exec. remun. ... 
Directors’ fees 
Legal fees 


Net earnings 
Add: Other inc. ....+. 


Net income 
*8: Depreciation ... 
Bond int. 
Red. bond prem. .. 
Bond amort. 
¢@ taxes 


Net profit ... 
: W/o prev. 
Pension fund 
© divds, ..ccoccs 
Com. divds, 


Surplus for year 217,207 
: Prev. surplus ... 4,905,192 
Surpius forward 4,905,192 


tLoss or deficit. 


Working Capital 
1940 1939 


g 
9,370,192 
874,703 
8,495,489 


Current assets 
Current liabilities .... 


Working capital 


” 

627 314,300 
2,229,413 
3,989,054 
3,037,335 

623 232,151 
174,100 


H earnings 
Oney Dew Ltd. in the six’ months 
ended April 30, 1940, compared with 
the previous year, is attributed by 
P. Taylor, t, largely to 
tinuance programme of 
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quickly responded with increased 


patronage. 
Number of modern shops has been 


increased from 10 to 16 since last. 


November. Others are to be added 
before the end of the year. 

Mr. Taylor anticipates. profits in 
the second half of the. fiscal year 


will show a considerable: increase | 1 os. 


over the same period. of last year, 


Income Account 


; 


PR LC VOR, 


vances to 
from $8,000 to 
Standard Steel 
which is a 
Steel Corp., is aff 


a 


ing minority interest will be ac- 
quired by United Steel. 


Income and Surplus Account 
Years Ended pee 20 


3 


Net earnings 
Less: Tax 


leglee 


i | 33 
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Union Gas Co. of Canada reports 
net profit of $1.1 million for year 
ended March 31,,1940, up over $200,- 

, the previous year. 


" 349 
1,796,438 
24,948 
1,093,718 


1,076,968 
$1.29 


3%%.in 1939 and 2%% to June 10 
in 1940. , 

A large new department store was 
completed last year in Edmonton, 
while additions to the small stores 
division are being considered. 

Legaré Co. operates 36 retail stores 
in Quebec province, engaged in the 
sale of home furnishings, etc, Net 
profit in 1939 was double the pre- 
vious year’s figure, while further im- 
provement is reported so far in 1940. 
Bonds totalling $15,450 were redeem- 
ed during 1939, total outstanding at 
year end being $382,025. — 

C. W. Lindsay & Co, has eight re- 
tail stores in Quebec and Ontario 
engaged in the sale of musical in- 
struments. The y has been 
unsuccessful since 1931 in maintain- 
ing earnings sufficient to meet divi- 
dend requirements of 64%2% on the 
$100 par value preferred stock. Net 
profit equal to $1.81 per share on the 
preferred stock in 1939 compared 
with a deficit in the previous year. 

Extra lines of merchandise, elec- 
tric refrigerators and washing ma- 
chines, have improved earnings. 

J. 8. Mitchell & Co. is engaged in 
wholesale and retail distribution of 
hardware and building supplies in 
eastern Quebec. Net profit was equal 
to $3.86 per share on the common 
stock in 1939, compared with $3.25 
in 1938. Dividend requirements of $1 

share on the common stock in 
1935 and 1936 and $2 since have been 
more than earned each year. 

The company is well established 
in its particular field. 


Stedman operates 61 retail 
stores and 120 others under manage- 
ment contracts, engaged in sale of 
smallwares throughout Cariada. 

Net profit in 1939 was the highest 
on record, being the seventh con- 


year. Further improvement is 

for the first months of 1940. 
Common dividends totalling $1 per 
share were paid in 1939, compared 


ly from each of the previous two 
years, but first months of 1940 show 
improvement. Dividend require- 
ments on the common stock have 
been more than earned since the in- 
Atial payment was made in 1936. 
Tip Top Tailors Ltd. operates more 
than 50 retail stores engaged in dis- 
tribution of men’s and women’s suits 
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monthly employment was 
in the year ended Sept. 30, 
Monthly average payroll 


=} amounted to $134,481. Of the other 


29 concerns which filed returns for 
the first time in January, 1939, aver- 
age monthly employment was 483, 


with an average monthly payroll of 


- Columbia section of the Associa- 
on. 

It was pointed out by H. S. Tobin 
of New Westminster’ that a serious 
and inéreasing need existed for 
merchant ships to carry the products 
of this exporting nation to every 
corner of the earth and that sooner 
wa saat gaye attion rae have to 

en ear away impasse. 

The type of chip pe Was an 
all-round Cargo vessels of up to 10,000 


the recommendation made to the 
Association, and subsequently pass- 
ed on to the executive committee, 
was that the government should be 
asked to provide $50 millions in the 
current estimates for funds to build 
at least 50 ships. 

It was suggested that such ships be 
not government operated but char- 
tered to private operators on such 
a rental basis as to “ensure repay- 
ment to the government of their 
initial cost and also provide continu- 
ing substantial revenue to the gov- 


ernment over the life of the ships.”| .. . 


It was argued that the sooner such 
a programme was started, the 
greater would be the h of finan- 
cial success and that without some 
stimulus on the part of the govern- 
ment (perhaps along the lines now 
offered to the industry 
there was little chance of private 
industry undertaking this work. 

New French Agreement 

In reporting io the C. M. A. on the 
work of the Foreign Exchange Con- 
trol Board, D, B. Mansur, assistant 


to the chairman of the latter organ-| — 


ization, pointed out that plans were 
now under way to revise the basis 
of trade with France. 

At present, trade with that coun- 
try by way of, exports from Canada 
was only possible if the exporter 
received his money in French francs. 
A new plan was under negotiation 
which would release “official” sterl- 
ing for use of Canadian exporters. 

Aiding U. K. Exporters 
-In reporting on behalf of the Com- 
mercial Intelligence Branch of the 
C..M, A. Charles Shaw of Peter- 
borough made reference to a study 
undertaken by the Association to 
bring about a liaison between Can- 
adian and'U. K. manufacturers to 
protect export markets, so that 
British manufacturers might have 
a second line of defense in Canada 
in case of necessity brought about 
by conservation of raw materials, 
possibility of destruction of plants 
at home, sey St shipping and 


Spain Appoints Consul 
To Care for Interests 


Spain’s consul-general at Mont- 
real has been delegated to look after 
the interests of his country in New- 


$31,418. Total monthly average em- 
ployment of these two groups, com- 
prising 60 concerns, was 2,546, with an 
average monthly payroll of $165,899. 
Majority of manufacturing is done 
in St. John’s and these figures are 
therefore indicative of the general 
level of activity on the Island. 


Dole Higher 


The less prosperous condition of 
other industries was largely re- 
sponsible for the decline in manu- 
facturing, and completion of con- 
struction activities in midsummer 
at the Newfoundland Airport con- 
tributed to the less favorable situ- 
ation. Government roadbuilding, an 
enlarged rural reconstruction pro- 
gramme, and a slight increase in 
mining operations offset to a small 
degree. . 

The unemployment situation was 
accentuated in 1939. There were 
58,187 persons on the dole, based on 
the average number monthly 
throughout the year. In 1938 this 
figure was 36,610; in 1937, 31,610. 
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Making Over Canada 
-.. > «., Montreal Herald 

Nothing since the great decision 
that ‘erected the proud structure 
christened the Dominion of Canada 
has so profoundly affected the basis 


) | of, the body politic in British North 


America as do the plan and recom- 
mendations of the Sirois Commission 
for remodelling the Dominion in the 
light--of present exigencies and 
future “ 

What the Commons will think of 
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GOVERNMENT NEED 
TS OUR BUSINESS 
We are proud to use the facilities of 
the Bank in Government service for 


placing Wor Savings Certificates in 
the hands of small investors. 


WAR SAVINGS CERTIFICATES 


may be purchased in instalments of 
25c, or multiples thereof; the smallest 
certificate $5—costing the investor $4. 


There are no handling charges 
or expenses 


IMPERIAL BANK 
OF CANADA 


the proposals—and what the prov-,missioners’ work it is plain 

inces will think of them—has yet to | have evolved en ingenious an 

be determined. ~ - 4 ful analysis of provincial and 
They are revolutionary—perhaps | finances and have pointed the way 

too revolutiénary to be’swallowed at | to a reduction of our ‘unwieldy debt 

a gulp. and taxation structure. 

But a lot of common sense and * —_——- 


gE 


St. Maurice Valley Chronicle 

The Sirois : was prepared 
under peace and it takes 
no account of the tremendous war 
burden now on the Cana- 
dian people. But its conclusiong-are }it will meet the public demand 
equally valid in peace or in war, and | efficiency and economy all along 
whatever may be said of the Com-! line, 
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achievement. 
services will work just as 
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The Newfoundland Market 


These 


Most Important Busi- 
ness Information 
About Our Neighbor- 
ing Dominion Included 

inthis 


1940 
EDITION 
Gacts About Newloundlands 


Population by Districts and Chief Towns; Education; 
Earnings: Insurance: Industries; Fishing: Mining: 
Trade; Tourists: Finance,. aa 


A Inualualle 


Reference Rach for Advertiters, 


Merchandisers, Educationists and Others 


Page after page 


of maps, charts, graphs, give added color 


to this 184-page array of dependable statistical information, 
compiled by The Financial Post's own staff of trained experts 
— all for $2 per copy, postpaid. Get the full benefit of this 
business data and market survey by sending coupon today. 
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June 4, 1940 (Furnished by A. J. Pattison Jr. & Co., Toronto) 


Industrials: Bid Ask. Ask. Bid Ask, 
Acme Farm. D. 20 & +s | Crown, fully pd. 250 
Andian National 30 33 «+ | Dominion Fire . 130 
Anglo C. Tel., A 8 e+ | D. of Can. Gen. 110 
ee Empire, 25% pd. 6 
+ | Excelsior34% pd 58 
100 | Federal, 25% pd. 52 
+. | Great-West Life. 230 
| Imperial Life .. 280 
Manufac, Life .. 220 
Monarch 10% pd 26 
Sov. L., 25% pd. 12 
Sun Life 325 
Tor. General ... 5 
Wellington Fire. 58 
Western Assce, . 
Do., pref. .... 
Theatre Stocks: 
Allens, Beach, p. 
Allens London p 
Do. St. Cath. p 
Do., Tor., p. .. 
Mansf. Theat., p. Ss 
Para., Kitch., p. 56 
Do., Oshawa, c 11h 
Investment Trust Shares: 
Can. Investors . 63 
Deb. & Sec., pf. “0 
Sec’s. Hold., pf.. as 
United Corp., A 20 
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3f . -.. Canada —— = = at ~ < 7'| Int. ye : oe : 
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32i' 2 6 Can. Malting .. 340, 343 34 33 33i 110; 7 4) . Ee 10110 110 110 110 .38 
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Dubisson .. .12 -. 01 | Tiblem’t Is.01 .02 Sitowey Goid oe a 
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Leroy MM... Ol no-one West C Ol Ol Hudson’s B. “e 141% %e 
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‘Annual Meetings w 


940 Company - Place 
jine10-Ontario Tob, Plantations, 
dune 10—Second Std. Royalties * 
Sune 12—Candn. Wineries ...... Toronto 
Sune 15—Castle-Trethewey M. .. 
Sune 15—McIntyre Porc. Mines .« 
June 15—Omega Gold Mines .... 
Sune 15—Temiskaming Mining .. Toronto 
June 19—Delnite Mines 

oo—Sylvanite Gold M, 


Lake 
dune © s_-Andian National Corp... Foronte 


June ~~ Wabasso Cotton® .. 


ju sp —Remington Rand Ine... 


eAnnual and special. 


Dividends Declared 


This 
pay- 
— pt. #175 
Surpass, pt. 9. 
‘Algoma Steel, pf. $1.25 
, Brew. ..+++ 25¢ 
Do., pref. 1.75 
Atta. W. Pres., pf. $1.7 
Acme Gas & Oil .. ale 
Asbestos COrp. ...- Se June30 June 15 
Do.. extra... «+s ise June30 June 15 
Acme Glove, DP. -- $3.25 July 1. June 18 
Alta. W. Pres., p. $1.75 July 2 June 26 
Blue Top Brew., A 30c June 29 June 18 
B.C. Power, A .-- 50e July 15 June 29 
Beatty Bros., 2 p. $3.50 July 2 June is 
Belding-Cort. «.+-- 1 July 2 June i5 
Do. pref. ....--- $1.75 July 2 June 15 
fell Telephone ..-+ $2 July 15 June 22 
Brarilian Tr.. pf. . $1.50 July 2 June 1s 
fathurst Power, A 25¢e Aug. 1 July17 
peattie Gold ...... June l7 June 1 
Burlington Steel .. July 2 June 15 
Bright, T. G. ----+ June 15 May 31 
ha, 50 JunelsS May 3i 
; June 10 May 18 
July 2 Junel7 
July 2 June i5 
July 1 June 15 
July 4 June 15 
duly 2 June is 
June 15 
June 15 


July 1 
July 2 
June 10 May 3i 


rr of Nova Scotia 
nada Bread, pf. . $1.25 
. B pret... .. 62%e 
Can. Canners. Ist p. 25¢ 
Do., participating 5c July 2 
Do. 2nd pref. ... ibe July 2 
De.. participating 5c July 2 Junei5 
Do., COM. ...--+% 12%c July 2 Juneils 
Can. Cetanese ....- 25c June 29 June 14 
Do., part. pid. .. $1.75 June 29 June 14 
Can. Malartic G. .. 2c June25 June 10 
Can. W. & Cable, A $1 Junel5 May 31 
Do. B 25c Junel5 May 31 
Do.. pref. ... June 15 May 31 

l r., part. 

er. pavs$2.50 June 30 June 14 
6, prior pref. $1.75 July 1. June i 
,, Std. Secs. 
=e 37%c Junel5 May 31 
Sc Junel5 May 3l 
July 1 June? 
June 1 May 31 
Aug. 15 July 31 


Is D .- 
Malting . oh a 

= West'ghouse 37'4ec 
Cred. Fon. F. Can. 145 fr. 


.. verters .. 50c 
= gonvSiec. ... $2 July 1 June is 


Coniagas Mines .. 2%ec Aug. 8 June 29 


~~. July 12 July 2 
in, Cottons 1 July une 
3 7 aaee re July 2 Junel4 
Cent. Can. Loan .. July 2 Junei7 
Cent. Pat. Gold .. June 28 June is 
Do. extra June 28 June 15 
Can. Nor. P July 25 June 29 
Do., pref. July 15 June 29 
Cariboo Gold July 2 June 4 
Do. extra July 2 June 4 
Chartered Trust .. July 2 Junel5 
Coniaurum Mines. 4c June 25 June 5 
Canada Cement, p. us June 20 May 31 

n. Perm. Mige. .- 
=~ Breweries, p. 75c July 2 June 15 
Can. Fire Ins...... $2 July 2 June 20 
Can. For. Inv..p... $2 July 
Can. Indemnity .. $3 July 2 June 20 
Canadian Oil, pf... $2 July 1 June 20 
Can. Tube & St..p. $1 Junel5 June 8 
Com. Alcohols, pf. 10c July 15 June 29 
Consumers’ Gas .. $2.50 July 2 June 15 
Dom. Foundries, c. 25c July 2 June 20 
Dom. Textile .... $1.25 July 2 June 15 
Do., pref. ....... $1.75 a 15 ae 

st. & Sec., pf. $2.50 July 2 June 

— - se i. $2.50 Jan.1 °41 Dec. 23 
> 554%c Junel5 June 1 
$1.25 July 2 June lsd 
Do. pref .. $1.75 July 2 June 15 
Dunlop Tire, p. .. 62¥%e June29 June 15 
Dominion Coal, pf. 38¢ July 2 June i5 
Dome Mines #30c July 20 June 29 
Electrolux #30c JunelS5 May 15 
English Elec., A, 62%c Junel5 May 31 
Famous Players .. 25¢ June 29 June 19 
Fernie Brew., A... 60c July 2 Juneis 
Do., extra lSe July 2 June 15 
Fanny Farmer 3T%c July 1 June 15 
Ford Motor, A,B. 25c June15 25 
Goderich Elevator 25c July 2 June 15 
Do., extra ...... l5e July 2 Junel5 
Gold Belt M. ....... 2c June29 June15 
Guysborough Gold #24c June 29 June 19 
Gatineau Pwr. .... 20¢ June29 June 1 
Do., 5% pref. . $1.38 July 1 June 1 
Do., 5% pref. .... $1.25 July 1 June 1 
Gt. Lakes P., A, Bp. 25c July 2 June 20 
Greening Wire .... lic July 2 June15 
Growers’ Wine.... 5c Junel§ Junel0 
Ham. Cotton, p. «. July 2 June 15 
Do., #trears ..... June 18 
Hinde & Dauch ., 124ec July 2 June 15 
Honey Dew . $50c July 2 June 16 
Hollinger Cons... 5c Juneil? June 3 
Do, extra...... 5c Junel? June 3 
Harding Carpets .. 10c July 2 June 15 
» @xtra 5c July 2 June is 
H. Smith Pap.. p. $1.50. July 15 June 29 
Huron & E. Mtge. 1% July 2 June 15 
] 2c July 2 June 1 
at., p. $1.50 June 29 May 31 
; > 5e June29 June lil 


July 2 June 15 


1 June 15 


50c 
25c July 2 


$1 Junel0 May 10 


lL @ +. t80c June29 May 31 

, pf. 7$1.75 Aug. 1 July 2 

410c June 20 May 31 

ver, pf. .. $1.50 July 2 June 15 
Imperial Tob., ord, 10c¢ June29 June 7 
J Ife July 2 June i4 

Mh, .cssiaa $1.75 July 2 Junelé 


a50c June 2é June 10 


10e July 1 June 10 

: 10c July 1 June 10 

» baeens 17%c July 2 Junel5 
10e Junei5 June 1 

. 50ec Junei5 June 1 

3c June29 June 10 
$1 July 2 June 16 


eyes 8¢ Junei5 May 31 

ront., pf. $1.50 July 15 June 20 

. t30c Sept. 3 Aug. 1 

$1 Junel5 May 3i 

Vo. pref. ....... $1.75 Junel5 May 31 
Madsen R. Lake G. 3c June25 June 15 
Montrea 50c Junel5 May 31 
3c Junel5 June 1 

June 15 
June 15 
June 15 
June 16 
June 15 
June 5 
June 5 


May 15 
June 15 
June 29 
June 15 
June 15 
June 15 
May 20 
June 14 
June 28 
June 29 


June 15 
June 5 
June 6 
June 1 
June 

May 31 
June 10 
June 14 
June 14 
May 31 
June 29 
May 18 
dune 15 
June 15 
June 18 
June 29 
June 29 
June 1 
June 10 
June 10 
June 17 
May 31 
June 15 
June 15 
June 


Lava Cap Gold ... 
landed Banking .. 


r s sse.e. $400 July 2 
Do., pref., A, B #$1.7%6 July 2 
‘anaimo-D. Ut., p. 81%e June 1 
‘-S. L. & Pr., ord. $1.50 July 1 
‘. Steel Car ...,. 50c July 15 
at. Breweries .... 50¢ July 2 
_Do pref... .... 44e July 2 
Grocers, pid. 37%2c July 1 
anda Mines.... $1 June15 

#40c July 15 

33c July 25 

O., pref. ....s00 $1.50 July 25 
July 2 

» 8 25e July 1 

ref. ....... $1.38 July 1 
4c June 21 

— extra .. le June 21 

Cneer Gold .,... 10¢ July 2 
ovcee t15e July 1 
#$1.50 July 1 
tlie July 1 
10¢c June 20 

Se July 15 
. 460c June 10 

tkle Crow ,..... We June 29 
Porto Rico Pr., p. $1.75 July 2 
— Corp.,c. .. 30¢ June 29 

Do., pref, , ..» $1.50 July 15 
¥o., 2nd pref. .. 75e July 15 
Quebec Gold . 2c June 15 


ton Rand .. #20c July 1 
f - 71.12% July 1 
$1 July 2 

% June ib 


2c July 2 
3c July 2 
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-. 1%e June 15 
--+» $e July 8 
20¢ Aug. 15 

- $1.50 July 15 
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ise July 3 
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June 5 
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Meets. Widespread Approval 


announce a policy for the new 
. Conditions arising either 
out of the war situation or as result 
of this year’s crop production might 
conceivably make it impossible for 
the market to function, But it is as- 
sumed that so long as the market is 
able to function, the Government 
will find it better to have it con- 
tinue than to close it. To close it now 
would have been to establish condi- 
tions that would probably have to 
remain until the end of the war, as 
once closed, the market would be 
difficult to re-establish in wartime. 
Perfect Impossible 
It is quite true that under nt 
conditions, with the bulk Cana- 
dian wheat in the hands of a Cana- 
dian Government Agency and the 
bulk of buying being done by a Brit- 
ish Government agency, functioning 
of the, market cannot be entirely 
satisfactory. But it is also true that 


DIVIDEND NOTICES 


Ottawa Light Heat and 
Power Company, Limited 


Quarterly dividends as follow are 
payable ist July, 1940, to Shareholders of 


: 1%% (being at 
fT annum.) 

COMMON STOCK: Twenty-five cents 
(25 cts.) per share upon the No Par Value 
shares. 

The transfer books will not be closed. 

By Order of the Board. 

¥. W. FEE, 
Secretary. 
OTTAWA, 31st May, 1940. 


The Hamilton Cotton 
Co. Ltd. 


DIVIDEND NOTICE 


Notice is hereby given that a dividend at 
the regular rate of 50 cents per share on 
the outstanding Preferred Shares of the 
Company and an extra Dividend of 25 
cents per share on the arrears be paid on 
July 2nd, 1940, to shareholders of record 
at the close of business on Saturday, 
June 15th. 

By Order of the Board. 

JOHN BOWSTEAD, 


Secretary. 
Hamilton, May 29th, 1940. 


Canadian Tube & Steel 


Products Limited 


A+ dividend of ONE DOLLAR 
($1.00) per share on the 7% Cumula- 
tive Preferred Stock of Canadian 
Tube & Steel Products Limited has 
been declared payable on the 15th 
day of June, 1940, to Shareholders 
of record at the close of business on 
the 8th day of June, 1940. < 


P. B. NASH, 
Secretary. 
MONTREAL, May 29th, 1940. 


DIVIDEND NOTICE * 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
dend of two dollars per share for the 
quarter ending June 30, 1940, has 
been declared on the Common Stock 
of the Company. 

That the above dividend is pay- 
able on July 1, 1940, to shareholders 
of record at the close of business on 
June 15, 1940. 


By Order of the Board. 
W. H. NESBITT, 
Secretary. 
Toronto, May 31, 1940. 


Preston East Dome Mines, 
Limited 
(No Personal Liability) 
DIVIDEND No. 3 


NOTICE is hereby given that a 
dividend of five cents per share has 
been declared by the Directors of 
Preston East Dome Mines Limited 
(no personal liability), payable in 
Canadian Funds on July 15th, 1940, 
to Shareholders of record June 30th, 


1040, 

The Canadian 5% Tax will be 
deducted from dividends paid to 
non-residents. 

By order of the Board. 

L. £. L, 
ecretary. 


Toronto, May 22, 1940. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a Divi- 
dend of TWO PER/CENT on the 
paid-up. Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 


will be payable 
Tuesday, 
the Second Day of July 


Government must continue to fin- 
ance and carry great quantities of 
wheat, That is a domestic necessi 
in the first place, in order that, with 
farmers enabled to get some pay- 
ment for their grain, the Canadian 
economic system may continue to 
function. It is also a war function, 
as it is important that there should 
continue to be large supplies of 
wheat available, in case of need, to 
the Allies, and presumably, in. due 
course, for the relief of countries 
now oppressed by invasion. 

Helps Negotiations 


If the Canadian and British 
agencies did not make use of the 
machinery of the market in their 
negotiations with each other, there 
is no great likelihood of their arriv- 
ing at a satisfactory bargain by direct 
negotiation, The British Cabinet 
might, as a matter of war policy, and 
in order to strengthen the position of 
Canada, be willing to agree to some- 
thing more than the lowest possible 
price, just as the Canadian Govern. 
ment might, under other circum- 
stances, agree to prevent prices ris- 
ing unduly high. But to close the 
market, just after it has been regist- 
ering very low prices, might in- 
crease the difficulty of persuading 
the British to pay a price that would 
be regarded as satisfactory in this 
country. 

Market’s Usefulness 

It is sometimes suggested that the 
machinery of the market is unneces- 
sary, and that to close it could be re- 
garded as a piece of wartime econ- 
omy. Such reasoning ignores the 
market's usefulness in enabling the 
forwarding and financing of wheat 
to be carried on through regular 
trade channels. To.close the market, 
and to prevent forwarding and ex- 
porting companies handling grain in 
the accustomed manner, would make 
necessary a large increase in the 
direct work of the Canadian Wheat 
Board. ' 

It would mean taking large re- 
sponsibilities in connection with the 


DIVIDEND NOTICES 


Canadian Westinghouse 
Company, Limited 
DIVIDEND NOTICE 


Notice is hereby given that at a 
regular meeting of the Board of Di- 
rectors of this Company, held June 
3rd, 1940, a dividend of thirty-seven 
and one-half cents (374%c) per share 
was declared —_ the outstanding 
Capital Stock of the Company, pay- 
able July lst, 1940, to Shareholders 
of record June 17th, 1040. 

Cheques will be mailed to Share- 
holders. 

By order of the Board, 


W. E. SPRAGUE, 


Secretary. 
Hamilton, Canada, June 3rd, 1940. 
NOTICE OF DIVIDEND 


Famous Players Canadian 


Corporation 
)Limited 

NOTICE is hereby given that a quarterly 
dividend of Twenty-Five Cents (25c) per 
share has been declared on al! issued Com- 
mon shares of the Company without 
nominal or par value, gore on Satur- 
day, the day of June, 1940, to 
shareholders of record Wednesday, the 
18th day of June, 1940. 


By order of the Board. 


THOS, J. BRAGG, 
Secretary-Treasurer. 


Dated at Toronto this 30th day of May, 
1940. 


Acme Glove Works Limited 


DIVIDEND NOTICE 


A dividend of Three and One 
Quarter Per Cent (3%%) has been 
declared upon the 64% Cumulative 
Preferred Shares of Capital Stock of 
this Company, to be. paid on the sec- 
ond day of July, 1940, to sharehold- 
ers of record at the close of business 
on June 18th, 1940. 

By Order of the Board. 

C. H. DAWSON, 
Secretary. 
Montreal, 
May 2ist, 1940. 


SILVERWOOD 
Dairies, Limited 
DIVIDEND NOTICE 
PREFERRED DIVIDEND No. 8 


Notice is hereby given that a dividend 
of Twenty cents (20c) ptr share has been 


next, to Shareholders of record at| declared representing the balance of the 


the close of business on the Fifteenth 
day of June, 1940. 
WALTER F. WATKINS, 
Secretary. 
Toronto, May 15th, 1940. 


DIVIDEND 
Chartered Trust and 


Trust and Executor Com- 
peey for the quarter e 
, 1940, able J 
to rs of record at the 
of business June 15th, 1940. 


By Order of the Board. 
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; No Value Common 


arrears of dividends on the Preferred 
shares of the Company, payable July 2nd, 
1940 to Shareholders of record gt the close 
of business on June 15th, 


By Order of the Board, 


J. H. GILLIEs, 
Secretary-Treasurer. 
London, Ontario, 
June 4th, 1940. 


SOUTHERN / 
CANADA 
POWER 


COMPANY, LIMITED 


j 
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L. C. HASKELL, F.C.15., 
Secretary. 


If the market is closed at the he- 
ginning of a new crop year, farmers 
will rush to deliver every 
wheat at the ear 


wheat a day longer than absolutely 
necessary. This would add greatly 
to the immediate demand on the 
Government for money, and also 
considerably to the- carrying costs 
On grain. It would intensify conges- 
tion of elevator space, likely to de- 


ty | velop if the new crop is a large qne. 


One advantage of having the mar- 
ket open is that farmers may see at 
what prices wheat is actually selling. 
Hed it been closed during recent 
months expectations would have 
been based on the much higher prices 
prevailing in the American markets, 
and demands on the Government for 
additional payments might have been 
insistent. 


Principal Difficulties 

The fact is that the principal dif- 
ficulties in connection with wheat, 
that of getting a satisfactory price 
from t Britain, and financing a 
large surplus to be held in Canada, 
cannot be solved by any action con- 
cerning the futures market, whether 
leaving it open or closing it. There is 
no magic in either course of action 
to turn unsatisfactory conditions, 
arising from narrow markets and 
low prices, into satisfactory condi- 
tions, Conditions are much worse 
for the sale of Canadian wheat, be- 
cause it is no longer possible for 
Scandinavia, for Belgium and Hol- 
land to secure accustomed supplies. 
The market, if open, registers that 
fact, but the fact remains whether it 
is registered in the market or not, 

It is hardly possible to predict that 
the wheat market will remain open 
indefinitely. Conditions may de- 
velop which make it impossible for 
the market to function, and under 
war conditions its functioning is not 
likely to be completely satisfactory. 
But neither is it likely that the pros- 
pect of having to close it will be sat- 
isfactory, or that closing it would be 
a satisfactory policy, if any other is 
practicable. 

. > 


a 
U. K. es Opinion 
From Chang osama 

OTTAWA.—The important point 
about the sale’ to Britain of 50 mil- 
lion bushels of wheat at a price sub- 
stantially higher than the market is 
that the Winnipeg wheat market, is 
to remain open. 

The first reaction to such a deal, in 
normal times, would be that Britain 
would not buy wheat above the mar- 
ket unless the market was closed, 
So long as the market remaing open, 
it is possible that Britain’s competi- 
tors will buy Canadian wheat more 
cheaply than Britain. Therefore, it 
is a fair assumption that the market 
is being kept open at Britain's wish. 


Were Going to Close 

It is known that the subcommittee 
of the Cabinet on wheat had virtually 
decided three weeks ago to close the 
market. They had so decided be- 
cause, owing to the war dévelop- 
ments since last December, Canada 
has relatively few customers left, 
except Great Britain. 

This being so, it is plain that Britain, 
although paying a price higher than 
the market, insisted on keeping the 
market open, The reasons for this 
British attitude are causing much 
speculation here. It is generally 
thought that Britain wanted the mar- 
ket closed last September because 
her buyers feared that it would only 
Be used as a screen by the Canadian 
Wheat Board, behind which prices 
would be boosted. 

The past nine months, however, 
have probably convinced the British 
buyers that the Winnipeg market is 
a bona fide one and‘an invaluable 
barometer for prices. 

Shut-down Not Certain 

Even while announcing that the 
market is to be kept open until the 
end of the crop year, the Opinion 
here is that the shut-down must 
come with the new crop. But 
these recent negotiations indicate 
that it may be more difficult to close 
the market than was anticipated. 
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Big British Purchase 


Cause of Speculation 
_ Some Observers Fear Wants of Chief Canadian 


Buyer Filled for Some Time to Come—Business 
Transacted in Futures 


_ From Our Own Correspondent 

WINNIPEG.—Most important wheat market news of the past 
week was the purchase by the British Cereals Board of 50 million 
bushels from the Canadian Wheat Board. The news proved to be only 
mildly strengthening, in spite of announcement that the transaction 
was effected at a price somewhat higher than the market. 

To some observers the hews meant that requirements of the British 
purchasing agency had been filled for some time in advance. To others 
it meant that the Wheat Board, after such a considerable sale, would 
not feel it had to press offers in the near future, and that buying by 
Canadian mills for domestic and export needs, with some possibility 
of wheat purchases by Spain and Portugal, might be more than suf- 
ficient to absorb the limited offerings now coming from farmers. 

Possibly half of those now delivering wheat in western Canada 
have been accepting the Wheat Board initial price, based on 70 cents 
at Fort William for No. 1 Northern, while the other half have chosen 
the open market price as being more attractive than the prospect of 
receiving some additional payment in the future. 

The fact that the British agency was willing to pay better than 
recently prevailing market prices was construed in some quarters as 
an admission that buying on any such scale in the open market during 
any brief period would have put prices up smartly unless the Wheat 
Board had taken full advantage of the opportunity to liquidate stocks. 


Deal in Futures 

There was uncertainty for several 
days as to the exact nature of the 
British transaction. It was not 
known whether it applied to ordin- 
ary futures contracts, or to cash 
wheat owned by the board and in 
store at the Head of the Lakes. It 
is now understood that the business 
was done in futures. Presumably 
these will be exchanged with ex- 
porters who have wheat in shipping 
position. As it is required for ship- 
ment and the exporters will in this 
way be enabled to lift the hedges 
they have been carrying against 
their stocks. 

The large purchase, it is believed, 
presages increasingly heavy ship- 
ments of Canadian wheat overseas, 
and the continued use by British 
millers of the large percentage, now 
about 70% of Canadian wheat in 
their milling mix. 

Increased volume of milling is ex- 
pected in Great Britain, as stocks of 
flour are provided in various places 
to take care of increased require- 
ments of troops in the field, as well 
as the rationing of large refugee 
populations in France, for which 
French supplies may well be insuf- 
ficient. 


* * as 


Chicago Weaker 

Chicago has been comparatively 
weaker than Winnipeg, with the 
margin between the two markets 
tending to become narrower. The 
American. market is influenced by 
the fact that the winter wheat har- 
vest in the United States he’ begun, 
with some actual deliveries of early 
Texas wheat. There is now in pros- 
pect a winter wheat production of 
more than 450 million bushels which, 
while well under the average, is 
considerably better than the ex- 
pectations of a short time ago. With 
a fair spring wheat crop the United 
States may produce enough wheat 
this year for its own domestic re- 
quirements, leaving the full year- 
end carryover as a surplus. 

+ 


+ *. 
Rust Widespread 

Fairly numerous reports of rust 
infestation in widely scattered parts 
of the American winter wheat belt 
are coming in, While some of the 
crop is too far advanced to suffer 
extensively from this source of dam- 
age, it is still possible, under cer- 
tain weather conditions, for* large 
losses to occur. 

Usually, of course, rust does not 
greatly impair the yield of winter 
wheat, although its development in 
such crops provides the source of 
infestation for spring wheat in the 
northern States and Canada. Be- 
cause of the large area of rust re- 
sistant wheat now grown in Canada, 
however, there is much less fear of 


rust than formerly. 
” . * 


Lost Markets 


Recent German advances in Nor- 
way, Denmark, the Netherlands and 
Belgium have severed normal trade 
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relationships between those coun- 
tries and the outside world, states 
the current grain letter of Jas. 
Richardson & Sons. Wheat export- 
ing countries like Canada have lost 
markets. 

The extent of the dependence 
upon imports of wheat and flour 
during the crop year 1938-39 was as 
follows: Belgium 63%, the Nether- 
lands 67%, Denmrark 23% and Nor- 
way 76%. In Belgium and Holland 
it is reported that the invasion has 
caused large-scale destruction of the 
standing crop, thus increasing the 
immediate dependence upon im- 
ports and, in all countries within 
the German system, agricultural 
production is likely to decline from 
this time forward. 

To some extent hardship can be 
mitigated by the substitution of in- 
ferior foodstuffs for wheaten bread 
and flour. But so far as can be 
ascertained, other foodstuffs are in 
short supply also. Germany will 
have no surplus to offer. 

In the last war foddstuffs began 
to grow short in Belgium in Nov, 
1914). At:first the British Govern- 
ment refused to allow foodstuffs to 
go to Belgium on the grounds that 
they might find their way: into Ger- 
many. ~Finally permission ‘was 
granted for importation under su- 
pervision of the Spanish and United 
States embassies. 

The need will be just as urgent in 
this war if the German occupation 
continues. It remains to be seen 
whether some neutral government 
will take up the task of furnishing 
or supervising relief. 

. * 


. . » * 
Moisture Situation 

The moisture condition for the 
three prairie provinces, as a whole, 
shows a slight improvement, reports 
the Searle Grain Co. Adding to- 
gether the rains whichfell last fall | 
during the months of August, Sep- 
tember and October, and the pre- 
cipitation which has occurred from 
April 1 to May 20, inclusive, the 
moisture situation now is 75% of, 
normal, as compared with 74% at 
this time last week, and 95% at this 
time a year ago. Saskatchewan and 
Manitoba have somewhat improved 
and Alberta has gone back slightly. 

For Alberta the moisture condi- 
tion is now 95% of normal, as com- | 
pared with 100% last week and 90% 
at this time a year ago. 

For Saskatchewan the moisture 
condition is now 60%, as/ compared 
with 57% last week and 195% at this 
time a year ago. 

For Manitoba the moisture condi- 
tion is now 89%, as compared with 
81% last week and 65% at this time | 
a year ago. 

* 


* 

Ideal Growth 

Close to ideal seeding and grow- 
ing weather Was experienced in the 
Prairie Provinces during the past 
week, according to the current crop 
report of Sanford Evans. As a re- 
sult, backward areas, especially Al- 
berta, are almost finished seeding 
wheat and have made good head- 
way with coarse grain planting. 
Growth in early sown fields and 
germination in others was acceler- 
ated and wheat is showing from one 
half inch of green to more than five 
inches, depending on the locality. 

Excepting in the dry areas of 
northern Manitoba and eastern Sas- 
katchewan, development is even 
and sturdy. In those sections early 
germination was good, but later 
sown fields show spotty growth. 
Good rains would remedy this con- 
dition. ; 

Gfasshoppers are appearing in 
southern Saskatchewan and south- 
ern and central Alberta, but prompt 
action will be taken to check these 
pests. Cutworms have been noticed 
at a few points, but no damage has 
occurred. 


Alberta Pacific-Bawlf 
Deal. is Held Up 


From Our Own Correspondent 
MONTREAL.—The special gen- 


shareholders, held May 31, was 


Co, 
adjourned without action on the 


assets of the N. Bawif 


eS ee nee, u novit 
Grain Co. for $1 million. The offer 


* | was made on April 18. 


The meeting of Alberta Pacific Co. 
shareholders followed a similar 
m of Bawlf shareholders. R. W. 


the latter that the Al- 
had 
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Commodities 


With buyers holding back, await- 
ing more settled conditions, prices 
of most commodities have eased fur- 
ther. Declines for the most part were 
moderate and reflected the absence 
of demand rather than any selling 
pressure. 

Cotton was affected by heavy 
offerings from Bombay which was 
interpreted to mean that offerings of 
Indian cotton would be competing 
freely with that from the United 
States, 

Rubber prices were 
firmer. A temporary shortage at New 
York is feared owing to large ship- 
ments from the Dutch East Indies pe- 
ing held back in warehouses because 
shippers and importers cannot agree 
on payment. Previous to the invasion 
of Holland settlement was usually 
made at New York in guilders, Since 
the invasion, however, the East 
Indian shippers claim they do not 
have to take guilders. They want 
US. dollars instead. Importers and 
shippers, however, have agreed to 
wait till June 15 when if an agree- 
ment Has not been reached, import- 


slightly | 


a a es oe 


ers aré exbected to seize the rubber 
in the. warehouses. 

Spot commodity prices indices are 
mostly lower as also is Dow Jones 
future index. 

COMMODITY PRICES 
Pre- 
vious week 
week last yr. 
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Monthly Indices 
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equals 100, The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, tne over 1,050 Ib., top 
rice, Toronto, Copper-electrolytic, New 
ork. Silk—Crack db., 13-15 New York. 
Sugar—96 de s centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 
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Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets. 


WU Te a 


LIMITED 


HEAD OFFICE 


L{ACHINE 


MONTREAL? QUE 


AMHERST MONTREAL OTTAWA TORONTO 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


are twe of the various 
divisions in this new 
1940 review of corp- 
orations, whose securi- 
ties are in the hands of 
the public. Up-to-the- 
minute information 
about all classes of 
corporate. investments 
—iron and steel, pulp 
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Mine Markets Discoun 


| Cash Assets 


and Ore 


Many Operating Companies Now Selling For 


Less Than “Break-up” Value With Nothing | 


Allowed For Future Possibilities 


Decline in mining stocks has brought a great many issues to prices 
: well below “break-up” value, in terms of indicated profit on ore in 
place and liquid assets on hand after taking care of all liabilities. 
: Holding companies for years have been selling below their equity; ‘This operating profit represents 
value but gold mining companies have rarely if ever before been in| an annual rate of over 24 cents a 
this position. In the past a big margin of value has been allowed for 
: new ore which experience has taught is usually opened up. 
But times change and it is now possible that the present situation | aliowance for income tax. 
may exist for some time. Many mining specialists, however, are of} Production for May was a new 


mines is not too severe and if mining costs and metal prices remain 


fairly stable. 


Times Not Timely 
The New York Times of last Sun- 


+ day took another crack at Canadian 
> gecurity regulations, proclaiming to 
! tens of thousands its belief that 


' “stock frauds 


run from Canada 
still.” 

The enthusiasm of The Times 
writer is this time somewhat over- 
done and stale, A similar article 
some four weeks ago hit a good 
many nails on the head. But to 


. some extent time has changed the 


situation in this country. The Times 


: article might have been accurate if 
' published ten months ago. It is in- 


accurate today. 

If nothing else, the public preoc- 
cupation with the war and dull mar- 
kets is leaving the high-pressurist 
to starve along with respectable €le- 
ments of the financial community. 

One man who has been operating 
from Toronto has his aliases and 
part of his record printed in the 
current Times article. Here the 
Times writer is caught out of date. 
This man is not “now advertising in 
Canadian papers as a financial 
counsel,” as The Times asserts. 

After two or three such adver- 
tisements, this gentleman was 
warned by the Ontario Securities 
Commission that if he went ahead 
with his proposed counselling the 
Commission would be immediately 
after him. For the time being at 
least this proposed enterprise is off. 

As pointed out in previous articles 


and editorials in The Financial Post, 


‘4 very important job can easily be 
done by the Canadian immigration 
authorities if they could be induced 
to do it. 

If Canadian immigration authori- 
ties were more careful about what 
type of financial man they admitted 
to Canada and if they used readily 
available facilities for getting com- 
prehensive reports on such men be- 


.fore they. were. granted permanent | 


_ residence here, a great deal of these 


recurrent difficulties would be 


obviated. 


» Be » 


Whither Nickel? 

One of the favorite pastimes of sta- 
tisticians these days is figuring out 
why International Nickel shares 
have declined to their present low 
price. An American publication 
canvasses the situation, making sev- 
eral points which have not been 
generally mentioned in Canada. 

First of all, it is contended that 
with the Dominion devoting every 
effort to conserve supplies of foreign 
exchange, it may be found inex- 
pedient to continue payments in 
United States funds. No official in- 
dication of a trend in this direction 
has been noted, however, and Cana- 
dian holders are not so likely to 
take this possibility as seriously as 
Americans. 

Secondly, location of some of In- 
ternational Nickel’s property in 
England might result in loss through 
destruction in bombing raids. How- 
ever, even this seems hardly a rea- 
son for a 50% decline in the price of 
the stotk. 

Taxation is also regarded as hav- 
ing a possible serious effect on fu- 


ture profits by the writer in ques- 


tion. 

In spite of the drawbacks in the 
present situation, however, the 
American publication states its be- 
lief in the future of International 
Nickel as follows: 


‘,.. such ultimate recovery is 
as reasonably certain as anything 
can be in the investment world of 
today and, from a frankly long- 
range standpoint, the upside ap- 
pears to advantage over the 
down.” 


* * - 


Higher Zinc Demand? 

German occupation of Belgium 
means cutting off of huge supplies 
of Bélgian zinc from the allied war 
industries. 

The same event in the last war 
was the signal for a steep rise in the 
price of zinc from under 5 cents a 
pound to 27 cents a pound. Such a 
rise, however, is not likely to be re- 
peated this war. Britain and France 
were forced to turn to the United 
States as the only available source 
of zinc in 1914 and there was stiff 
competition for available supplies, 
Now Australia and Canada each 
produce nearly as much zinc as Bel- 
gium and any possible shortage is 


all the zinc she needed before the 
invasion. 
* e + 


| Diamonds Go Up 


Since the outbreak of war dia- 
monds have shown a sharp increase 
in price which will be of some con- 
cern to the diamond drilling indus- 
try, a large consumer of diamonds. 

Reason for the bigger demand 
seems to be the use of diamonds in 
machining shells and the manufac- 
ture of precision equipment. Al- 
though Antwerp and Amsterdam 
were centres of the world diamond 
cytting trade, the German invasion 
is not expected to make a great dif- 
ference to the diamond trade. Long 
before the blitzkrieg, diamond sup- 
plies had been moved across to Lon- 
don where trading in diamonds is 
normally done. 


Ore Comes Quickly 

After National Malartic indicated 
the existence of a large tonnage of 
ore through drilling in the southern 
section of its property, East Malar- 
tic Mines started drilling to the 
north to pick up the extension of 
one of National Malartic zones. 

This drilling was rewarded with 
success and some time ago it was 
reported that a 500-ft. extension had 
been indicated on the East Malartic 
property by three drill holes. 

According to usually reliable 
but unofficial sources, however, this 
isn’t the whole story. It seems that 
East Malartic encountered ore in 
shaft sinking years ago but no at- 
tempt was ever made to mine it 
since mining around the shaft is 
ticklish business. These ore indica- 
tions have now been found to line 
up with the new 500-ft. indicated 
ore shoot on East Malartic property 
with excellent chances that an ore 
shoot 1,000 ft. or more in length will 
be found to exist. This would be 
very important ore for even a mine 
as large as East Malartic. 


Bernhardt to Complete 
|Bulk Sampling Test 


Following a programme of trench- 
ing and surface exploration which 
revealed interesting results in two 
veins, Bernhardt Gold plans to carry 
out a programme of bulk sampling 
at its Kirkland Lake property in an 
attempt to egtablish average values. 

The veins are stated to have been 
outlined for lengths of 650 and 800 ft. 
running in a northeasterly direction 
across the company’s 7-claim prop- 
erty. 

Values on the No, 1 vein were er- 
ratic but ranged as high as $89.60 
over 66 inches and $50.40 over 60 
inches, it is stated.. 


Rises Sharply 
Operating Profits at 24 
Cent Annual Rate For 


Month of May 


month. 


share. Write-offs recently have 
been running in the neighborhood 
of $6,000 to $7,000 monthly before 


{hat a sharp mine share boom may occur if taxation of| record at $101,968 from 9,177 tons of 


ore milled for an average recovery 
of $11.11 a ton. This compares with 
April output of $88,173 from 8,845 
tons of ore, an average of $9.97 a ton. 
Average production during April 
and May was approximately 295 
tons per day after removing from 
20 to 25% of the ore hoisted from 
the sorting belt. 


Beat Preston's Record? 


Net current assets on June 1 were 
estimated at approximately $330,000 
after allowing for all current liabili- 
ties. This figure is in excess of the 
estimated total cost of the new con- 
struction now under way, including 
the new mill of 300 tons capacity. 

On the basis of operating profits 
now being realized, chances appear 
bright for beating Preston East 
Dome’s record of an initial dividend 
10% months after commencement of 
production. Broulan started milling 
on Nov. 4, 1939. 


Raise in Rich Ore 


Highlight of development in May 
was completion of the 204-1 raise 
from the second to first level with 
chip samples returning a cut aver- 
age of $30.40 a ton and an uncut 
avetage of $41 and an average on 
muck samples of $28.70 cut or $33.40 
uncut. 

Construction of the mill is stated 
to be progressing satisfactorily with 
completion of foundations expected 
within a week or 10 days. It is an- 
ticipated that the mill should be in 
operation by about Sept. 1, 1940. 
The mill is expected to result in a 
substantial saving in operating costs. 


Privateer Enters 


Cariboo Field 
Option is Taken on Con- 


trol of Proserpine Gold 
Mines 
An option on a controlling inter- 
est in Proserpine Gold Mines, in the 
Cariboo field, has been taken by Pri- 
vateer Mine, according to reports 
from Vancouver. The deal between 
the two companies will be submitted 
to Privateer shareholders for ap- 
proval on June 10, rae 
The agreement calls for an option 
on 2,580,000 shares for $350,000 or an 
average price of 13.6 cents per Pros- 
érpine share, it is stated. To-enable 
the deal to be completed, Proserpine 
is to increase its authorized capital 
from, 3 to 5 million shares. 


Many Veins Found 


Exploration of the Proserpine 
property is stated to have revealed a 
large number of veins with gold- 
bearing ore of good grade disclosed 
at several points. The Privateer 
management hopes that by concen- 
trating work at one point, sufficient 
ore may be proved to permit that 
section to be brought into produc- 
tion, after which development of the 
entire property can be undertaken 
as desired. 

Drifting east at Privateer’s own 


A sharp increase in production 
was recorded by Chesterville Lar- 
der Lake Gold Mining Co, in May, 
following an increase in mill ca- 
pacity from 500 to 650 tons daily 
during the month, Output was a 
new record at $108,728 from 17,560 
tons of ore for an average 0° $6.19 
a ton. ; 

An average of 566 tons of ore 
was treated during the month 
with the mill averaging better 
than 600 tons a day the last 16 
“days. Operation at capacity was 
expected by June 1 and a further 
substantial increase in output is 
anticipated this month, with pro- 
duction of $125,000 a possibility. 
Bank indebtedness has been re- 
duced to $145,000 with another re- 
payment scheduled in a few days. 


Pioneer Profits 
Cover Dividend 


Outside Exploration is 


Key to Future Expan- 
sion—Output Up 


The dividend being paid by 
Pioneer Gold Mines in July will be 
fully covered by earnings, share- 
holders were informed by Dr. H. T. 
James, the company’s managing 
director, at the annual meeting held 
recently, _ 

Dr, James also stated that the com- 
pany is in a position to earn the 40 
cents per annum dividend rate in the 
current fiscal year. 

Future expansion at Pioneer will 
depend on results of outside explor- 
ation rather than upon the Pioneer 
mine, it was stated. Work at present 
is proceeding on three outside prop- 
erties. Indicating the tendency to- 
ward a decline in ore reserves Dr. 
James said the policy, had been to 
hold mill heads close to mine aver- 
age, ensuring a steady rate of pro- 
duction. 

In view of meagre results on the 
bottom levels, no promise of de- 
velopment was held out at additional 
depth. The outlook was for carrying 
on above the present bottom level, 
it was stated, 

Production in April was $120,000 
and this was increased to about $135,- 
000 in May. June output is expected 
to show a further increase with 
gradual return to normal indicated. 

F. W. Guernsey of Vancouver was 
elected to the board of directors at 
the annual meeting, succeeding T. F. 
Ryan. 


Naybob Considers 
Increasing Mill 


Depends on Extension 
of No. 2 Ore Shoots— 
Profit Made 


Doubling of the capacity of the 
mill of Naybob Gold Mines will be 
carried out as soon as development 
work proves up the extensions of 
Nos. 1 and 2 ore shoots, shareholders 
were informed at the company’s an- 
nual meeting in Timmins early this 
week. Doubling of capacity can be 
carried out at nominal expense, it 
is stated. 

Sinking of a three-compartment 
shaft to a depth of 1,500 ft. has been 
recommended and this work will be 
carried out as soon as present devel- 
opment is sufficiently advanced to 
establish the proper location for a 
shaft. 


’ Profit over $40,000 
In the six months from Sept. 1, 
1939, to Feb. 29, 1940, the company 
produced bullion valued at $237,354, 
from which a net profit of $41,219 
was‘ obtained. In addition to other 


Overburden | mine at the 1,225 level is stated to| expenses, $70,056 was provided for 


covers the vein for most of its length | have reached the fault which cut off! depreciation. and deferred develop- 


and diamond drilling will be neces- 
sary to prove continuity, One chan- 


the ore at the east end of the mine 
on.the upper levels. No ore body 


ment. 
Prior to Aug. 31, 1939, production 


nel assay on No, 2 vein is reported | of importance wasencountered. The| was stated to be somewhat desultory 


at $73.85 over 98 inches. 


See Gordon Lake Area 
As Still Promising 


Possibilities of disclosing com- 
mercial deposits of gold in the 
Gordon Lake are by no means ex- 
hausted, according to a report by the 
Dominion Department of Mines and 
Resources. 

Occurrences of gold in the area 
are said to be plentiful, chiefly in a 
300-square mile of sedimentary 
formation, For the most part, how- 
ever, the deposits so far discovered 
are not large although some could 


probably be developed successfully | Pine area, with the first hole now | amounted to $86,394 


west drift, however, has opened 40 
ft. of good ore with a width of 6 ft. 
averaging 0.652 oz. 

Improvement is stated to have 
taken place in the grade of Van Isle 
ore as the stope has been carried 
upward. 

The company has made improve- 
ments in the mill circuit which will 
permit handling 100 tons per day as 
compared with an average of 75 to 
78 tons daily at present, 


GALORE DRILLING 
Diamond drilling is under way on 
the property of Galore Gold Mines 
in Qgden and Deloro twps., Porcu- 


and experimental in character with 
most of the mill feed taken from the 
south vein system. Subsequent op- 
erations have been confined entirely 
to the green carbonate or mariposite 


zone, 
No, 2 Shoot Important 

Most important event in the year 
was discovery of the No. 2 ore shoot 
west of the shaft which is now being 
mined. This shoot contains the 
mine’s principal reserve. 

roken reserves in No, 2 shoot are 

estimated at 26,800 tons grading 
$10.43 a ton. Unbroken ore is diffi- 
cult to estimate but together with 
broken ore, it is estimated to be at 
least one year’s supply. 

Current assets as at Feb. 29, 1940, 
as against cur- 


were it not for the high cost of such down toa depth of 900 ft. No details rent liabilities of $29,924. 


work in a region so far distant from 
rail transportation. 


are yet available on results obtained 
in this hole. 


CONIAGAS DIVIDEND 


A preliminary map of the area| Drilling of a gecond hole has also| A dividend of 12% cents a share 
shows an abundance of outcrops /| been started toward the east end of|has been declared by Coniagas 
making for easy prospecting. This | the company’s property, which com-| Mines payable Aug. 8 to sharehold- 


map is based on the field investiga- 


prises 46 claims. Controlling inter- 


ers of record June 29. Last previous 


tions carried out for the Department! est is held by Paymaster Consolidat- | dividend was one of similar amount 


by J. F. Henderson. 


ed and Empire Gold Mines. 


on Feb, 1. 


vicinity of the Model-Royalite No. 43 
well.” . 


Jumping Pound Hopeful 
Of Jumping Pound Hume says: 


“Despite the failure of Brown 
Consolidated No. 1 well to reach the 
limestone, there is an uplifted lime- 
stone mass with its east edge about 
1% miles southwest of this well, that 
is, in the western part of Section 
35-24-5w5, This mass of limestone 
may be one to two miles wide above 
the 4,100 ft. below sea level contour, 
which is the danger line between oil 
and water in Turner Valley... 

“This is regarded as being a part of 
the limestone ridge that constitutes 
the core of the Turner Valley struc- 
ture that has proved so productive 
of oil and gas ... If this is so, the 
Jumping Pound area still has ex- 
cellent prospects for oil and gas in 
spite of the failures of the wells al- 
ready drilled.” 

Dr. Hume suggests that there is a 
fold to the immediate east of Turner 
Valley, and west of the Arca fold on 
which the unsuccessful Arca well 
was drilled, and that the crest of the 
limestone on this fold may be as 
much as 3,000 ft. below sea level, 
compared with 4,100 ft. below sea 
level, at which level water was 
found in south Turner Valley and in 
the Arca well. He comments: 

“On this basis then the fold in 
front of Turner Valley, and on the 
west flank of which the Sentinel 


NOW AVAILABLE 


‘le gives ou 


to obtain producti 

other wells in the area, since com- 
pletion of the first well, Lloyd- 
minster Royalties, in Jan., 1939. 


Finer Screens Required 
The sand at Franco Battleview is 


Triangle-Franco, Lloydminster Roy- 
altiés and Shaw No. 2 wells, and 
finer screens have been ordered for 
use in packers at these wells. 

One or two of the Lloydminster 
wells also have a water problem 
which must be solved. ile the 
success at Franco-Battleview greatly 


other completed wells in this area 
are now “commercial.” Each has its 
individual problems which must be 
solved if steady production is to be 
obtained, and before any accurate 
pam te of potentialities can be 
made. 


production for wells yielding as 
little as 25 to 50 bbls. per day. The 
oil, which ranges in gravity from 12 
to 14 degreés API, has a present 
value at the well head of approxi- 
mately $1 per bbl. 


Partanen Malartic Gold Mine has 
terminated its option agreement 
with George H. Johnson following 


86,600 shares at 714 cents a share. 


. . 


Details of each company’s business and 


properties. 


Names of officers and directors. 


Balance sheet and income and surplus 


N.C. URQUHART & CO, 
+. $TOCK BROKERS 
. - Members Toronto Stock Exchange 


15 King Street West 


Investments, We specialize 


Toronto, Ont, 


Industrial and 
in the Dividend Paying Gold 


Mines and in new gold mining properties under present 


active and 


A, E. OSLER 


Established 1886 
Osler Bldg., 11 Jordan St. 


New Books .... 


The Unionized Auto 
LABOUR RELATIONS IN THE AUTO- 

MOBILE INDUSTRY. By William 

Bromtinge mitten! Waahagion 
Price $1.50. rete 

Once the outstanding foe of col- 
lective bar, the automobile 
industry of the United States is now 
highly unionized. The impact of re- 
cent labor history in that industry 
will be strong on all mass production 
industries. 

Mr. McPherson tells of the recent 
years of conflict and of the better 
relations now existing. He sees a 
tendency for labor leaders in the in- 
dustry to put less attention on poli- 
tics and violence and more upon try- 
ing to make unionization work. 

Like all Brookings books, this one 
aims at complete objectivity. 


Sigma Mines (Quebec) produc- 
tion recorded an increase in May as 
follows: 

Tons Tons Recov. Total 
milled daily perton recov. 


$ $ 
23,838 769 814 194,081 
23,430 781 8.10 189,836 


development. 


& COMPANY 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


Decide to Expand Mill 
At Central Patricia 


Plans for an expansion of mill ca. 
pacity from 315 to 400 tons daily are 
now being proceeded with by Cen. 
tral Patricia Gold Mines. 

Increase in capacity is partly the 
result of the discovery that a con. 
siderable tonnage of iower-grade 
material can be secured by cutting 
some of the ore bodies wider than 
at present. 

Installation of a new ball mill and 
other equipment required is esti- 
mated to cost $60,000. It is expected 
installation will be completed about 
next November. Development on the 
2,050-ft. level has been encouraging 
and two ore shoots have been located, 
en has been opened up for about. 


Sand River Gold Mining Co, has 
opened up an additional 160 ft. of 
ore on its ninth or bottom level aye. 
eraging 0.74 oz. per ton across an 
average width of 12.1 inches in drift. 
ing to the east. This brings the total} 
ore length for this level to 1,215 ft, 
The ninth level is now by far the 
best level opened in the mine. 


BEG SE a 


NOTICE OF CHANGE OF NAME 


— OF — 


Brown Consolidated Petro'eums Limited 


TO THE SHAREHOLDERS: Take notice that Brown 
Consolidated Petroleums Limited has changed its name 
to FEDERATED PETROLEUMS LTD. All share certifi- 
cates should be returned to Federated Petroleums Ltd., 
232 Lougheed Building, Calgary, Alberta, in order that 
certificates in the new name may be sent to you. 
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Operations 


New Mines Improve 
Picture for Whole 
Gold Mining Area 
py Commer cAI, 


Staff Writer, The 
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in for a decline and never would 


ome important. 
Opailute of Red Lake Gold Shore 


to live up to 


expectations apparently 
confirmed the forecasts of the pes- 


simists. About the only bright spot |~- 


on the horizon at that time was Mc- 
Kenzie Red Lake and even it had 
not proved its ability to produce 
profitably over an extended period. 

But in spite of vicissitudes, Red 
Lake mining has now shown a tre- 
mendous growth, More gold is being 
produced than ever before in the 
area's history; old properties are en- 
joying new disclosures, and mine- 
making chances are by no means 
exhausted. h ; 

Although the area is relatively 
youthful in years, it has now six 
producers—half as many as Kirk- 
land Lake. From present indications 
stil] another mill may be added at 
the property of McMarmac Red Lake 
Gold Mines this coming summer. 

Cochenour Most Important 

Undoubtedly the most important 
development in the Red Lake area 
last year was bringing into produc- 
tion “of Cochenour Willans Gold 
Mines with a mill of 150 tons capa- 
city. Cochenour Willans was not an 
easy property to bring to the produc- 
tion stage but results certainly ap- 

ar to have been adequate com- 

nsation for the effort. One of the 
most difficult problems confronting 
operations in the Red Lake area has 
been an understanding of the ore 
bodies; this was the early stumbling 
block for operators of the Cochen- 
our Willans property. In 1934 Hol- 
linger spent $100,000 in putting down 
a shaft and completing underground 
work, but development was suspend- 
ed when the engineers could not cor- 
relate the results obtained. 

The first real potentialities of the 
property were revealed in 1939 when 
4.959 tons of ore shipped to the Gold 
Eagle mill from all known ore bodies 
gave a recovery of approximately 
$100,000 or over $20 a ton. What had 
been thought to be separate shoots 
were found to link up and in the 
light of new knowledge the problem 
of depth development was success- 
fully tackled. 

Further Growth Possible 

So steady has been the flow of 

new disclosures from the Cochenour 
property since milling was started 
that possibilities of further growth 
are considered impressive. The pos- 
sible productive zone is no less than 
2200 ft. wide with an indicated 
length of 2,700 ft. The company has 
had little time for exploration but 
the results so far obtained have been 
good. An exploratory drive put out 
to the east at the first level has 
found two new ore bodies confirm- 
ing indications-of ore previously ob- 
tained in suitface trenching. A drive 
is now going forward at the sec- 
ond level to further test this section. 
Diamond drilling the main area has 
given indications of further impor- 
tant ore, 

Since milling was commenced, 
grade and tonnage have proved fully 
up to expectations but extraction was 
lower than anticipated: However, 
recent installation of a full-sized 
flotation unit has reduced tailings 
loss by $3 a ton to $1.40 a ton with 
a further reduction anticipated. On 
the basis of present production, net 
profits after all charges are estimat- 
ed at about $400,000 per annum or 
over 13 cents a share. 

A Group of Producers 

Adjoining Cochenour Willans in a 
cluster in the north end of the Red 
Lake camp are McKenzie Red Lake 
Gold Mines, McMarmac Red Lake 
(which McKenzie is financing) and 
Gold Eagle Gold Mines. Each of these 
mines has had important ore disclo- 
sures the last six or eight months, 

Operations at McKenzie Red Lake 
were particularly profitable last 
year with earnings equal to 18 cents 
a share compared with 11 cents a 
share the previous year. 

While the company’s operating 
position has been improving, per- 
haps of even greater importance is 
the opening up of a new ore body 
1.000 ft. to the north under the lake. 
Where opened up on the fourth 
level, this ore body is stated to be 
bigger than the main ore body. Driv- 


THEY MINE FLAT VEINS ? 


Pictured above are two mén at 
McKenzie Red Lake Gold Mines 
engaged in drilling the face of a flat- 
lying vein preparatory to blasting. 
Most veins, both at McKenzie and 
the adjoining Cochenour Willans 
property, are flat-lying and at the 


Cochenour Willans property veins 
sometimes even overlie one another, 
making mining still more difficult, 

In the early days of Red Lake, 
these flat-lying veins caused a great 
deal of confusion and orderly de- 
velopment of properties was greatly 


hindered. While ae veins still 
make it almost impossible to esti- 
mate ore reserves, experience now 
indicates what conditions may be 
expected and the best methods for 
handling them. 


LLL ntti, 


ing toward this body is now under 
way on both the sixth and eighth 
levels. If this body responds to de- 
velopment it may mean a major in- 
crease in McKenzie mill capacity. 
Exploration of the McKenzie mine 
proper has more than maintained the 
ore reserve position in recent years. 
McMarmac High Grade 

The adjoining McKenzie-financed 
McMarmac Red Lake Gold Mines 
has opened up an unusually high 
gtade of ore in exploration at two 
levels established at 160 and 310 ft. 
depth. Results on the second level 
are stated to have been better than 
on the first and officials are reported 
to be now giving consideration to 
erection of a 100-ton mill this sum- 
mer. While the ore bodies on the 
two levels have not been completely 
developed as yet, a grade of $30 a ton 
has been suggested for mill heads by 
a source close to the company. 

Decision on the erection of the Mc- 
Marmac mill is stated to depend to 
some extent on the effects of war. 
Finances for mill construction would 
likely be provided by taking up of 
shares under option by McKenzie 
Red Lake and interests associated in 
the financing of McMarmac. How- 
ever, no decision has been made in 
this regard and it is possible Me- 
Kenzie might advance the funds for 
mill erection which would have the 
effect of keeping down the issued 
capital. Originally ‘McKenzie ; Red 
Lake 300,000 McMarmae 
shares at 10 cents a share and was 
granted options on a further million 
shares at 15 to 50 cents a share. 
Others have a 20% interest in the 
McKenzie options. 

If McMarmac is brought into pro- 
duction treating a $30 grade-of ore it 
will be the ‘richest producer in the 
Red Lake area and one of the richest 
in Canada. Red Lake seems to glory 
in its contrasts, providing the coun- 
try with one of its lowest grade 
mines in Howey and perhaps one of 
its richest in McMarmac. 

Gold Eagle Better 

While Gold Eagle Gold Mines has 
so far been unable to earn impor- 
tant profits, development results ap- 
pear to have taken a turn for the 
better and it is possible the company 
is in for better times, Work is now 
being concentrated in drifting on 
the No. 1 shear at the 1,000-ft. level 
toward the section where good ore 
was encountered in recent work on 
the 500-ft. level. If this ore should 
be opened up with similar values at 
1,000 ft., it would mean a substantial 
addition to the company’s ore re- 
sources, 

Six miles southwest of the north- 
ern group of companies and past 
Howey and the adjoining Hasaga, 
Madsen Red Lake Gold Mines has 
shown a substantial improvement in 
its position. Original underground 
work suggested the ore bodies in the 
main, Austin zone bottomed some- 
were above 500-ft. horizon. Further 


work, however, not only disclosed 
ore at the 500-ft. level but showed 
that new ore was coming in at depth 
in a number of drill holes completed. 
Ore reserves of the company are 


substantial at approximately three |. 


years milling requirements. On June 
25 the company will pay an initial 
dividend of 3 cents a share to be- 
come the third dividend-payer in 
the Red Lake area. Earnings last 
year were 8.4 cents a share and work. 
ing capital amounted to 7 cents a 
share on Feb. 29. 
Pays Own Way 
Little information has come out on 
the Hammell-controlled Hasaga op- 
eration recently but officials claim 
conditions are looking particularly 
bright. Production for the first quar- 
ter of 1940 totalled $136,616 from 
9,540 tons of ore for an average re- 
covery of $14.32 a ton. Recovery was 
much higher than the $7.87 average 
for 1939. This increase in average 
recovery was due in part to opening 
up much higher grade ore in de- 
velopment and partly to the placing 
in operation of a picking belt for the 
discarding of waste rock. Revenue 
from milling operations is now cov- 
ering all the expenses of develop- 
ment. Some time ago a decision was 
made to increase mill capacity and 
aré still. being carried 
on. No decision has yet been made 
as to whether the old Red Lake Gold 
Shore mill now being operated by 
the company - will- be or 
whether an entirely new unit will be 


ore resources are pretty weil known 
now, directors are not disturbed be- 
cause milling operations will likely 
come to an end the next year or two. 
Profits have been ‘carefully invested 


regular income is now expected. In 
addition to its East Malartic hold- 
ings, Howey has a substantial invest- 
ment portfolio and mining operations 
still yield a fine margin of profit. 
Few if any are as active 
as Howey in the exploration field. 

Perhaps the most surprising thing 
in Red Lake is the small amount of 
exploration being carried on at the 
present time. There appear to be 
two reasons for this: shortage of 
funds for working new properties 
and unwillingness to undertake new 
ventures for duration of the war, It 
is an anomaly of mining that proper- 
ties such as Cochenour Willans and 
McMarmac Red Lake should be suc- 
cessfully developed when general 
interest in the area was lagging. In 
other days when interest was at 
fever pitch, discoveries often failed 
to stand up. Today work is more 
intelligent. Characteristics of ore de- 
ee in the area are better 

nown and more intelligent investi- 
gation can be completed. 


Mining Enquiries 


International Nickel 


What is your reaction to the cur- 
Tent decline in shares of Interna- 
tional Nickel? 


As pointed out several weeks ago, 
z i8 rather diffiewlt to understand 
the decline in the’ price of Interna- 
tional Nickel shares in view of the 
S€p-up in demand for nickel. It may 
be that Canadian investors are an- 
“Cipating repatriation of large 
blocks of International Nickel from 
Great Britain, but so far repatriation 
has not started on any appreciable 
®ale. After repatriation gets under 
way, the price of International 
Nickel shares conceivably might go 
Considerably below that at present. 
‘ ‘the basis of earnings, 

int nickel and known ore reserves, 
iiernational Nickel appears to be 
*s well placed as at any time in re- 
cent years. Earnings this year ere 
senerally expected to be higher than 
‘2 1939 in spite of the excess profits 
“x. Of course, it is impossible to 
fauge just how heavy future taxa- 
tion will be, 


Eldorado 


What is the present position of 
Eldorado Gold Mines? Does the 


Outlook appear to hold much 
Promise? 


«Zarhings of Eldorado Gold Mines 
1999 8 @ considerable decline in 
come ounting to 3.9 cents « share 
the pared with 8.7 cents a share in 
of oe eeeding year. On the outbreak 
war European market was 
ereatly impaired and sales suffered 

according} et 
The company seemg to be a con- 
le distance fone the dividend 


crease to $1,196,840 at the end of 
1939, the company had outstanding 
$415,000 of bank loans, $239,800 of 
sundry loans and $234,017 of ac- 
counts payable. However, capital ex- 
penditures should not be great from 
now on and revenue can be used to 
build up the company’s financial 
position. 

Sales for the first three months of 
1940 were approximately $190,000. 
While these were practically the 
same as in the corresponding period 
of 1939, they represent a consider- 
able decrease from the average for 
1939. Research is being carried on 


to find further uses for by-products” 


continues to give sa results. 
As Eldorado sells its products in 
United States funds, it has been 
securing additional revenue from ex- 
change. The company no longer has 
to meet the competition of the Bel- 
gium Radium Trust and this may re- 
sult in larger sales. 


available at the end of 1939 to keep 
the mill going for a little over a year. 
Profits to be realized from treat- 
ing this ore should be in the neigh- 
borhood of 30 cents a share. In ad- 
dition to the indicated profit in ore 
reserves, working capital at the end 
of 1939 was equal to 9 cents a share, 
bringing the indicated break-up 
value to 39 cents a share. The pres- 
ent’ rate of production is allowing 
the company to maintain its divi- 
' dends at the rate of 5 cents a share 
each quarter and to gradually in- 

crease the cash reserve. 
There are still many excellent 
chances on the Privateer property 
Ore sources, but appar- 


of extending 
ently cite is not interested in 
such ilities at this time. 


Bidgood Kirkland 
Has the position of Bidgood 
Kirkland Gold Mines been changed 
appreciably by the new develop- 
ments reported recently? 


Bidgood Kirkland Gold Mines has | 


by the 


h-grade vein. 
indicated 


been distinctly ¢ 
finding of a new 
While this vein has 


Hard Rock Mine 
Pulls Rich Hole 


Width of 10514 Ft. In 
North Zone Shows Uncut 
Grade of $12.52 


Highlight of the annual meeting 
of Hard Rock Gold Mines was the 
announcement that a diamond drill 
hole had just made one of the most 
important intersections in the his- 
tory of the north ore zone. 

The intersection was stated to be in 
one of the folds in the vein, in the 
shape of a compressed S, with 105% 
ft. of core returning an average un- 
cut grade of $12.52 a ton. - It is stated 
to be undoubtedly the forth lens of 
the ore being mined between the 
second and fourth levels to the south. 
The intersection was approximately 
60 ft. below the second level and 450 
ft. east of the MacLeod-Cockshutt 
boundary. 


May Boost Mill 


While no definite announcement | March 


could be made at this time, it is 
stated, the intention was voiced of 
uction as citcum- 


loubled. inside of 
two years despite serious metallurg- 
ical problems which had to be solved. 

Since March 1, an avérage Of 330 
tons of ore has been treated daily 
with ore grading $11.30 a ton. Pro- 
duction for the three months from 
March to May inclusive was esti- 
mated at $300,000 with extraction 
running better than 85%. .A new 
thickener and filter have been added 
to the equipment and efforts are 
constantly being made to improve 
extraction. 

Vice-President George W. Rayner 
read the president’s report in the 
absence of Thomas H. Rea, who has 
been confined to his home by illness. 


Altura Gold Mines balance sheet 
as at Feb. 29, 1940, showed current 
assets of $2,068 and accounts pay- 
able of $550. Last year the com- 
aed staked a group of 18 claims ad- 
oining the Coin Lake property in 
the Keezik Lake area along with 
other interests and Altura now has 
a 30% interest in these claims. No 
work has yet been done on the 


property. 


i 
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Mining Concentrates 


Cheminis Gold Mines has cut 
Seo taal seen cee 
ou 

Salta sone tee 

n ma a 463 
= tom, The tateionetion wen lee fe 
below the level under “C” ore body. 
Importance of the intersection can- 
not be determined until further 
work is completed. 


to its mill capacity. Production this 


month is expected to show a sub-|1 


stantial increase over May, it is re- 
ported. New equipment was install- 
ed not only to increase capacity, but 
to permit higher recovery. 
a * 7 

DeSantis Porcupine Mines had a 
lower production in April due to 
treatment of ore from low-grade 
sections of the stopes and time lost 
by a slight breakdown in the mill, 
shareholders weré informed at the 
annual meeting in ins. Recov- 
ery in May showed a return to nor- 
mal with output for the first 28 
days estimated at $36,338 from 4,344 
tons for an average recovery of $8.38 
a ton. Production in April was $26,- 
350, with an average recovery of 
$6.38 a ton. 


* » * 


God’s Lake has practically com- 
pleted its headframe for the new No. 
2 shaft and sinking operations are 
expected to get under way by the 
end of June. Foundations for the 
new hoist have been poured and in- 
stallation of machinery will follow. 
The long development drive west- 
ward on the sixth level in the direc- 
tion of No. 2 shaft is out over 5,600 
ft. from No. 1 shaft, it is stated. 

& « 


Gunnar Gold: Mines showed a 
slight decrease in production in 


April as shown below: 
Tons Tons Recov. Total 
milled daily per ton ae 


4,160 139 12.79 53,214 
4,216 oi . 12.86 64,228 
7 


Jason Mines expects to get its 125- 
ton mill in operation én June 10, ac- 
cording to John H. Colville, consult- 
ing engineer. Ore for milling is be- 
ing broken on the second level in 
No, 2 shaft where drilling indicated 
200 ft. of high grade ore, it is stated. 
The fourth level crosscut at No. 1 
shaft is now within 25 ft of the 
vein. On April 1, ore reserves were 
estimated at 43,100 tons aver 
$18.75 a-ton with a further 107,600 
tons averaging $17.66 a ton indicat- 
ed. Mr. Colville estimates operating 
costs will approximate $10 a ton and 
that an operating profit of $377,175 
can be realized in the first year of 
milling. : 

* . > 

International Nickel has declared 
its regular quarterly dividend of 
$1.75 a share in United States funds 
on its preferred stock, payable Aug. 
1 to shareholders of record July 2. 
: * ” 


Lucky Jim Lead & Zinc Co., in 
bankruptcy, has had its’ assets liqui- 
dated by the London & Western 
Trust Co., trustee. The assets were 
sold en bloc and comprised 19 lead 
mineral claims, of which 13 are 
Crown-granted, a full line of mine 
and mill machinery, equipment and 
supplies and a 200-ton mill and 
power plant. 
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J-M Consolidated Mines has sus- 
property 


ind new sources of ore. Milling 
erations were suspended last Febru- 
ary. Lack of funds has made it im- 
possible for the ny to con- 
tinue operations, it is stated. 


Madsen Red Lake Gold Mines has 
increased its ore reserve by double 
the tonnage of ore milled since the 
end of the fiscal year on Feb. 20, 
940. The increase is reported at 55,- 
000 tons averaging 0.19 oz. a ton or 
66,000 tons averaging 0.16 oz. a ton 
affer allowing for 20% dilution. 


Mount Zeballos Gold Mines profit 
for the four and a half months of 
operation ended Dec. 31, 1039, 
amounted to $41,006 after all 

arges. Ore reserves were esti- 
mated at 20,345 tons with an uncut 
average grade of one ounce per ton 
and a cut average of .67 oz. a ton. 


Young-Davidson Gold Mines 
shareholders were informed at the 
covers annual meeting that ton- 
nage ore is now estimated at 
more than 3,500,000 tons. The shaft 
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Calvin Coolidge 


“We review the past, not in order to 
return to it, but that we may find in 
what direction it points to the future.” 


One lesson of the past is that, during wartime, 
delays in deliveries of supplies and equipment 
and disorganization of personnel frequently 
prolong the rehabilitation period following fire. 
Now is the time to reexamine your Use and 
Occupancy and Loss of Profits policies to make 
sure they are ddequate to your changed 


ditions. 


é . 


Your nearest Employers’ representative will 
gladly help you analyze your insurance posi- 
tion in the light of present-day circumstances 
and will help you to plan any necessary 


revisions. 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION 
LIMITED 


is now completed to 90 ft. below 
the 862-ft. level and will be raised 
from the 1,062-ft. level following 
completion of a crosscut from the 
1,062-ft. level just established on the 
winze, Profit for April is reported 


CALGARY 
FIRE AND CASUALTY 


TORONTO 
VANCOUVER 


INSURANCE 


$66,000 for the first 15 days a simi- 
lar profit was anticipated for May. 
That the second quarter will show 
a big improvement over the first 
quarter is shown by the fact first 
quarter operating profit was only 


at $40,372 and with production of | $66,477 
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‘0, DUNE and 
HEADLAND...” 


@ The famous beacon-fires which flared from every coastal 
promontory calling England to arms — and Sir Francis Drake 
from his game of bowls — as the Spanish Armada sailed up the 
channel were effective, if primitive, attempts at long distance 
commrunication. 


Today, thanks in large measure to the coast-to-coast circuits of 
the Trans-Canada Telephone System, perfected, two-way, word 
of mouth communication with every part of the Dominion — and 
with much of the rest of the world — is available merely by lifting 
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* Stetson Co. was organized in 1935. It 
thause amounts to ut $50,000. 

Wol n Hat Bonds The redemption will be made at 
John B. Stetson Co. (Canada) Ltd.| par plus accrued interest and a pre- 
has advised it will redeem on Aug. 1| mium of 3%. Trustee is the Montreal 
balance of original issue of $101,000 | Trust Co. Bonds may be surrendered 
7% first mortgage, 20-year sinking| at the holder’s option at the chief 
fund gold bonds, acquired from the! office of the Royal Bank in Montreal, 

Wolthausen Hat Corp, when the Toronto or London, England. 
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Social Credit Rigliek 
Hobbles Construction 


of Needed Dwellings 


There is upward of $2 millions of 
new business, in the form of resi- 
dential building, waiting for con- 
struction firms in Alberta, The 
Financial Post estimates. 

Urban areas of the province can 

absorb, indefinitely, 700 
more new houses annum than 
are now being built. Average price 
would likely be at least $3,000. 

This construction would already 
be under way but for legislation 
which has tended to jeopardize cap- 
ital investments made in the prov- 
ince by. loan companies. It is diffi- 
cult to obtain funds from other 
sources, and lending institutions |. 
have ceased to invest there. 

Calgary Versus Victoria! 

Seven times as many new houses, 
proportionately, were built ‘in Vic- 
toria in the 18 months ended Dec. 31, 


gary’s 67. The néed in the Alberta 
city is greater, if , than in 
the B. C. capital, as residential build- 
ing in the foothills province has been 
lagging badly for at least five years. 

What is true of Calgary is com- 
mon to urban Alberta in general. 
The shortage exists in Drumheller, 
Medicine Hat, High River, Edmon- 
ton and Lethbridge. 

Mayor J. W. Fry, of Edmonton, is 
quoted as saying 500 more houses 
are required annually for that city 
than are now being erected, It is 
true there has been heavy construc- 
tion in recent years, but practically 
only of commercial structures. What 
few houses have been built have 
been financed with cold cash. 

Drumheller, 4 town of about 3,000, 1932 1933 1934 
has not built a single modern house, 
complete with basement, for four population has jumped about 10,000 
years. since 1931, is even more pressing. As 

Thousands of Houses Needed a result, dilapidated houses are be- 

Number of new houses required |ing renovated, repainted and made 
throughout the province can be said| to do when new ones should be 
to run into the thousands, Countless | built. 
cases are heard of young couples Alberta Rents Higher 
with steady income and desire to| Estimates of real estate men place 
build who find it impossible to bor-| the rent of a $25 a month house in 
row the necessary money. Tourist | Toronto at about $35 in an Alberta 
camps in Calgary have heen refitted | city; a $35 house in Toronto at close 
for winter and rented as houses. to $50. 

Residential construction has been| Even the National Housing Act, 
at a low level for five years, in spite | under which the Dominion Govern- 
of the demand. Prior to 1935, it was | ment assumes a large share of pos- 
at a considerably higher level than | sible losses, cannot make any head- 
in Manitoba, and only slightly lower | way. Not a single loan has been 
than in British Columbia, Popula-|made in Alberta, although $54.4 mil- 
tion of the three provinces is ap-/| lions had been lent to home build- 
proximately the same. ers in other provinces to April 30, 

Since 1935, however, Manitoba fe- | last. 
sidential building has equalled and| Under the Home Improvement 
passed Plan, the Dominion Government will 

higher. | assume all the losses up to 15% of 

aggregate amount lent by institu- 

tions. As a result, lending has been 

ible in Alberta—and residents 

ve taken full advantage of it to 

improve some houses and in other 

cases convert them into suites and 
duplexes. 

Loans to April 30, last, totalled over 
$3.3 millions, with $3.2 
millions in British Columbia and 

the past five years follow: $2.5 millions in Manitoba. Loans 
Ne. of Houses a totalling $1.2 million were made in 


Edmonton to March 31, 
seems y Oni. city | with the $1.1 million for Vancouver, 


a city about three 


piledes cube oon 1,269 
“Based upon Toronto and suburbs fig- | nebt Adjustment Act and an amend- 
ne, A see apt: BoP a yom ment to the Judicature Act. 
‘ The Tax Recovery Act of 1938, 
n Edmonton, where* the amended in 1940, has the effect of 
New Books Deere ieee 
1 
Oxford Pamphlets on tio” sebehlen wae nmelf: 
nal WAR | seeking of certain of the pool’s most 
THE LIFE.AND GROWTH OF THE | 2Ctive apostles; the political chican- 
BRITISH EMPIRE. By J. A. Wil- | ery of many of them; the conflict be- 
SH it oe mee who wanted the pools 
HOW ‘BRITAIN’ ee to help the farmers market their 
Lee Be ctera University | Wheat and those who wanted the 
Press, Toronto. Price 10 cents each. = for oe hig personal, poli- 
These are the latest three in the/ “CA. OF socialistic purposes. 
; There are hints that perhaps there 
series of ten-cent Oxford Pamphlets. | 076 other forces than mere agrarian 
Prof. Kirkconnell shows that the| discontent that brought the pools 
Ukrainians of Canada are loyal t0/ into being. 
the Allied cause and see in it hope} he diary is, on the whole, a 
for a Ukrainian national state. tragic one, It reveals that the pools 
Mr. Williamson answers the Nazi|soon found themselves wrestling 
charge that the people of the British | with forces too large for them to con- 
Isles “own” the Empire. trol. Their ultimate bankruptcy was 
Mr. Nicholson shows how Britain’s| inevitable and could not be avoided 
war organization works. even when the farmers began to bid 
enormous salaries to get 
oe J Revealiaa | sme 00:40 Sar tammstved wAaieen 
imate and Reveali gong to do See VS SN 
ame OF ALEXANDER aa paying huge salaries to anyone. Mc- 
A. Innis. Published by University of | and social wreck. He believed that 
Toronto Press. Price $2.50. they were wrecked by the greed and 
Of all that group of western farm-| stupidity of bankers and European 
ers who worked for the establish-| importers. But his own record makes 
ment of the wheat pools, A. J. Mc-/| it only too clear that the pools failed 
Phail a by — consent, the| because the meal of markets and 
most e. He was honest, sincere, | politics that they attempted to masti- 
industrious and not without a good a was too big for them to chew. 
deal of native sagacity. 
Here -was a modest, somewhat 9 
puritanical dirt farmer who sudden- More For the Buyers 
ly found himself dealing with 
premiers and bank presidents; who 
was called upon to go to Europe to 
negotiate with governments and 
ee ee ve ete 
with problems that wo ve! productivi ‘ustrial 
baffled. men of the broadest experi-| Seaniey when scaicentiehae ie 
ence. possible to produce more and better 
For every person he met, and| goods with less labor, is it the work- 
every transaction he was engaged in, 
he had a simple, succinct judgment 
to record, And he did record them in 
the diary which forms the basis of 
this volume, There is a candgur in 
the comments that lends the diary 
an almost embarrassing character. 
For while somebody—it is not clear 
whether it was Mr. McPhail, his/| these: 
wife who typed out the manuscripts,| The worker has 
or, Prof. Innis—has designated aj of the benefits chiefly 
number of the objects of the diar- 
ist’s scorn as merely Mr. there 
are a number of others who are not 
vouchsafed such anonymity. As a 
result a few bankers, one western 
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1936 1937 1938 1939 


wiping out the mortgage company’s 
equity in a property on which it 
has loaned money. In.effect, itimay 
encourage the mortgagee to default 
on his taxes, because when the muni- 
cipality seizes.the property for non- 
payment, the mortgage is wiped out. 
In the resulting tax sale it is possible 
for the mortgagee to: buy the ‘prop- 
erty, free from encumbrance, for the 
amount: of the taxes. 

The new Debt Adjustment Act, re- 
placing legislation dating back to 
the Brownlee Government, was 
brought into force in 1938. It requires 
a mortgage company to obtain a 
permit from the provincial debt :ad- 
justment, board before taking court 
action on a defaulting mortgage. 


Haimpering Legislation 


An amendment to the Judicature |d 


Aét made in 1940 legislative session 


‘ 


Some suggestion of what the Gov- 
ernment would like to do is received 


Supreme Court,’ Three Acts, the 
Limitations Act; Home Owners’ Se- 
curity Act and the ‘Securities Tax 
Act; serve to illustrate. —~, 

The Limitations of. Actions Act 
‘would have provided for cancella- 
tion- of all debts-contracted prior to 
July 1,. 1936, if settlement had not 
been effected by the contracting par- 
ties. by July 1, 1940. Such a'settle- 
ment, of course, could not be made 
without ‘the mortgagor accepting the 
demands of the Debt Adjustment 
Board, °° 

Under the Home Owners’ Security 
Act, a mortgagor would have been 
required to deposit $2,000 with the 
court before taking action upon de- 
fault of a ‘mortgage—this sum to be 
furned ovér to the mortgagee in the 
event of the action being sustained. 

The Securities Tax Act of 1938 
would have’ provided for a yearly 
charge of 2% on capital of all mort- 
gages. Net annual return to a loan 
company, then, would be 3% on a 
5% mortgage if interest was paid, If 
not paid, the tax would still ‘be ap- 
plicable. 

The Debt Reduction Act, proposed 
in 1937’ but. nevér brought to the 
Provincial Legislature, would have 
required all mortgages incurted 
prior to July 1, 1932, to be written 
down on the basis of 50 cents on the 


There has been little attempt made 
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Cool, refreshing drinking water 
— from a General Electric 
Cooler, makes friends out of 
customers. Employees, too, will 
feel better — work better, 
through drinking plenty of prop- 
erly cooled water during the 
day. 

There's a G-E Water Cooler to 
suit every need... from the 
finest private office suite, to 
the. largest. industrial plant. 
Write or phone for illustrated 
booklet on Water Coolers. 
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yet to remedy the building blackout, 

Edmonton. civic authorities are 
endeavoring to arrange loans with 
the Dominion Government. under 
the H.L.P., but the plan has not gone 
over the top.as yet. Loan companies 
will not participate until they obtain 
better guarantees. against. loss than 
are now: provided. 


Building Associations Planned 

Some interest is being shown in the 
problem by the Provincial Govern- 
ment. A Building Associations Act 
was passed in the’ 1940 session, and 
becomes effective when so pro- 
claimed. 

The Act provides for the, organiza- 
tion of. building associations with 
fmhinimiim capital of $10,000 by three 


* 


Standards in the Steel 


or more’ persons, - who must be resi. 
dent.in Alberta. 

The - associations cannot lend 
money on housing properties having 
valué- greater than $3,500, including 
land, unless special permission is 
obtained from the Building Associa. 
tions - Advisory . Board. 

No-loan shall provide for interest 
higher than 4%. 

The Act provides further that a 
house builder must employ Alberta 
labor exclusively and Alberta ma- 
terials “where. suitable” if he is to 
obtain.a loan. 

The province guarantees deben- 
tures'issued by the associations to 
the extent of four.times the amount 
of paid-up capital. -Its total liability 
is limited ‘to $1-million, 


industry keep 


stepping up asa result of constant 


research. Yet, with narrower and narrower 
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growing demand in ever-widening fields. 
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gealous public servant in 
of Hon. Norman Rogers, fo 


ister of Nationa] Defense. } 
sought to give untiring, ay 


ous service. 
For a man of Mr: Rogers 


ament to assume the w..rim 


‘Jast autumn was a tough z 

thankless job. He was a x: 
in the last war. But he neve 
of himself as a War M:: 
talents were more acaden 
scholarly. - 

Yet his high sense of p 
led him to accept the joo 
chief insisted on it. Havin 
he gave to the very | 
ability and energy. 
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fore Mr. Rogers’ death, of B 


in defense depar 
sonnel that he had plann¢ 
wiew to increased efficiend 


fectiveness in the war eff 
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Facing the Grim 


’ of Total War 


The Canadian people, 
courage, are facing the fa 


‘war; grim and terrible fal 


The Dominion Governm 
was only too willing a f 
ago to pace its war preparz 
the slow-moving pre-Ch 
fort in England, is being® 


public opinion to awak@® 


challenge.: The speed o 
effort has greatly quicker 

There is a‘ growing py 
intensity now in Canad.’s 

We talked before of a§ 
national” effort. Only 
Ottawa realize the need 
has so long promised. 


* * 


Clear thinking implies 
down frankly what Canad 
to be. 

Our primary réle is sti 
was: to contribute every 


j sible to the Allied war ef 
seas; to help win the war 


and if that fails to help 


x 


England and the Mediterr® 


While we are concen 
that,- we have to assume 
job: to prepare to win the 


What they imply—and pla 


ir zly. 
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What they tell us is that 
come a time—which Go 
when Canada itself wil! | 
and focus of the Allied 
Then Canada will have td 
and guns and airplanes 
tions on an undreamed-of 
shall be, for the salvation # 
kind, 4 state engaged :n 
job, winning a total war 
effort. 
We should then be f 
our Own shores to protec 
; and fighting t 
#0m'the Motherland anc 


of dictatorship. acs 


If and when that time 
shall not be fighting alon@™ 
have the British fleet. We 
with us the great power 


. Of all the Americas and a 


tish Overseas natio: 


We May win this war in 


the Mediterranean. We m4 
the Balkans. We may 
Britain, But we must prey 
Possible i 


That is the plain objec 
War effort. That ‘is thé 
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THE FINANCIAL POST, 
481 University Ave., 
Toronto 2, Canada, 


Please send me The Financial Post for the next year (52 issues), 
| | prove invaluable. The revolutionary 
idealism, born of discontent, that 
was the dominating factor with Mc- 


Phail and some of his associates in 
the formation of the wheat pools is|r 
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